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1.2  John Williams Memorial Charitable Trust
Financial statements for the year ended 30 June 2018
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INDEPENDENT AUDITOR’S REPORT 
John Williams Memorial Charitable Trust 

To Members of the New South Wales Parliament 

Opinion 
I have audited the accompanying financial statements of John William Memorial Charitable Trust 
(the Trust), which comprise the Statement of Comprehensive Income for the year ended 
30 June 2018, the Statement of Financial Position as at 30 June 2018, the Statement of Changes in 
Equity and the Statement of Cash Flows for the year then ended, notes comprising a Statement of 
Significant Accounting Policies and other explanatory information. 

In my opinion, the financial statements: 

• give a true and fair view of the financial position of the Trust as at 30 June 2018, and of its
financial performance and its cash flows for the year then ended in accordance with Australian
Accounting Standards

• are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report. 

Basis for Opinion 
I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the 
standards are described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ 
section of my report. 

I am independent of the Trust in accordance with the requirements of the: 

• Australian Auditing Standards
• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for

Professional Accountants’ (APES 110).

I have fulfilled my other ethical responsibilities in accordance with APES 110. 

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of 
New South Wales are not compromised in their roles by: 

• providing that only Parliament, and not the executive government, can remove an
Auditor-General

• mandating the Auditor-General as auditor of public sector agencies
• precluding the Auditor-General from providing non-audit services.

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion.
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Other Information 
Other information comprises the information included in the Department of Family and Community 
Services’ annual report for the year ended 30 June 2018, other than the financial statements and my 
Independent Auditor’s Report thereon. The Secretary of the Department is responsible for the other 
information. At the date of this Independent Auditor’s Report, the other information I have received 
comprise the Certificate of Accounts. 

My opinion on the financial statements does not cover the other information. Accordingly, I do not 
express any form of assurance conclusion on the other information.In connection with my audit of the 
financial statements, my responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements or my knowledge 
obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work I have performed, I conclude there is a material misstatement of the other 
information, I must report that fact. 

I have nothing to report in this regard. 

The Secretary’s Responsibilities for the Financial Statements 
The Secretary of the Department of Family and Community Services is responsible for the preparation 
and fair presentation of the financial statements in accordance with Australian Accounting Standards 
and the PF&A Act and for such internal control as the Secretary determines is necessary to enable the 
preparation and fair presentation of the financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, the Secretary is responsible for assessing the Trust’s ability to 
continue as a going concern, disclosing as applicable, matters related to going concern and using the 
going concern basis of accounting except where the Trust will be dissolved by an Act of Parliament or 
otherwise cease operations. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
My objectives are to: 

• obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error 

• issue an Independent Auditor’s Report including my opinion. 
 

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in 
accordance with Australian Auditing Standards will always detect material misstatements. 
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or 
in aggregate, they could reasonably be expected to influence the economic decisions users take 
based on the financial statements. 

A description of my responsibilities for the audit of the financial statements is located at the Auditing 
and Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ar4.pdf. The 
description forms part of my auditor’s report.  
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My opinion does not provide assurance: 

• that the Trust carried out its activities effectively, efficiently and economically 
• about the security and controls over the electronic publication of the audited financial 

statements on any website where they may be presented 
• about any other information which may have been hyperlinked to/from the financial statements. 
 

 

 

 

Karen Taylor 
Director, Financial Audit Services 

 

17 September 2018 
SYDNEY 
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John Williams Memorial Charitable Trust 
Statement of Comprehensive Income 
for the year ended 30 June 2018 
 

 
  Actual Actual 

  Notes 2018 2017 
    $'000 $'000 
Expenses excluding losses       
Auditors remuneration - audit of financial statements   7 7 
Maintenance expenses   2  145 131 
Depreciation  3  137 136 
Total Expenses excluding losses   289 274 
Revenue      
Investment revenue  4a 31 25 
In-kind contribution revenue 4b 33 41 
Total Revenue   64 66 
Other gains / (losses)  5  - 481 
Net result   (225) 273 
Total other comprehensive income 8  432 162 
TOTAL COMPREHENSIVE INCOME   207 435 
 
The accompanying notes form part of these financial statements. 
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John Williams Memorial Charitable Trust 
Statement of Financial Position 
as at  30 June 2018 
 
    Actual Actual 
  Notes 2018 2017 
    $'000 $'000 
ASSETS       
Current assets       
Cash and cash equivalents  6  1,562 1,652 
Receivables  7  - 13 
Total Current Assets   1,562 1,665 
Non-Current Assets      
Property, plant and equipment 8     
- Land and buildings   9,728 9,433 
Total Property, plant and equipment   9,728 9,433 
Total Non-Current Assets   9,728 9,433 
TOTAL ASSETS   11,290 11,098 
       
LIABILITIES      
Current Liabilities      
Payables  10  - 15 
Total Current Liabilities   - 15 
TOTAL LIABILITIES   - 15 
NET ASSETS   11,290 11,083 
EQUITY      
Reserves   594 162 
Accumulated funds   10,696 10,921 
TOTAL EQUITY   11,290 11,083 
 
The accompanying notes form part of these financial statements. 
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John Williams Memorial Charitable Trust 
Statement of Changes in Equity 
for the year ended 30 June 2018 
 

    
Accumulated 

Funds 

Asset 
Revaluation 

Surplus Total Equity 
  Notes $'000 $'000 $'000 
Balance at 1 July 2017   10,921 162 11,083 
Net result for the year   (225) - (225) 
Total other comprehensive income           8 - 432 432 
Total comprehensive income for the year          (225) 432 207 
Balance at 30 June 2018   10,696 594 11,290 
          
