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Mission
STC’s mission is to:

Provide high quality superannuation services to
members to maximise their superannuation benefits
and to support the NSW Government in meeting its
funding objective.

Glossary

o Executive means the executive staff of the SAS
Trustee Corporation.

e PSS means Police Superannuation Scheme.

e SANCS means State Authorities Non-contributory
Scheme.

e SASS means State Authorities Superannuation
Scheme.

e SAS Trustee Corporation Pooled Fund (also
referred to as the STC Pooled Fund or Fund)
means the Pooled Fund of the STC Schemes
referred to in section 81 of the Superannuation
Administration Act 1996.

e SSFS means State Super Financial Services
Australia Limited, which is wholly owned by the
State Super Schemes as an asset held within the
STC Pooled Fund.

e SSS means State Superannuation Scheme.
e STC means SAS Trustee Corporation.

e Trustee Board means the Board of the SAS
Trustee Corporation, appointed under section 69
of the Superannuation Administration Act 1996.

Highlights for 2014-15

The STC Pooled Fund increased its assets to just
under $42.0 billion as at 30 June 2015 and remains
one of the largest superannuation funds in
Australia. State Super Financial Services, an
investment of the Pooled Fund had over $15.9
billion funds under advice (as at 30 June 2015).

The Pooled Fund’s net investment revenue for
2014-15 exceeded $4.5 billion.

The Trustee Selection Strategy of the Pooled Fund
earned net investment revenue that resulted in an
estimated effective average rate of return to Crown
employers of nearly 12.5% (after adjustment for
exempt current pension income (ECPI) tax). In
addition, the Trustee credited a 10.2% return to
members in the Growth Strategy (after tax).

At 30 June 2015, Fund assets covered 74% of
accrued liabilities (actuarially measured using the
assumed earning rate of the Fund).

In May 2015, the STC Board resolved to appoint
NSW Treasury Corporation (TCorp) as a provider
of funds management services to STC as a part of
the NSW Government’'s Amalgamation project
which commenced in March 2014. This
appointment became effective 15 June 2015 and
relates to the assets underpinning the Defined
Benefit component of the SASS, SSS, PSS and
SANCS Schemes (except those relating to
Universities).

In September 2014, two Universities investment
options were put in place to support Universities’
funding arrangements which were formalised in a
memorandum of understanding between the NSW
State and the Commonwealth Governments in
December 2014.

Member publications including SuperViews
(scheme based twice yearly newsletters) and the
annual Pension Newsletter were produced to
inform and educate members of the STC Schemes.

SSFS conducted 19,920 financial planning
appointments with STC members or their relatives.

STC staff presented 69 retirement planning
seminars and 5 ‘Understanding your super’
seminars across NSW with a total of 2,237
members in attendance.




Report to the Ministers

October 2015

The Hon. Gladys Berejiklian, MP
NSW Treasurer

GPO Box 5341

SYDNEY NSW 2001

Dear Minister,

We have pleasure in submitting to you for presentation to Parliament the Annual Report of the SAS Trustee
Corporation, covering the period from 1 July 2014 to 30 June 2015.

The Annual Report contains the reports for:

e SAS Trustee Corporation

e SAS Trustee Corporation Staff Agency
(previously called: SAS Trustee Corporation Division of the Government Service of NSW)

e SAS Trustee Corporation Pooled Fund
o controlled entities’ of the SAS Trustee Corporation Pooled Fund, being:

— A-Train Unit Trust — EG Core Plus Fund No.1 Ownership Trust No.5
— Alfred Unit Trust — EG Core Plus Fund No.1 Ownership Trust No.6
— Buroba Pty Limited — Gabriel Unit Trust
— Duquesne Utilities Trust — IPG Unit Trust
— EG Core Plus Fund No.1(Head Trust) — LBC Unit Trust
— EG Core Plus Fund No.1 Holding Trust No.1 — Pisco STC Funds Unit Trust No.1
— EG Core Plus Fund No. 1 Holding Trust No.2 — Pisco STC Funds Unit Trust No.2
— EG Core Plus Fund No. 1 Holding Trust No.3 — Project Cricket State Super Unit Trust
— EG Core Plus Fund No. 1 Holding Trust No.4 — Southern Way Unit Trust
— EG Core Plus Fund No. 1 Holding Trust No.5 — State Infrastructure Holdings 1 Pty Ltd
— EG Core Plus Fund No. 1 Holding Trust No.6 — State Infrastructure Trust
— EG Core Plus Fund No.1 Ownership Trust No.1 — State Super Financial Services Australia Limited
— EG Core Plus Fund No.1 Ownership Trust No.2 — SW Unit Trust
— EG Core Plus Fund No.1 Ownership Trust No.3 — Valley Commerce Pty Limited

— EG Core Plus Fund No.1 Ownership Trust No.4

These have been prepared in accordance with the provisions of the Annual Reports (Statutory Bodies) Act 1984, the
Public Finance and Audit Act 1983, associated regulations and the Treasurer’s directions.

We look forward to working with you during the coming year.

Yours sincerely

4@%7«/\ Thown 05—

Nicholas Johnson George Venardos
Chairperson of the Trustee Board Board member and Chairperson of the
SAS Trustee Corporation Risk, Audit and Compliance Committee

SAS Trustee Corporation

' The financial statements of controlled entities of the STC Pooled Fund are included in Part H of the Annual Report. Further information on these
entities can be provided on request.
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Chairperson’s report

| would like to take this opportunity to say how delighted
and honoured | am to have been appointed to the role
of Chairperson of the STC Board. | look forward to
working with my fellow Board members and the
executive team at STC to ensure everything we do
results in the best possible outcome for the Fund and
most importantly for members.

Funds amalgamation

In March 2014, the NSW Government announced that
they would amalgamate the funds management
activities of State financial assets within NSW Treasury
Corporation (TCorp). The intent of this project was to
enable the pooling of investment management
expertise within an integrated platform.