          
Balance at 1 July 2016   10,647  - 10,647 
Net result for the year   273  - 273 
Total other comprehensive income            8 - 162 162 
Total comprehensive income for the year   273 162 435 
Balance at 30 June 2017   10,920 162 11,082 
 
The accompanying notes form part of these financial statements. 
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John Williams Memorial Charitable Trust 
Statement of Cash Flows 
for the year ended 30 June 2018 
 

    Actual Actual 
  Notes 2018 2017 
    $'000 $'000 
CASH FLOWS FROM OPERATING ACTIVITIES       
Payments       
Other   (134) (99) 
Total Payments   (134) (99) 
Receipts      
Interest received   38 31 
Rent income  6 - 
Total Receipts   44 31 
NET CASH FLOWS FROM OPERATING ACTIVITIES  12  (90) (68) 
CASH FLOWS FROM INVESTING ACTIVITIES      
Purchases of plant and equipment   - (9) 
NET CASH FLOWS FROM INVESTING ACTIVITIES   - (9) 
NET INCREASE/(DECREASE) IN CASH      
Opening cash and cash equivalents   1,652 1,729 
Net increase/(decrease) in cash   (90) (77) 
CLOSING CASH AND CASH EQUIVALENTS   6  1,562 1,652 
 

The accompanying notes form part of these financial statements. 
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John Williams Memorial Charitable Trust 
Notes to and forming part of the financial statements 
for the year ended 30 June 2018 
 

 

1. Summary of Significant Accounting Policies 
 
a. Reporting entity 
 
The Crown in the right of the State of NSW is the trustee of the John Williams Memorial Charitable Trust (the Trust). In 2005, the 
Director-General of the then Department of Ageing, Disability and Home Care now known as Department of Family and Community 
Services,  Ageing, Disability and Home Care (ADHC), as an emanation of the Crown, was authorised to administer the Trust. Effective 
from 1 July 2009, the Secretary, formerly known as the Director-General of the Department of Human Services (DHS), became 
administrator of the Trust, as a result of the Public Sector Employment and Management (Departmental Amalgamations) Order 2009.  
 
On 3 April 2011, DHS changed its name to the Department of Family and Community Services (FACS) as a result of the Public Sector 
Employment and Management (Departments) Order 2011.  
 
The purpose of the Trust is to provide respite care and accommodation for children with disabilities. The Trust accomplishes this 
purpose by providing properties to be used for this purpose by children with a disability.  
 
The Trust is a special purpose reporting entity. It is a not-for-profit entity (as profit is not its principal objective) and it has no cash 
generating units. The reporting entity is consolidated as part of the FACS financial statements and the NSW Total State Sector Accounts.  
 
These financial statements for the year ended 30 June 2018 have been authorised for issue by the Secretary, Department of Family and 
Community Services, on 14 September 2018. 
 
b. Basis of preparation 
 
The Trust’s financial statements are general purpose financial statements which have been prepared on an accrual basis and in 
accordance with:  
 applicable Australian Accounting Standards (including Australian Accounting Interpretations).  
 the requirements of the Public Finance and Audit Act 1983 (PFAA) and the Public Finance and Audit Regulation 2015.  
 the Financial Reporting Directions mandated by the NSW Treasurer.  
 
Property, plant and equipment and financial assets at ‘fair value through profit and loss’ are measured at fair value. Other financial 
statement items are prepared in accordance with the historical cost convention.  
 
Judgements, key assumptions and estimations management has made are disclosed in the relevant notes to the financial statements.  
 
All amounts are rounded to the nearest one thousand dollars and are expressed in Australian Currency.  
 
c. Statement of Compliance 
 
The financial statements and notes comply with Australian Accounting Standards, which include Australian Accounting Interpretations. 
 
d. Equity and reserves 
 

i. Revaluation surplus 
 

The revaluation surplus is used to record increments and decrements on the revaluation of non-current assets. This accords with 
the Trust’s policy on the revaluation of property, plant and equipment as discussed in Note 8. 
 

ii. Accumulated funds 
 

The category “accumulated funds” includes all current and prior period retained funds. 
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John Williams Memorial Charitable Trust 
Notes to and forming part of the financial statements 
for the year ended 30 June 2018 
 

 

1. Summary of Significant Accounting Policies (continued) 
 
e. Comparative information 
 
Except when an Australian Accounting Standard permits or requires otherwise, comparative information is disclosed in respect of the 
previous period for all amounts disclosed in the financial statements.  
 
f. Changes in accounting policy, including new or revised Australian Accounting Standards 
 

i. Effective for the first time in 2017-18 
 
The accounting policies applied in 2017-18 are consistent with those of previous years except as a result of the following new or revised 
standards and amendments adopted for the first time in the financial year ended 30 June 2018: 
 
 -AASB 2016-4 regarding amendments to Australian Accounting Standards - Recoverable Amount of Non-Cash-Generating Specialised 
Assets of Not-for-Profit Entities. 
 