In May 2015, the STC Board resolved to accept a
proposal to appoint TCorp as a provider of funds
management services to STC, effective 15 June 2015.
This was the culmination of, what was a huge
endeavour in successfully delivering our part of the
NSW Government's Amalgamation project. This could
not have been delivered without the dedication,
diligence and hard work undertaken by the STC Board
members and staff.

There were many challenges along the way but
perhaps the biggest was overcoming issues relating to
governance structure to ensure the Board continued to
meet its fiduciary duties.

Since the initiation of the project, the Board attended
over 40 Board and Investment Committee meetings and
Amalgamation workshops specifically designed to work
through the necessary components associated with
outsourcing funds management activities to TCorp. The
successful implementation of the project has resulted in
TCorp managing over $70 billion in assets, with the
largest proportion of that being the STC Defined Benefit
component of $35 billion (as at 30 June 2015).

The key responsibilities of STC going forward will be
the delivery of member services and investment
governance processes (including setting investment
objectives, strategies, risk management and asset
allocation) for all the State Super investment strategies.
STC will also continue to manage the four member
investment choice strategies (in which SASS Defined
Contribution assets are primarily invested) and the two
university investment strategies in which Universities’
employer reserves are invested, which equates to over
$8 billion in assets.

It is important to note that as a result of the
Amalgamation project, STC has consolidated its
organisational structure focussing on maintaining staff
with the skills required to ensure the STC Board has the
support needed to execute its fiduciary duties to
independently assess what is in the best interest of
members.

Board changes

There have been a number of Board changes this year.
First and foremost, on behalf of the STC Board, | would
like to thank former Chairperson Michael Carapiet for
his significant contribution to STC during his term.

The terms of Employer Representatives Michael
Lambert and Paul Scully and Employee Representative
Sue Walsh ended this year and | thank them for their
valuable contributions. Mr Lambert served as a Board
member since 2004, Mr Scully since 2004 and Ms
Walsh since 2011.

| would like to welcome Roslyn Ramwell and Simone
Constant to the STC Board. Roslyn was appointed as
an Employer Representative in June 2015 and brings
with her a depth of experience in the Superannuation
industry. Simone was appointed as an Employer
Representative in August 2015 and has significant
experience working in Investments and Treasury,
including working with Infrastructure Funds
Management.

Fund returns

Employer reserves invested in the Trustee Selection
Strategy achieved a return of 11.1% (pre-ECPI tax
adjustments). Taking into account ECPI tax
adjustments, employer reserves were credited with an
effective return of 12.5% for the year ending 30 June
2015. The four member investment choice strategies
that SASS members have the option of investing in all
met their return objectives once again this year. For
2014-15 the annual after-tax returns achieved were
10.2% for Growth, 8.9% for Balanced, 6.9% for
Conservative and 2.4% for the Cash Strategy.

Member services

Our Member Services team has continued to deliver
quality services to our members. Confirming this was
the pleasing overall member satisfaction with the Fund
which increased from the previous year and when
benchmarked against specific services we
outperformed our peers.

The team continues to work hard to ensure our member
communications are continually improving and this is
evidenced through improved marketing campaigns,
reduction in complaints and our process improvements
in dispute management. Some of the initiatives for next
year include launching new tailored member
statements, improving seminar delivery, continuing to
improve accessibility of the STC website and member
services overall. STC is also in the process of
assessing the level of involvement required to ensure
that our member services are enhanced by the new
Pillar Administration systems replacement.

Finally, | would like to again acknowledge the
tremendous work the staff at STC undertakes every day
to ensure we continue to achieve our objectives and |
look forward to the next phase of STC and being a part
of that journey.

Nicholas Johnson
Chairperson
October 2015
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Chief Executive Officer’s report

This past year has been one of enormous change at
STC. We enter the new financial year with the
appointment of a new Chairperson — Mr Nicholas
Johnson who was officially appointed the Chairperson to
the STC Board on 26 June 2015. | wish to extend a warm
welcome to Nicholas and together with the STC
Executive team we look forward to working with him to
achieve STC’s objectives.

Funds amalgamation

As mentioned in the Chairperson’s report, after a long
and comprehensive due diligence process the STC
Board resolved to appoint TCorp as a provider of funds
management services to STC effective 15 June 2015.
This was the culmination of the NSW Government’s
Amalgamation project which commenced in March 2014.
A robust governance structure which included a Steering
Committee consisting of representatives from STC,
TCorp, Safety Return to Work and Treasury helped to
ensure successful completion of the project.

Extensive support was brought in during the project to
ensure business as usual functions were not impacted,
that member’s best interests were taken into account and
that a smooth transition of investment management
activities was achieved.

The project has meant many structural changes for STC.
A large proportion of the investment team that had
previously been built within STC are now embedded
within TCorp and those who remain are operating in a
changed environment.

| would personally like to thank everyone involved in the
success of the Amalgamation project, especially the staff
at STC.

Looking forward

Going forward, STC will focus on two key pillars within
the organisation — member services and investments.

Our mission is to provide high quality superannuation
services to members to maximise their superannuation
benefits and to support the NSW Government in meeting
its funding objective. These two areas will continue to be
of the utmost importance in the future state of STC as we
continue to strive to deliver positive outcomes for all of
our stakeholders while transitioning to a ‘head office’
style organisation.

Following the Amalgamation project, State Super will
focus on three key responsibilities in order to achieve our
mission.

1. Manage our key outsourced providers, including
TCorp, Pillar and JP Morgan

2. Develop and oversee member and investment
strategies

3. Provide appropriate governance support to the STC
Board

STC’s structure has been reconfigured in order to better
meet new organisational requirements which are
associated with becoming a more outsourced
organisation. Key supplier management including
improved oversight of contracts and service level
agreements along with relationship management which is
required to facilitate the continued provision of improved
services to members and other stakeholders of STC.