Adoption of these amendments has not had a material effect on the financial position or performance of John Williams Memorial 
Charitable Trust or presentation and disclosures in the Financial Statements. 
 

ii. Issued but not yet effective 
 
NSW public sector entities are not permitted to early adopt new Australian Accounting Standards, unless Treasury determines 
otherwise.  
The following new Australian Accounting Standards have not been applied and are not yet effective (refer Treasury Circular NSWTC 18-
01 Mandates of Options and Major Policy Decisions under Australian Accounting Standards): 
 
Standards/Interpretations Operative Date 
AASB 9 regarding financial instruments   1 January 2018 
AASB 1059 regarding Service Concession Arrangements: Grantors 1 January 2019 
AASB 1058 regarding Income of Not-for-profit Entities  1 January 2019 

AASB 116 Leases 1 January 2019 

AASB 2016-7 regarding amendments to Australian Accounting Standards - Deferral of AASB 15 for Not-for-
Profit Entities 

1 January 2019 

AASB 2016-8 regarding amendments to Australian Accounting Standards - Australian Implementation 
Guidance for Not-for-Profit Entities 

1 January 2019 

 
The Trust’s assessment of the impact of these new standards and interpretations is that they will not materially affect any of the 
amounts recognised in the financial statements or significantly impact the disclosures in relation to the entity.   
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2. Maintenance 
  2018 2017 
  $'000 $'000 
Maintenance expense 145 131 
  145 131 
Recognition and Measurement 
Maintenance 
Day-to-day servicing costs or maintenance are charged as expenses as incurred, except where they relate to the replacement of a part 
or component of an asset, in which case the costs are capitalised and depreciated. 
 
3. Depreciation 
  2018 2017 
  $'000 $'000 
Buildings 137 136 
  137 136 
 
4.  Revenue 
 
a. Investment revenue 

 
2018 2017 

  $'000 $'000 
Interest received on bank accounts 25 25 
Rent income 6 - 
  31 25 
 
The Trust’s banker pays interest on the aggregate net credit daily balance of the bank accounts. The interest rate is varied by the bank in 
line with money market rate movements and is credited to the individual accounts on a monthly basis.  
 
Recognition and Measurement 
Investment revenue 
Interest revenue is recognised using the effective interest method as set out in AASB 139 Financial Instruments: Recognition and 
Measurement. 
 
Rent Income 
Rent is recognised as revenue on a straight line basis over the term of the lease and in accordance with AASB 117 Leases. 
 
b. In Kind contribution revenue 
  2018 2017 
  $'000 $'000 
Maintenance provided free of charge by agencies utilising the Trust's properties 33 41 

 
33 41 

 
Recognition and Measurement 
In-kind contributions 
The Trust’s properties are utilised by FACS and Non Government Organisations (NGOs) to provide respite care to children with 
disabilities. In-kind contributions have been received from these organisations during 2017-18 in the form of maintenance of the 
properties. These contributions have been recognised in the Trust’s financial statements as maintenance expense and in-kind 
contribution revenue, at the values assessed by these organisations. 
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5. Other Gains / (Losses) 

 
2018 2017 

  $'000 $'000 
Property, plant and equipment revaluation gains/(losses) - 481 
  - 481 
 
 
6. Current Assets – Cash and Cash Equivalents 

 
2018 2017 

  $'000 $'000 
Cash at bank 1,562 1,652 

 
1,562 1,652 

 
For the purposes of the Statement of Cash Flows, cash and cash equivalents include cash at bank, cash on hand, short-term deposits and 
bank overdraft. 
 
Cash and cash equivalent assets recognised in the Statement of Financial Position are reconciled at the end of the financial year to the 
Statement of Cash Flows as follows: 
  2018 2017 
  $'000 $'000 
Cash and cash equivalents (per Statement of Financial Position) 1,562 1,652 
Closing cash and cash equivalents (per Statement of Cash Flows) 1,562 1,652 
 
Refer to Note 14 for details regarding credit risk, liquidity risk and market risk arising from financial instruments. 
 
 
7. Current Assets – Receivables 
  2018 2017 
  $'000 $'000 
      
Other receivables - 13 
  - 13 
Recognition and Measurement 
Receivables 
Short-term receivables with no stated interest rate are measured at the original invoice amount where the effect of discounting is 
immaterial. 

 
Impairment of financial assets 
All financial assets, except those measured at fair value through profit and loss, are subject to annual review for impairment. An 
allowance for impairment is established when there is objective evidence that the entity will not be able to collect all amounts due.  

 
For financial assets carried at amortised cost, the amount of the allowance is the difference between the asset’s carrying amount and 
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the impairment loss is 
recognised in the net result for the year.  
 
Any reversals of impairment losses are reversed through the net result for the year, where there is objective evidence. Reversals of 
impairment losses on financial assets carried at amortised cost cannot result in a carrying amount that exceeds what the carrying 
amount would have been had there not been an impairment loss. 
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8. Non-Current Assets – Property, plant and equipment 
 

  
Land and 
Buildings 

Plant and 
Equipment Total 

  $’000 $’000 $’000 
At 1 July 2017 - At fair value       
Gross carrying amount 9,986 - 9,986 
Accumulated depreciation and impairment (553) - (553) 
Net carrying amount 9,433 - 9,433 
At 30 June 2018 - At fair value    
Gross carrying amount 10,348 - 10,348 
Accumulated depreciation and impairment (620) - (620) 
Net carrying amount 9,728 - 9,728 
Year ended 30 June 2018    
Net carrying amount at start of year 9,433 - 9,433 
Additions - - - 
Depreciation expense (137) - (137) 
Net revaluation increments 432 - 432 
Net carrying amount at end of year 9,728 - 9,728 
 
 

  
Land and 
Buildings 

Plant and 
Equipment Total 

  $’000 $’000 $’000 
At 1 July 2016 - At fair value       
Gross carrying amount 9,389 83 9,472 
Accumulated depreciation and impairment (472) (83) (555) 
Net carrying amount 8,917 - 8,917 
At 30 June 2017 - At fair value       
Gross carrying amount 9,986 - 9,986 
Accumulated depreciation and impairment (553) - (553) 
Net carrying amount 9,433 - 9,433 
Year ended 30 June 2017       
Net carrying amount at start of year 8,917 - 8,917 
Additions 9   - 9 
Depreciation expense (136) - (136) 
Net revaluation increments 643   - 643 
Net carrying amount at end of year 9,433 - 9,433 
 
Recognition and Measurement 
Acquisition of assets 
Assets acquired are initially recognised at cost. Cost is the amount of cash or cash equivalents paid or the fair value of the other 
consideration given to acquire the asset at the time of its acquisition or construction or, where applicable, the amount attributed to that 
asset when initially recognised in accordance with the requirements of other Australian Accounting Standards.  

 
Assets acquired at no cost, or for nominal consideration, are initially recognised at their fair value at the date of acquisition.  

 
Fair value is the price that would be received to sell an asset in an orderly transaction between market participants at measurement 
date. 
 
Where payment for an asset is deferred beyond normal credit terms, its cost is the cash price equivalent: i.e. deferred payment amount 
is effectively discounted at an asset-specific rate. 
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8. Non-Current Assets – Property, plant and equipment (continued) 
 
Capitalisation thresholds 
Property, plant and equipment costing $5,000 and above individually (or forming part of a network costing more than $5,000) are 
capitalised. 
 
Revaluation of property, plant and equipment 
Physical non-current assets are valued in accordance with the 'Valuation of Physical Non-Current Assets at Fair Value' Policy and 
Guidelines Paper (TPP 14-01).  This policy adopts fair value in accordance with AASB 13 Fair Value Measurement and AASB 116 Property, 
Plant and Equipment. 
 
Property, plant and equipment is measured at the highest and best use by market participants that is physically possible, legally 
permissible and financially feasible.  The highest and best use must be available at a period that is not remote and take into account the 
characteristics of the asset being measured, including any socio-political restrictions imposed by government.  In most cases, after 
taking into account these considerations, the highest and best use is the existing use.  In limited circumstances, the highest and best use 
may be a feasible alternative use, where there are no restrictions on use or where there is a feasible higher restricted alternative use.  

 
Fair value of property, plant and equipment is based on a market participants’ perspective, using valuation techniques (market 
approach, cost approach, income approach) that maximise relevant observable inputs and minimise unobservable inputs.  Also refer 
Note 8 and Note 9 for further information regarding fair value.  

 
The Trust revalues land and buildings at least every three years or with sufficient regularity to ensure that the carrying amount of each 
asset in the class does not differ materially from its fair value at reporting date. The Trust’s land and building assets were revalued as at 
30 June 2018 by application of relevant indices by an external valuer. In the intervening reporting periods, when a revaluation is not 
undertaken, the carrying amount of land and buildings is assessed to ensure it represents fair value.  

 
Non-specialised assets with short useful lives are measured at depreciated historical cost, as a surrogate for fair value.  

 
When revaluing non-current assets using the cost approach, the gross amount and the related accumulated depreciation are separately 
restated.  

 
For other assets valued using other valuation techniques, any balances of accumulated depreciation at the revaluation date in respect of 
those assets are credited to the asset accounts to which they relate. The net asset accounts are then increased or decreased by the 
revaluation increments or decrements.  

 
Revaluation increments are credited directly to revaluation surplus, except that, to the extent that an increment reverses a revaluation 
decrement in respect of that class of asset previously recognised as an expense in the net result, the increment is recognised 
immediately as revenue in the net result.  

 
Revaluation decrements are recognised immediately as expenses in the net result, except that, to the extent that a credit balance exists 
in the revaluation surplus in respect of the same class of assets, they are debited directly to the revaluation surplus. 

 
As a not-for-profit entity, revaluation increments and decrements are offset against one another within a class of non-current assets, 
but not otherwise.  

 
Where an asset that has previously been revalued is disposed of, any balance remaining in the asset revaluation reserve in respect of 
that asset is transferred to accumulated funds. 

 
Impairment of property, plant and equipment 
As a not-for-profit entity with no cash generating units, impairment under AASB 136 Impairment of Assets is unlikely to arise. As 
property, plant and equipment is carried at fair value, impairment can only arise in the rare circumstances where the costs of disposal 
are material. Specifically, impairment is unlikely for not-for-profit entities given that AASB 136 modifies the recoverable amount test for 
non-cash generating assets of not-for-profit entities to the higher of fair value less costs of disposal and depreciated replacement cost, 
where depreciated replacement cost is also fair value.  
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8. Non-Current Assets – Property, plant and equipment (continued) 
 
Depreciation of property, plant and equipment 
Depreciation is provided for on a straight-line basis for all depreciable assets so as to write off the depreciable amount of each asset as 
it is consumed over its useful life to the Trust.  

 
All material identifiable components of assets are depreciated separately over their useful lives.  
 
Land is not a depreciable asset.  
 
The useful life by asset category is:  

 

 
Major inspection costs 
When each major inspection is performed, the labour cost of performing major inspections for faults is recognised in the carrying 
amount of an asset as a replacement of a part, if the recognition criteria are satisfied.  In all other circumstances, the labour costs are 
expensed. 
 