We have also retained the people in our organisation to
ensure that we can continue to meet our fiduciary duties
in relation to investments management. This includes
oversight of the Defined Benefit reserves outsourced to
TCorp and the management of funds for Defined
Contributions and University reserves.

| am confident that the capabilities of my staff will allow
us to meet new challenges and deliver superior member
experience, and targeted investment returns.

Performance

As mentioned in the Chairperson’s report, STC has
achieved competitive investment returns for the year
ending 30 June 2015. Employer reserves invested in the
Trustee Selection Strategy achieved an effective return
of 12.5% (after adjustments for ECPI tax) for the year
ending 30 June 2015.

Our member investment choice strategies which are
available to SASS members also performed admirably
across the board with returns ranging from 2.4% for the
Cash Strategy to over 10% for the Growth Strategy. In
comparison with our peer group, STC achieved greater
returns with lower risk through implementing STC’s
investment strategies, processes and risk management
practices.

During 2014-15, net assets of the STC Pooled Fund
increased by $1.7 billion to approximately $42.0 billion,
once again placing STC in the top ten superannuation
funds in Australia. Over the last three years, the Fund
has generated approximately $15.0 billion in investment
revenue (after costs and taxes) helping STC to remain on
track to meet the Government’s objective of achieving full
funding by 2030.

Member research

We conducted our member satisfaction survey for the
second year running with some notable improvements on
last year. Our members reported they are very satisfied
with the services STC provides with an overall
satisfaction rating of 7.7 out of 10. Member satisfaction
can be seen even more clearly through the results of the
2015 Omnibus Study which compares satisfaction with
STC to other superannuation funds. STC scored higher
than the average superannuation fund overall as well as
in areas such as service, communications and financial
planning services offered.
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Projects

The long term registry system requirements for SANCS
have been completed and development is in progress.
These changes will facilitate additional employer
contributions being made into members SANCS
accounts to address the legislated 0.5% increase to
Superannuation Guarantee limits. Implementation of the
changes is expected early in the second quarter of 2016.
Development of an interim solution for the recovery of
backdated contribution liabilities from relevant agencies
is in progress.

We are on track to deliver APRA stage two reporting and
Data Management compliance by the fourth quarter in
2015. Discussions are in progress with the ATO
regarding compliance with the full contribution data
standards and request for an alternative arrangement is
pending.

From 1 July 2012, Division 293 tax was imposed on
concessional contributions of high income earners whose
income and relevant concessionally taxed contributions
exceed $300,000. Members of defined benefit schemes
are able to defer payment of their tax liability until such
time as their end benefit becomes payable.

A large amount of work has been undertaken this year to
develop the systems and business processes necessary
to implement Division 293 tax requirements.

The project is now largely complete and actuarial advice
has been received informing STC that deferral of
member benefits will trigger an obligation for ATO debt
repayment, the implementation of which may require
some changes to scheme legislation.

We are also in the process of negotiating an extension to
our arrangements for administration services with Pillar to
more closely align with our long term needs.

Je=8

John Livanas
Chief Executive Officer
October 2015
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Overview of STC

SAS Trustee Corporation (STC), otherwise known as
State Super, operates to invest, support and administer
defined benefit superannuation schemes on behalf of the
NSW Government and associated employers.

Assets

The STC Pooled Fund, which comprises the assets of all
four Schemes, had net assets of approximately $42.0

billion at 30 June 2015.
STC was established under the Superannuation
Administration Act in 1996, and is the Trustee of the
following defined benefit schemes:

» State Authorities Superannuation Scheme (SASS)
» State Superannuation Scheme (SSS)
» Police Superannuation Scheme (PSS)

+ State Authorities Non-contributory Superannuation
Scheme (SANCS)

Membership

The STC Schemes had 113,741 members at 30 June
2015. All Schemes are closed to new members and a
large portion of the membership has reached or is
approaching retirement age.

The following table contains a summary of each scheme.

State Authorities Superannuation Scheme (SASS)

Commencement 1 April 1988 under the State Authorities Superannuation Act 1987.

New employees in the NSW public sector were eligible to join the scheme and members
of the Public Authorities Superannuation Scheme (PASS) were transferred to SASS
from 1 April 1988.

By 1990, a number of other public sector superannuation schemes were closed and
members of these schemes were transferred to SASS. These schemes included,
amongst others, the State Public Services Superannuation Fund (SPSSF), the Transport
Gratuity Scheme and the Government Railways Superannuation Fund.

Scheme eligibility

Closed to new members 19 December 1992

Members as at 30 June 2015 Contributing members: 28,669
Deferred benefit members: 10,358
Pension members: 4,156

Total members: 43,183

Net assets: $12,719 million
Accrued benefits*: $14,521 million
Unfunded liabilities: $1,802 million

Financial position as at
30 June 2015

Lump sum of employee contributions accumulated with earnings; plus an employer-
financed lump sum defined benefit based on final average salary, membership period
and level of employee contributions.

Member benefits

State Superannuation Scheme (SSS)

Commencement 1 July 1919 under the Superannuation Act 1916.

Salaried employees of the NSW public service and teaching service, and a number of
statutory authorities scheduled in the Superannuation Act 1916 (NSW), were eligible to
join SSS.

Scheme eligibility

Closed to new members 1 July 1985

Members as at 30 June 2015 Contributing members: 7,114
Deferred benefit members: 2,047
Pension members: 53,452

Total members: 62,613

*Accrued benefits as measured by the actuary using the assumed earning rate of the Fund as the discount rate. Accounting standards
require employers to report accrued benefits using a risk-free discount rate which results in a higher estimate of accrued benefits.

Page 10 | STC Pooled Fund Annual Report 2014 — 15 www.statesuper.nsw.gov.au



State Superannuation Scheme (SSS) continued

Financial position as at
30 June 2015

Net assets: $22,686 million
Accrued benefits*: $32,618 million
Unfunded liabilities: $9,932 million

Member benefits

On retirement a defined benefit (pension or lump sum), the level of which depends on
the number of units purchased. Members contribute towards units of fortnightly pension
throughout their membership. The number of units that members are entitled to
contribute is determined by their salary.