 
9. Fair value measurement of non-financial assets 
 
a. Fair value hierarchy 
 
  Level 1 Level 2 Level 3 Total 
2018 $'000 $'000 $'000 $'000 
Property, plant and equipment         
Land and buildings - 5,130 4,598 9,728 
  - 5,130 4,598 9,728 
 
  

  Years 
Buildings  40 
Plant, furniture and equipment – general and commercial  4 to 7 
Plant, furniture and equipment – industrial   20 



Family and Community Services Annual Report 2017–18  |  Volume 2 –  Financial statements for the year ending June 2018 |  80  Family and Community Services Annual Report 2017–18  |  Volume 2 –  Financial statements for the year ending June 2018 |  81  

John Williams Memorial Charitable Trust 
Notes to and forming part of the financial statements 
for the year ended 30 June 2018 
 

 

9. Fair value measurement of non-financial assets (continued) 
 
b. Valuation techniques, inputs and processes 
 
The Trust’s land and building assets were revalued as at 30 June 2018 by application of relevant indices provided by an external valuer. 
 
Level Asset class Valuation technique Inputs Processes 

2 Land - homes - with 
minor modification 

Market approach Observable inputs - recent sales 
considering matters such as 
zoning, location, topography, 
aspect, frontage, size, shape, date 
of valuation and current market 
sentiment 

Direct comparison approach 
against recent sales considering 
matters such as zoning, location, 
topography, aspect, frontage, size, 
shape, date of valuation and 
current market sentiment 

3 Land - with purpose 
built or significantly 
modified buildings 

Market approach Observable inputs - recent sales in 
the residential property market 
considering matters such as 
zoning, location, topography, 
aspect, frontage, size, shape, date 
of valuation and current market 
sentiment.  
Unobservable inputs – buildings on 
the land are either purpose built or 
significantly modified and as land 
and building are considered as one 
complete asset for existing 
purposes, these assets are 
measured at level 3 

Direct comparison approach 
against recent sales considering 
matters such as zoning, location, 
topography, aspect, frontage, size, 
shape, date of valuation and 
current market sentiment. The 
unobservable level 3 inputs are not 
considered to impact on the values 
determined by the market 
approach considering existing use 
of the asset 

2 Buildings -  homes with 
minor modification 

Market approach Observable inputs - recent sales of 
comparable properties with 
adjustment for condition, location, 
comparability etc. 

Visual inspection of the properties 
and assessment against recent 
sales of comparable properties 
with adjustment for condition, 
location, comparability etc. 

3 Buildings - purpose built 
or significantly modified 
homes 

 Cost approach using 
costs incurred in the 
construction of 
purpose built or 
significantly modified 
properties 

Observable inputs - actual 
construction costs are used for 
these purpose built and 
significantly modified buildings 
located on residential land.  
Unobservable inputs – the highly 
modified and costly nature of the 
buildings positioned on residential 
land and utilised for mandated 
services 

Actual construction costs are 
checked against Rawlinson's 
Construction Handbook 2017 
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9. Fair value measurement of non-financial assets (continued) 
 
c. Reconciliation of recurring Level 3 fair value measurements 
 

  
Land and 
Buildings 

Plant and 
Equipment 

Non-current 
asset held for 

sale Total 
2018 $'000 $'000 $'000 $'000 
Fair value as at 1 July 2017 4,075 - - 4,075 

Additions - - - - 
Revaluation increments/decrements recognised in other 
comprehensive income - included in line item 'Net 
increase/(decrease) in property, plant and equipment revaluation 
surplus' 582 - - 582 
Depreciation (59) - - (59) 
  4,598 - - 4,598 
Recognition and Measurement 
Fair value hierarchy 
A number of the entity’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial 
assets and liabilities.  When measuring fair value, the valuation technique used maximises the use of relevant observable inputs and 
minimises the use of unobservable inputs.  Under AASB 13, the entity categorises, for disclosure purposes, the valuation techniques 
based on the inputs used in the valuation techniques as follows: 

 
 Level 1 - quoted prices in active markets for identical assets / liabilities that the entity can access at the measurement date. 
 Level 2 – inputs other than quoted prices included within Level 1 that are observable, either directly or indirectly. 
 Level 3 – inputs that are not based on observable market data (unobservable inputs). 

 
The entity recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has 
occurred. 

 
10. Current Liabilities – Payables 
  2018 2017 
  $'000 $'000 
Creditors - 15 
  - 15 
 
Details regarding credit risk, liquidity risk and market risk, including a maturity analysis of the above payables, are disclosed in Note 14. 
 
Recognition and Measurement 
Payables 
These amounts represent liabilities for goods and services provided to the Trust and other amounts. Payables are recognised initially at 
fair value, usually based on the transaction cost or face value.  Subsequent measurement is at amortised cost using the effective 
interest method. Short-term payables with no stated interest rate are measured at the original invoice amount where the effect of 
discounting is immaterial. 
 
11. Contingent Liabilities and Contingent Assets 
 
The Trust has no contingent liabilities and contingent assets at 30 June 2018 (2017: $Nil). 
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12. Reconciliation of Cash Flows from Operating Activities to Net Result 
  2018 2017 
  $'000 $'000 
Net cash used on operating activities (90) (68) 
Depreciation (137) (136) 
Increase/(decrease) in prepayments and other assets (13) (7) 
Decrease/(increase) in creditors 15 3 
Property, plant and equipment revaluation gains/(losses) - 481 
Surplus/(deficit) for the year (225) 273 
 
13. Operating Lease Commitments 

 
2018 2017 

  $'000 $'000 
Future non-cancellable operating lease rentals receivable:   
Not later than one year 23 - 
Later than one year but not later than five years 14 - 
Later than five years - - 
Total 37 - 
 
The commitments above are not recognised in the financial statements as receivables. The rental income relates to the Respite home 
leases entered with Specialist Disability Accommodation Providers in 2017-18, as part of the FACS Disability Services transfer to the NGO 
sector. 
 
14. Financial instruments 
 
The Trust’s principal financial instruments are outlined below. These financial instruments arise directly from the Trust’s operations or 
are required to finance the Trust’s operations. The Trust does not enter into or trade financial instruments, including derivative financial 
instruments, for speculative purposes. 
 
The Trust’s main risks arising from financial instruments are outlined below, together with the Trust’s objectives, policies and processes 
for measuring and managing risk. Further quantitative and qualitative disclosures are included throughout these financial statements.  
 
a. Financial instrument categories 
 
Financial Assets Note Category Carrying Amount 
      2018 2017 
      $'000 $'000 
Class:         
Cash and cash equivalents1 6 N/A 1,562 1,652 
Receivables 7 Loans and receivables (at amortised cost) - 13 
          
Financial Liabilities Note Category Carrying Amount 
      2018 2017 
      $'000 $'000 
Class:         

Payables2 10 Financial liabilities measured at amortised cost - 15 
 

1. Excludes statutory receivables and prepayments (i.e. not within scope of AASB 7) 

2. Excludes statutory payables and unearned revenue (i.e. not within scope of AASB 7) 
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14. Financial instruments (continued) 
 
b. Credit risk 
 
Credit risk arises when there is the possibility that the counterparty will default on their contractual obligations, resulting in a financial 
loss to the Trust. The maximum exposure to credit risk is generally represented by the carrying amount of the financial assets (net of 
any allowance for impairment).  
 
Credit risk arises from the financial assets of the Trust, including cash and receivables. No collateral is held by the Trust. The Trust has 
not granted any financial guarantees. Credit risk associated with the Trust’s financial assets, other than receivables, is managed through 
the selection of counterparties and establishment of minimum credit rating standards.  
 
Cash 
 
Cash comprises cash on hand and bank balances with Westpac Bank. Interest was earned on daily bank balances at the monthly average 
TCorp 11am unofficial cash rate, adjusted for a management fee to NSW Treasury.  
 
Receivables - trade debtors 
 
All trade debtors are recognised as amounts receivable at balance date. Collectability of trade debtors is reviewed on an ongoing basis. 
Procedures as established in the Treasurer’s Directions are followed to recover outstanding amounts, including letters of demand. Debts  
which are known to be uncollectible are written off. An allowance for impairment is raised when there is objective evidence that the 
entity will not be able to collect all amounts due. This evidence includes past experience, and current and expected changes in economic 
conditions and debtor credit ratings. No interest is earned on trade debtors.  
 
The Trust is not materially exposed to concentrations of credit risk to a single trade debtor or group of debtors. Based on past 
experience, debtors that are not past due (2018: $Nil; 2017: $Nil) and less than three months past due (2018: $Nil; 2017:$Nil) are not 
considered impaired and together these represent 100.0% (2017: 100.0%) of the total trade debtors. There are no debts that are past 
due.  
 
There are no debtors which are currently not past due or impaired whose terms have been renegotiated. 
 
c. Liquidity risk 
 
Liquidity risk is the risk that the Trust will be unable to meet its payment obligations when they fall due. The Trust continuously manages 
risk through monitoring future cash flows and maturities planning to ensure adequate holding of high quality liquid assets. The objective 
is to maintain continuity of funding.  
 
No assets have been pledged as collateral. The Trust’s exposure to liquidity risk is deemed insignificant based on prior periods’ data and 
current assessment of risk.  
 
The liabilities are recognised for amounts due to be paid in the future for goods or services received, whether or not invoiced. Amounts 
owing to suppliers (which are unsecured) are settled in accordance with the policy set out in NSWTC 11/12. For the small business 
suppliers, where terms are not specified, payment is made not later than 30 days from date of receipt of a correctly rendered invoice. 
For other suppliers, if trade terms are not specified, payment is made no later than the end of the month following the month in which 
an invoice or a statement is received. For small business suppliers, where payments is not made within the specified time period, simple 
interest must be paid automatically unless an existing contract specifies otherwise. For payments to other suppliers, the Head of an  
authority (or a person appointed by the Head of an authority) may automatically pay the supplier simple interest. No late interest 
payments were made in the year ending 30 June 2018 (2017: $Nil).  
 
The table below summarises the maturity profile of the Trust’s financial liabilities, together with the interest rate exposure. 
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14. Financial instruments (continued) 
 
Maturity analysis and interest rate exposure of financial liabilities 
  

Weighted 
Average 
Effective 
Int.Rate 

Interest Rate Exposure Maturity Dates 
  $'000   

  
Nominal 
Amount 

Fixed 
Interest 

Rate 

Variable 
Interest 

Rate 

Non-
interest 
bearing < 1 year 

1 -5 
years > 5 years 

2018                 
Financial Liabilities:                 
Payables N/A - - - - - - - 
Total Financial Liabilities   - - - - - - - 
2017          
Financial Liabilities:          
Payables N/A 15 - - 15 15 - - 
Total Financial Liabilities   15 - - 15 15 - - 
         
 
Notes: 
1. The amounts disclosed are the contractual undiscounted cash flows of each class of financial liabilities based on the earliest date on which The Trust 

can be required to pay. The tables include both interest and principal cash flow and therefore will not reconcile to the statement of financial position. 
 
d. Market risk 
 
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. 
The Trust’s exposure to market risk is primarily through interest rate risk on the Trust’s cash balances. The Trust has no exposure to 
foreign currency risk and does not enter into commodity contracts.  
 