Contributions that members make depend on: their age; when the units were granted;
the member’s gender; and if female, whether they elected 55 or 60 years of age for
retirement.

Police Superannuation Scheme (PSS)

Commencement

1 February 1907 under the Police Regulation (Superannuation) Act 1906.

Scheme eligibility

Members of the NSW Police Service employed prior to 1 April 1988.

Closed to new members

1 April 1988

Members as at 30 June 2015

Contributing members: 1,281
Deferred benefit members: 114
Pension members: 6,550

Total members: 7,945

Financial position as at
30 June 2015

Net assets: $4,591 million
Accrued benefits*: $7,034 million
Unfunded liabilities: $2,443 million

Member benefits

On retirement a defined benefit (pension or lump sum) the level of which depends on the
member’s final average salary and membership period.

State Authorities Non-contributory Scheme (SANCS)

Commencement

1 April 1988 under the State Authorities Non-contributory Superannuation Act 1987.

Scheme eligibility

Members of SASS, SSS and PSS.

Closed to new members

19 December 1992

Members as at 30 June 2015

Current active members: 37,064
Deferred benefit members: 11,751
Total members: 48,815

Financial position as at
30 June 2015

Net assets: $1,991 million
Accrued benefits*: $2,382 million
Unfunded liabilities: $391 million

Member benefits

SASS, SSS and PSS members receive the SANCS benefit in addition to their main
scheme benefit.

The SANCS benefit is 100% employer-funded. The benefit is generally a lump sum of up
to 3% of members’ final salary or final average salary, for each year of service from 1
April 1988 (or if later, the employment commencement date).

*Accrued benefits as measured by the actuary using the assumed earning rate of the Fund as the discount rate. Accounting standards
require employers to report accrued benefits using a risk-free discount rate which results in a higher estimate of accrued benefits.
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Organisational structure

STC operates under the Superannuation Administration Act 1996 (SA Act) which sets out its functions, duties, powers
and obligations. The SA Act also specifies the requirements for Trustee Board composition and appointments. The

Minister responsible for the administration of the SA Act is the Treasurer of NSW, who also has powers to monitor the
operations of STC.

STC’s operational arrangements as at 30 June 2015 are set out below:

Treasurer of NSW
(Scheme legislation and

financial arrangements*)

SAS Trustee Corporation

e Trustee Board
e Executive

Outsourced service providers

Custodian
* JPMorgan Chase Bank

Scheme administration

¢ Pillar Administration

* Allianz Australia The STC Fund Advisors and consultants
SASS * Frontier Advisors —
5SS — investments
PSS * Mercer Consulting —
. . ’ ’ actuarial
Financial advice services SANGS

* State Super Financial

Services Investment governance

and ESG

* (CGI Glass Lewis
e Australian Council of
Superannuation

Master Investment
Manager (DB Assets) Investment managers**
« NSW Treasury (DC & University Assets)

Corporation
/ V,

* During the 2014—15 year, the Treasurer of NSW was installed as the responsible minister for scheme legislation, effective 29
May 2015. Prior to this, the responsible minister for scheme legislation was the Minister for Finance and Services. The
Treasurer of NSW was previously only responsible for financial arrangements.

**Refer to pages 44 and 45 for a full list of investment managers at 30 June 2015.
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Function and role of the Trustee Board

The principal functions of the Trustee Board as set out in section 50(1) of the SA Act are to:

e administer the STC Schemes
¢ invest and manage the Pooled Fund
e provide for the custody of the assets and securities of the STC Schemes

e ensure that benefits payable to the persons entitled to receive benefits under the STC Schemes are paid in
accordance with the Acts under which the Schemes are established or constituted

e determine disputes under those Acts

e exercise such other functions with respect to the STC Schemes and the Pooled Fund as the Minister may from
time to time approve by order in writing.

STC is required to outsource its principal functions of administration, investment and custody under sections 64(1),
59(1) and 61(1) of the SA Act, respectively.

The role of the Trustee Board extends to strategy, corporate governance, risk management, policy making and
monitoring. Accordingly, the Trustee Board is responsible for:

e monitoring the STC Schemes and the Pooled Fund, including its control and accountability systems

e appointing and removing the Chief Executive

e inputinto, and final approval of the long-term strategy for the STC Schemes and annual Corporate Plan
e approving and monitoring the annual budget and any extraordinary expenditure

e approving and monitoring STC’s systems and policies of risk management, compliance and control

e approving and monitoring policies and procedures for the management of the Fund, including:

— business plans, policies and processes for the proper direction, control and performance measurement of
the Fund

— standards to assess the performance of the Fund’s operations

¢ setting the objectives, strategies and risk approval of the investments, approving major investment decisions and
monitoring and assessing investment performance

e approving and monitoring STC’s governance procedures, including work, health and safety, and the Code of
Conduct and Ethics for the Trustee Board and the staff of STC

e monitoring the performance of the Pooled Fund, the Trustee Board, STC management and service providers.
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Trustee Board member profiles

Nicholas Johnson — Chairperson
Appointed June 2015

Mr Johnson has extensive experience in financial services business management, in roles both overseas and in
Australia. His financial sector experience includes roles as Head of Operations and of IT systems development in
major investment banks. He retired from Barclays Capital in 2012 after serving as Chief Executive Officer for Australia
between 1998 - 2009 and then as Managing Director, Senior Relationship Management.

Previously he held senior positions with Commonwealth Bank, Morgan Stanley Asia, Credit Suisse First Boston and
Orion Bank.

He is Chairman of the Sydney Institute and Chairman of the National Art School. Previously he has been Chairman of
Pillar Administration (a provider of administrative services to the superannuation industry) and an Advisory Board
Member of the North West Rail Link project.

Mr Johnson holds a Master of Arts from Oxford University and is a member of the Australian Institute of Company
Directors.

Karen Moses — Employer Representative
Company Director
Appointed March 2012

Ms Moses is currently Executive Director, Finance and Strategy at Origin Energy Limited. She was appointed a
Director of Origin Energy Limited in 2009, Australia Pacific LNG Pty Limited in 2005, Contact Energy Limited in New
Zealand in 2004 and Sydney Dance Company in 2012.

Ms Moses has over 30 years’ experience in the energy industry spanning oil, gas, electricity and coal commodities,
and upstream production, supply and downstream marketing operations within Australia and overseas. She is a
former Director of Australian Energy Market Operator Limited (2008 to 2012), Energy and Water Ombudsman
(Victoria) Limited (2005 to 2010) and VENCorp (2004 to 2009) and Energia Andina S.A. incorporated in Chile (2013 to
2014).

Ms Moses holds a Bachelor of Economics and a Diploma of Education from the University of Sydney.

George Venardos — Employer Representative
Company Director
Appointed November 2012

Mr Venardos is an experienced Non-Executive Director with more than 30 years’ experience in finance, accounting,
insurance and funds management.

He is currently a Director of the following listed companies, Bluglass, IOOF Group and Ardent Leisure Group. Mr
Venardos is also a Director of State Super Financial Services Australia Limited.

His former positions include Group Chief Financial Officer of Insurance Australia Group, and for 10 years Chairman of
the Finance and Accounting Committee of the Insurance Council of Australia. He also held the position of Finance
Director of Legal and General Group in Australia.

Mr Venardos has a Bachelor of Commerce from the University of New South Wales and is a Chartered Accountant.

Roslyn Ramwell — Employer Representative
Company Director
Appointed June 2015

Ms Ramwell was the CEO of the Harwood Superannuation Fund, a large corporate fund, for 12 years. She has more
than 20 years’ experience in superannuation in both the Government and private sectors, having also worked for
QSuper and the Insurance and Superannuation Commission (now APRA).

She is currently an Independent Director of TAL Superannuation Limited and chairs the Audit Compliance and Risk
Management Committee. She is a Life Member of the Association of Superannuation Funds of Australia Limited,
having served as a director for 12 years and chaired the Finance & Risk Committee for 6 years.

Ms Ramwell has a Bachelor of Business (Accounting), is a CPA, Chartered Secretary, an ASFA Accredited
Investment Fiduciary and Trustee Fellow. She has a Diploma of Superannuation, a Graduate Diploma in Applied
Corporate Governance, and is a GAICD.
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Simone Constant — Employer Representative
NSW Treasury
Appointed August 2015

Ms Constant joined NSW Treasury in 2011 as Deputy Secretary of Commercial, Asset Management and
Transactions. During her time with NSW Treasury, Ms Constant has been a part of all the leading transactions,
through Chair or steering committee oversight roles, including the NSW Ports Transactions, electricity generation
transactions and the NDIS Transfer. She has also led the commercial asset management function and the financial
asset management reforms for NSW government.

In 2015 she became Treasury’s first Chief of Staff and Chief of Financial Risk, working alongside Secretary Rob
Whitfield on a number of functions that will support the Agency’s strategic direction and evolution to a financial risk
informed framework.

Over the course of her career, Ms Constant has established herself as a leader in finance and investment, asset
management, legal and governance and risk strategy and planning. Prior to her role at NSW Treasury, she was the
Deputy Secretary of Finance within the Department of Finance and Services and served as Head of Risk, Strategy
and Planning for Institutional and Business Banking at the Commonwealth Bank.

Ms Constant has also driven strategy and execution around investment, law and risk for a range of organisations
including, Access Capital Advisers (2008 to 2010), ABN AMRO and Babcock and Brown (2005 to 2008), Freehills
(2002 to 2005) and Freshfields Bruckhaus Deringer (2000 to 2002).

Ms Constant holds a Bachelor of Economics and a Bachelor of Law (Hons).

Alex Claassens — Employee Representative
NSW Rail, Tram and Bus Union
Appointed November 2012

Mr Claassens is currently the NSW State Secretary of the NSW Rail, Tram and Bus Union. He has a passion for the
transport industry, having started his career driving trains on the NSW rail network. Mr Claassens has long been an
advocate for the rights of transport workers, joining the union as a delegate in 1992 and working through various
positions until being elected to the highest position in the NSW branch in 2010. He is also an Executive Member of the
National Rail, Tram and Bus Union and a Director of Encompass Credit Union and State Super Financial Services
Australia Limited.

Mr Claassens still drives passenger trains in NSW, as well as driving heritage steam locomotives on a regular basis.

Tony O’Grady — Employee Representative
NSW Nurses and Midwives’ Association
Appointed June 2013

Mr O'Grady is the Manager, Projects and Compliance for the New South Wales Nurses and Midwives' Association. He
began his registered nurse training in 1982 and worked as a nurse until joining the NSW Nurses and Midwives'
Association in November 1987. He worked as an organiser, industrial officer, team manager and projects manager for
the Association, before commencing his current role in 2006.

As the Manager, Projects and Compliance, Mr O'Grady is responsible for the Association's finance, information
technology and records departments, as well as managing insurance and a variety of compliance-related areas.

He served as a Director for Private Hospitals Superannuation Pty Limited — the Trustee for the Health Industry Plan
(HIP) — between 2005 and 2010. He is a current Director of State Super Financial Services Australia Limited having
been appointed to the Board in May 2015.

Mr O'Grady holds a Graduate Diploma in Employment Relations from the University of Technology, Sydney and a
Certificate in Nursing, which he completed at Royal North Shore Hospital.
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Former Trustee Board member profiles

Paul Scully — Employer Representative
Company Director
Appointed February 2004, term ended 9 August 2015

Mr Scully is the Managing Director of Decision Horizons, a consulting enterprise through which he offers his services
based on 35 years’ experience in financial services and investment management.