The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the information below, for interest rate 
risk and other price risk. A reasonably possible change in risk variable has been determined after taking into account the economic 
environment in which the Trust operates and the time frame for the assessment (i.e. until the end of the next annual reporting period). 
The sensitivity analysis is based on risk exposures in existence at the Statement of Financial Position date. The analysis is performed on 
the same basis for 2018. The analysis assumes that all other variables remain constant. 
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14. Financial instruments (continued) 
 
e. Interest rate risk 
 
Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest rates. A reasonably 
possible change of +/- 1% is used, consistent with current trends in interest rates (based on official RBA interest rate volatility over the 
last five years). The basis will be reviewed annually and amended where there is a structural change in the level of interest rate 
volatility. The Trust’s exposure to interest rate risk is set out below. 
 
    $'000   
  Carrying Profit Equity Profit Equity 
  Amount -1% +1% 
2018           
Financial assets           

Cash and cash equivalents 1,562 (16) (16) 16 16 
Receivables - - - - - 

Financial Liabilities           
Payables -  -  -  -  - 

2017           
Financial assets           

Cash and cash equivalents 1,652 (17) (17) 17 17 
Receivables 13 - - - - 

Financial liabilities           
Payables 15  -  -  -  - 

 
 
 
f. Fair value measurement 
 
Fair value compared to carrying amount 
Financial instruments are generally recognised at cost. 
 
The amortised cost of financial instruments recognised in the Statement of Financial Position approximates the fair value, because of 
the short term nature of many of the financial instruments. 
 
 
15. Related party disclosures 

 
A related party is a person or entity that is related to the entity that is preparing financial statements. As a controlled entity of the 
Department of Family and Community Services ‘FACS’, the Trust is a related party of all NSW Government controlled agencies and State 
Owned Corporations. 

 
The following government agencies are within the FACS cluster and are related parties of JWT: 

- Department of Family and Community Services – parent entity 
- Aboriginal Housing Office ‘AHO’ 
- Land and Housing Corporation ‘LAHC’ 
- Multicultural NSW ‘MNSW’ 
- Office of Children’s Guardian ‘OCG’ 
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15. Related party disclosures (continued) 
 
(a) Key Management Personnel  

 
In accordance with AASB 124 Related Party Disclosures, Key Management Personnel ‘KMP’ are those having authority and 
responsibility for planning, directing and controlling the activities of the entity including whether executive or otherwise. 
 
The Ministers and the Executive Board comprising the Secretary and Deputy Secretaries including the Executive Director and Chief 
Executive of the Aboriginal Housing Office have been identified as the KMP of FACS. Through the Secretary, the FACS Executive 
Board has direct oversight of the activities of the Trust. 
 
Key management personnel compensation 
Ministers are compensated by NSW Legislature. Ministerial compensation has been centrally compiled by Treasury and 
Department of Premier and Cabinet for distribution to agencies for inclusion in the agencies financial statements. 
 
KMP compensation is disclosed in the financial statements of the principle department of the cluster. KMP compensation of the 
FACS Executive Board for the financial year ending 30 June 2018 is disclosed in the 30 June 2018 Financial Statements of FACS. 
 

(b) Related Party Transactions  
 
There were no related party transactions during the year ended 30 June 2018 with related entities of the Trust or Key 
Management Personnel. 

 
16. Events after the reporting period 
 
The Trust’s management is not aware of any circumstances that occurred after balance date which would render particulars included in 
the financial statements to be misleading. 
 
End of audited financial statements. 
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INDEPENDENT AUDITOR’S REPORT 
Aboriginal Housing Office 

 

To Members of the New South Wales Parliament 

Opinion 
I have audited the accompanying financial statements of Aboriginal Housing Office (the Office), which 
comprise the Consolidated Statement of comprehensive income for the year ended 30 June 2018, the 
Consolidated Statement of financial position as at 30 June 2018, the Consolidated Statement of cash 
flows and Consolidated Statement of changes in equity and the for the year then ended, notes 
comprising a Summary of Significant Accounting Policies and other explanatory information of the 
Office and the consolidated entity. The consolidated entity comprises the Office and the entities it 
controlled at the year’s end or from time to time during the financial year. 

In my opinion, the financial statements: 

• give a true and fair view of the financial position of the Office and the consolidated entity as at 
30 June 2018, and of their financial performance and cash flows for the year then ended in 
accordance with Australian Accounting Standards  

• are in accordance with section 41B of Public Finance and Audit Act 1983 (PF&A Act) and the 
Public Finance and Audit Regulation 2015. 

 

My opinion should be read in conjunction with the rest of this report.  

Basis for Opinion 
I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the 
standards are described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ 
section of my report.  

I am independent of the Office and the consolidated entity in accordance with the requirements of the: 

• Australian Auditing Standards  
• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for 

Professional Accountants’ (APES 110). 
 

I have fulfilled my other ethical responsibilities in accordance with APES 110. 
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Parliament promotes independence by ensuring the Auditor-General and the Audit Office of 
New South Wales are not compromised in their roles by: 

• providing that only Parliament, and not the executive government, can remove an 
Auditor-General 

• mandating the Auditor-General as auditor of public sector agencies 
• precluding the Auditor-General from providing non-audit services.  
 

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion. 

Other Information 
Other information comprises the information included in the annual report of the Department of Family 
and Community Services’ for the year ended 30 June 2018, other than the financial statements and 
my Independent Auditor’s Report thereon. The Secretary of the Department is responsible for the 
other information. At the date of this Independent Auditor’s Report, the other information I have 
received comprise the Statement by the Secretary. 