Mr Scully is an actuary by training, holds a Bachelor of Arts in Actuarial Studies and is a Fellow of the Institute of
Actuaries of Australia and the Australian Institute of Company Directors. He was, until July 2003, Chief Executive
Officer for the Asia-Pacific region of ING Investment Management and a member of its global board. He has also held
executive positions in life insurance and retail funds management. He now maintains a portfolio of non-executive
directorships (including State Super Financial Services Australia Limited), and consulting assignments. He has
lectured at Macquarie University and is a member of the Actuaries Institute Retirement Incomes Working Group.

Michael Lambert — Employer Representative

Employer Representative

Company Director

Appointed February 2004, term ended 9 February 2015, reappointed 26 February 2015, term ended 16 June
2015

Mr Lambert was an Employer Representative and held his position for 11 years. He is a consultant to the Asia-Pacific
investment bank CIMB. Previously, Mr Lambert was a Managing Director in the investment banking industry and prior
to that, the Secretary of the New South Wales Treasury, as well as holding various other senior positions in the NSW
public sector. He has extensive experience and expertise in financial analysis, and in advising governments and
clients on financial and strategic issues. He is also a Non-Executive Director of the Sax Institute and State Super
Financial Services Australia Limited and Chair of the External Advisory Committee of the Department of Government
and International Relations, University of Sydney.

Mr Lambert has a Bachelor of Economics (Honours) and a Master of Economics from the University of Sydney.

Michael Carapiet — Chairperson
Appointed August 2011, resigned 31 March 2015

Mr Carapiet was the Chairperson of STC for four years. He is Chairperson of the Safety, Return to Work and Support
Board that comprises the WorkCover Authority of NSW, Lifetime Care and Support and Motor Accidents Authority. He
is also the Chairperson of Smartgroup Corporation Limited & Adexum Capital Limited, a Director of Southern Cross
Media Limited and Clean Energy Finance Corporation and is on the Advisory Boards of Norton Rose Australia and
Transfield Holdings. Mr Carapiet has recently been appointed as a Board Member of Infrastructure Australia.

Mr Carapiet has more than 30 years’ experience in the financial sector and has held a number of senior roles with the
Macquarie Group, where he was a member of Macquarie’s Executive Committee from 2005. Prior to his retirement in
July 2011, his roles included Global Head of Advisory and Specialised Funds, and Executive Chairman of Macquarie
Capital and Macquarie Securities.

Mr Carapiet has a Master of Business Administration from Macquarie University.

Sue Walsh — Employee Representative
President of the Public Service Association of NSW
Appointed March 2011, term ended 24 March 2015

Ms Walsh was an Employee Representative and held her position for four years. She is the President of the Public
Service Association (PSA) of NSW and over the years has held a number of senior delegate positions in the PSA. She
is also President of the NSW Branch of the Community and Public Sector Union and Vice President of that
organisation’s Federal Executive, Federal Council and is a member of the Federal Education Industry Committee.

Ms Walsh is employed as an Administrative Manager with the Department of Education and Communities (formerly
the Department of Education and Training). Ms Walsh is on the Executive of Unions NSW and is a delegate to the
Australian Council of Trade Unions.

Ms Walsh is a Director of State Super Financial Services Australia Limited and a member of its Audit and Compliance
Committee and its Due Diligence Committee.
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Trustee Board membership and meeting attendance

The Trustee Board consists of a Chairperson, four employer representatives and four employee representatives
(nominated by Unions NSW). All Trustee Board members are appointed by the Minister on a part-time basis except for
one employee representative who is full time*.

Trustee Board membership and the current term of appointment for each member during the 2014—15 reporting period
are listed in the table below.

Meetings attended
during 2014-15

Appointed Term end date (actual / possible)
Mr N Johnson (Chairperson)** 26 Jun 2015 26 June 2019 0/0
Mr M Carapiet (Chairperson)*** 1 Aug 2011 31 March 2015 9/9

Employer representatives

Ms K Moses 19 Mar 2012 18 Mar 2016 12/13
Ms R Ramwell** 26 Jun 2015 26 June 2019 0/0

Mr P Scully 1 Feb 2004 9 Aug 2015 12/13
Mr G Venardos 5 Nov 2012 4 Nov 2016 13/13
Mr M Lambert*** 1 Feb 2004 16 Jun 2015*** 13/13

Employee representatives

Mr A Claassens 5 Nov 2012 5 Nov 2016 13/13
Mr T O’Grady 24 Jun 2013 24 Jun 2017 12/13
Ms S Walsh*** 25 Mar 2011 24 Mar 2015 9/9

*The full-time Employee Representative and one part-time Employee Representative positions were vacant at 30 June 2015.

**During the year:
— Mr Johnson was appointed Chairperson
— Ms Ramwell was appointed Employer Representative

***During the year:
— Mr Carapiet resigned from his position of Chairperson
— Mr Lambert’s term as an Employer Representative ended
— Ms Walsh’s term as an Employee Representative ended
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Trustee Board and other Committees
Investment Committee
Members during the reporting period:

Ms Moses, Messrs Carapiet (Chairperson), Lambert,
Scully, Venardos, Claassens and O’Grady. Members of
the executive and other invited visitors attend
committee meetings.

Purpose:
The purpose of the Investment Committee includes to:

e support the Trustee Board in determining and
effecting the investment strategy

e monitor the appointment or termination of
investment managers for the investments of the
Pooled Fund

e receive other information as may be required in
order to improve the investment management
decisions of STC

e ensure that asset and liability matching is taken
into account in investment management decisions.

Meetings attended during 2014-15

Member Attendapce
actual / possible

Mr M Carapiet (Chairperson)* 10/10

Mr M Lambert 12/13

Mr P Scully (Chairperson)* 11/13

Mr G Venardos** 5/5

Mr A Claassens™* 0/1

Ms K Moses*** 0/1

Mr T O’Grady*** 0/1

Risk, Audit and Compliance Committee

Members during the reporting period:

Ms Moses and Messrs Venardos (Chairperson),
Lambert, O'Grady and Scully. Members of the
executive, the Audit Office of New South Wales, the
internal auditor (as appropriate), Pillar Administration,
and other invited visitors also attend committee
meetings.

Purpose:

The purpose of the Risk, Audit and Compliance
Committee includes providing independent assurance
and advice to the Trustee Board on STC’s:

e risk, control and compliance framework and
approach

o financial reporting and accountability.

Meetings attended during 2014-15

Attendance

Member actual / possible

Mr G Venardos (Chairperson) 6/6
Mr M Lambert* 4/5
Mr P Scully 5/6
Ms K Moses™™ 2/2
Mr T O’Grady** 2/2

* Mr Carapiet resigned from the Board on 31 March
2015. Mr Scully was appointed as Chairperson of the
Committee following Mr Carapiet’s resignation.

*Mr Venardos was appointed to the Committee from
February 2015.

***Ms Moses and Messers O’Grady and Claassens
were appointed to the Committee from June 2015.

*Mr Lambert’s term ended part way through the
reporting period

**Ms Moses and Mr O’Grady were appointed part way
through the reporting period.
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Member Services Committee

Members during the reporting period:

Messrs Claassens (Chairperson), Lambert, Scully,
O’Grady, Venardos, Ms Moses and Ms Walsh.
Members of the executive, Pillar Administration and
other invited visitors also attend committee meetings.

Purpose:
The purpose of the Member Services Committee
includes to:

e make recommendations to the Board on matters
relating to the administration of the STC Schemes
and policies affecting stakeholders

e exercise the discretions of the Board in relation to
disputes involving the STC Schemes and advise
and assist the Board on other particular matters or
functions of the Trustee in relation to disputes.

Meetings attended during 2014-15

Member Attenda_nce
actual / possible

Mr A Claassens (Chairperson) 6/6

Mr M Lambert* 4/4

Mr P Scully 5/6

Ms S Walsh* 3/3

Mr T O’Grady 6/6

Ms K Moses** 0/1

Mr G Venardos™* 0/1

Human Resources and Nominations Committee
Members during the reporting period:

Mr Carapiet (Chairperson of the Board), Ms Walsh
(Chairperson), Mr Claassens (Chairperson) Ms Moses,
and Mr Venardos . Members of the executive and
invited visitors also attend committee meetings.

Purpose:
The purpose of the Human Resources and Nominations
Committee includes to:

e review, monitor and report to the Trustee Board
on the management of the human resource
governance frameworks and on human resource
obligations under relevant policies including the
Code of Conduct and Ethics and Protected
Disclosures Reporting Policy.

Meetings attended during 2014-15

Attendance
Member .
actual / possible
Mr M Carapiet (Chairperson)* 4/4
Ms K Moses 3/4
Ms S Walsh (Chairperson)* 3/4
Mr A Claassens** 3/4
Mr G Venardos** 1/1

*Ms Walsh’s and Mr Lambert’s terms ended part way
through the reporting period

**Ms Moses and Mr Venardos were appointed part way
through the reporting period.

*Mr Carapiet resigned and Ms Walsh's term ended part
way through the reporting period.

**Messers Claassens and Venardos were appointed
part way through the reporting period.

Ms Walsh was the Chairperson of the Committee part
way through the reporting period and Mr Claassens
was appointed as Chairperson after Ms Walsh’s term
ended.

Note: Due to existing Board vacancies, the resignation of the Board Chairman and that the term of two Board
members ended during the reporting period (up to 30 June 2015), the Board appointed all of its members to eligible
Committees in order that a quorum could be reached at the Committee level. Subsequent to the appointment by the
Minister of additional Board members, the Committee memberships were reconsidered and reduced accordingly.
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Statutory Committee —
Police Superannuation Advisory Committee

The committee is a statutory committee established
under Part 2H of the Police Regulation
(Superannuation) Act 1906 to exercise certain powers
delegated by the Trustee Board.

Members during the reporting period:

This committee consists of a Chairperson appointed by
the Minister, three nominees of the Police Association
of New South Wales, a nominee of the Commissioned
Officers’ Branch of the Police Association of New South
Wales, a nominee of WorkCover NSW, a nominee of
the Minister for Police and a nominee of STC. The STC
nominee is a member of the STC Executive.

Purpose:

The purpose of the Police Superannuation Advisory
Committee is to determine entitlement to medical
discharge for members of the NSW Police Force, and
entitlement to ‘hurt on duty’ pension increases and
other benefits under the Police Superannuation
Scheme and advise STC on matters relating to
administration of the Police Regulation
(Superannuation) Act 1906 that are referred to it by the
Trustee Board.

Meetings attended during 2014-15

M Attendance
ember .

actual / possible
Mr M Lambert (Chairperson)* 11/ 11

*Mr Lambert’s term ended part way through the
reporting period. Subsequent to the end of the reporting
period, Ms Ramwell was appointed as Chairperson of
PSAC with her term commencing 21 August 2015 and
Mr Claassens was appointed Deputy Chairperson of
PSAC with his term commencing 1 September 2015.
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STC Executive team

The STC Executive team consists of the Chief Executive Officer and five senior executives. This team is responsible
for implementing STC’s corporate strategies and the management of the organisation’s day-to-day operational
activities. Senior managers within the organisation support the organisation to achieve its objective.

The STC Executive as at 30 June 2015 was as follows:

Chief Executive Officer

John Livanas

Chief Operating Chief Investment General Manager, General Manager, General Counsel and
Officer Officer People and Culture Member Services Company Secretary

Anna Lowe Lisbeth Rasmussen Aneesa Samuel Nada Siratkov Litsa Tsitsis

Executive team profiles

John Livanas
Chief Executive Officer

Mr Livanas leads a team of experienced senior executives managing the provisions of member services and the
investment of approximately $42 billion worth of assets in State Super.