My opinion on the financial statements does not cover the other information. Accordingly, I do not 
express any form of assurance conclusion on the other information.  

In connection with my audit of the financial statements, my responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or my knowledge obtained in the audit, or otherwise appears to be materially 
misstated. 

If, based on the work I have performed, I conclude there is a material misstatement of the other 
information, I must report that fact. 

I have nothing to report in this regard. 

The Secretary’s Responsibilities for the Financial Statements 
The Secretary of the Department of Family and Community Services is responsible for the preparation 
and fair presentation of the financial statements in accordance with Australian Accounting Standards 
and the PF&A Act, and for such internal control as the Secretary determines is necessary to enable 
the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, the Secretary is responsible for assessing the ability of the 
Office and the consolidated entity to continue as a going concern, disclosing as applicable, matters 
related to going concern and using the going concern basis of accounting except where operations will 
be dissolved by an Act of Parliament or otherwise cease. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
My objectives are to: 

• obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and  

• issue an Independent Auditor’s Report including my opinion. 
 

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in 
accordance with Australian Auditing Standards will always detect material misstatements. 
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or 
in aggregate, they could reasonably be expected to influence the economic decisions users take 
based on the financial statements. 

A description of my responsibilities for the audit of the financial statements is located at the Auditing 
and Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ar3.pdf. The 
description forms part of my auditor’s report. 
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My opinion does not provide assurance: 

• that the Office or the consolidated entity carried out their activities effectively, efficiently and 
economically 

• about the assumptions used in formulating the budget figures disclosed in the financial 
statements 

• about the security and controls over the electronic publication of the audited financial 
statements on any website where they may be presented 

• about any other information which may have been hyperlinked to/from the financial statements. 
 

 

 

 

Karen Taylor 
Director, Financial Audit Services 

 

18 September 2018 
SYDNEY 
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3.  NSW Land and Housing Corporation 

 Financial statements for the year ended 30 June 2018
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NSW LAND AND HOUSING CORPORATION 

ST A TEMENT BY THE SECRET ARY 

For and on behalf of the NSW LAND AND HOUSING CORPORATION 

Pursuant to section 41 C of the Public Finance and Audit Act 1983, I state that in my opinion 
the accompanying financial statements and notes of the NSW Land and Housing Corporation: 

1. exhibit a true and fair view of the financial position of the NSW Land and Housing
Corporation as at 30 June 2018 and its financial performance for the year ended; and

2. have been prepared in accordance with the Australian Accounting Standards (which
includes Australian Accounting Interpretations) and the requirements of the Public
Finance and Audit Act 1983, the Public Finance and Audit Regulation 2015 and
Directions issued by the Treasurer under Section 9(2)(n) of the Act.

am not aware of any circumstances which would render any particulars included in the 
financial statements to be misleading or inaccurate .. 

Michael Coutts-Trotter 
Secretary of the Department of Family and Community Services 
For and on behalf of 
NSW Land and Housing Corporation 
14 September 2018 

��'�"'-•.••,· . "'l'-'",-,::7�-�""' �-�>"--:-:�:-'���� 
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NSW LAND AND HOUSING CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018 

NOTE 32: RECLASSIFICATION OF PRIOR YEAR COMPARATIVE$ (continued) 

2017 Actual 2017 Adjusted 
Notes $'000 Reclassification $'000 

Revenue 
Rent and other tenant charges 2 869 402 869 402 
Government grants 3 151 690 151 690 
Investment revenue 4 6 333 6 333 
Management fees 5 .9 061 9 061 
Other revenue 6 14 002 (1 155) bl 12 847 
Total revenue 1 050 488 (1 155) 1 049 333 

Expenses 
Repairs and maintenance 7 408 420 408 420 
Council rates 131 106 131 106 
Water rates 96 717 96 717 
Tenancy management 1 i) 112 163 112 163 
Personnel services 8 59 608 59 608 
Depreciation and amortisation 10 477 329 477 329 
Grants and subsidies 11 3 000 3 000 
Finance costs 12 55 237 (1 837) c) 53 400 
Allowance for impairment 14, 16(i) 2 768 (2 768) a)
Other expenses 9 155 264 155 264 
Total expenses 1 501 612 (4 605) 1 497 007 
Operating result (447 674) 
Gain on disposal of assets 13 49 732 49 732 
Other losses 14 (3 450} al, bl, cl (3 450} 
Net result (401 392) (401 392) 

NOTE 33: EVENTS AFTER THE REPORTING DATE 

As previously reported in the financial statements for the year ended 30 June 2017, LAHC is undertaking a 
management transfer program to support the NSW Government strategy set out in its publication Future 
Directions for Social Housing in NSW.. 

Under the management transfer program, the management of around 14,000 properties will be transferred 
to community housing providers (CHPs) over the next three years, such that the community housing sector will 
eventually manage up to 35% of all social housing in NSW. 

Following a rigorous tender evaluation process, nine successful CHPs were selected and transfers to six CHPs 
are expected to occur in the 2018-19 financial year. The management transfer program will lead to a reduction of 
both net rental revenue and property related expenditure. However, accounting policies outlined in note 1 I) still 
apply to these properties as they are still under the control of LAHC. 

Other than the above mentioned, there has not been any matter or circumstance occurring subsequent to the end 
of the period that has significantly affected the operations, the results of those operations, or the state of affairs of 
LAHC in future financial years. 

. -------------------- END OF AUDITED FINANCIAL STATEMENTS --------------------
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4.  Home Purchase Assistance Fund 
Financial statements for the year ended 30 June 2018
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