Mr Livanas has over 25 years’ industry experience and has worked in organisations including Deloitte; the South
African Government Employees Pension Fund — the precursor to the country’'s sovereign fund, and several Australian
superannuation funds.

Prior to his appointment in October 2011, Mr Livanas was the Chief Executive Officer of AMIST Super (2008 to 2011)
and the General Manager of FuturePlus Financial Services (2002 to 2008). He was also a Director of ISPT and ISPT
Grosvenor International Property Trust from 2010 to 2012. In August 2013, he was appointed to the Board of the
Australian Council of Superannuation Investors.

Mr Livanas holds a Bachelor of Science in Engineering, an MBA from the University of Witwatersrand and a Graduate
Diploma of Finance and Investments from the Financial Services Institute of Australia. He is an ASFA Accredited
Investment Fiduciary and a GAICD.

Anna Lowe
Chief Operating Officer

Ms Lowe is responsible for directing and managing operational activities of the organisation and ensuring the
implementation of the overall organisational strategy.

Ms Lowe has over 20 years’ experience in the financial services industry, having held senior roles around the world in
companies including American Express, CGU, Vero, Suncorp Metway, AMP, Legal & General Life and
Commonwealth Department of Finance & Deregulation. More recently, Ms Lowe was Chief Operating Officer with the
Moorebank Intermodal Company Limited.

Ms Lowe holds a Bachelor of Commerce and a MBA as well as having attended the Advanced Management Program
at Harvard Business School.
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Lisbeth Rasmussen
Chief Investment Officer

Ms Rasmussen is responsible for the design and development of STC’s investment strategy. It involves setting the
strategic and dynamic asset allocations for sub-portfolios that make up the pooled fund. She is also responsible for
short-term tilting, portfolio construction and manager evaluations across some of the sub-portfolios. Finally, she is
accountable for the oversight of external service providers and for delivering outcomes in line with the overall risk and
liability profile of the sub-portfolios.

Working in Denmark and the UK prior to moving to Australia, Ms Rasmussen has been working in superannuation and
asset management for over 30 years. She has been part of in-house funds management teams, pioneered investment
processes, been through mergers, created new funds, created new strategies and overseen the move away from
strategy/multi-asset mandates to sector specialist mandates and back again. Asset allocation has been a key
responsibility throughout her professional career.

Ms Rasmussen holds the equivalent of a Master of Science in Economics from the University of Copenhagen and a
Master of Science from the University of Bath. She is also a member of the Australian Institute of Company Directors.

Aneesa Samuel
General Manager, People and Culture

Ms Samuel is responsible for the development of HR strategies and the delivery of HR services and programs across
the organisation. Her areas of responsibility include recruitment and staffing, learning and development, employee
relations, performance management, remuneration and reward practices.

Prior to joining State Super, Ms Samuel held executive positions in the superannuation and insurance industry and
has a comprehensive understanding of the Australian superannuation environment, operating practices and products.

Ms Samuel holds a degree in education and is a qualified financial planner.

Nada Siratkov
General Manager, Member Services

Ms Siratkov is responsible for the development and implementation of member services strategies. This includes
setting the direction of and ensuring that there is an end to end approach to managing the member experience. She is
also responsible for member administration, member product development and policy, marketing and
communications, disputes and all member associated services.

Prior to joining State Super, Ms Siratkov held executive positions in the financial services industry and has an
extensive understanding of the superannuation, insurance and banking environments.

Ms Siratkov holds a Bachelor of Arts and a Master of Business in Marketing and is a member of the Australian
Institute of Company Directors.

Litsa Tsitsis
General Counsel and Company Secretary and Acting General Manager of Risk and Compliance

Ms Tsitsis is responsible for providing the Trustee Board and STC with general legal counsel and overseeing the
management of the STC legal, regulatory and governance framework. This role also includes secretariat matters for
the Trustee Board. In addition to her duties as General Counsel and Company Secretary, Ms Tsitsis has recently been
acting as the Chief Risk Officer and Audit Executive. This role is responsible for developing and implementing the
organisation’s risk, compliance and internal audit strategy and to provide direct reporting to the Trustee Board.

Ms Tsitsis is also a deputy member of the Police Superannuation Advisory Committee which determine entitlement to
medical discharge for members of the NSW Police Force, and entitlement to ‘hurt on duty’ pension increases and
other benefits under the Police Superannuation Scheme.

Ms Tsitsis was previously a partner at HWL Ebsworth, specialising in superannuation. She has more than 13 years’
experience in superannuation and financial services law having worked with prominent legal firms across a broad
client base. She is a part-time member of the Superannuation Complaints Tribunal and co-author of “A Guide to
MySuper, SuperChoice and SuperStream”.

Ms Tsitsis holds a Bachelor of Laws, a Bachelor of Legal Studies and is a graduate of the Australian Institute of
Company Directors.
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STC’s performance compared to its objectives in the Corporate Plan

2014-15 represented a significant transition year for STC as it saw a number of key strategies implemented with
significant flow-on implications for the organisation.

STC’s 2014-15 Corporate Plan identified eight key objectives for the financial year

1. Develop and implement the transfer of funds management activities for Defined Benefit, Defined Contribution and
Universities’ assets to third party providers

Improve administrator service delivery

Improve member services*

Review STC’s governance model to enhance and develop robust frameworks
Redefine STC’s operating model post-fund amalgamation

Develop and implement an effective stakeholder engagement strategy*

Implement HR strategies to support staff development and retention*

© N o o b~ DN

Develop a change program to manage strategic projects, including communicating and gaining support of staff

* This objective was refined during 2014-15 and therefore differs slightly to that contained in the STC 2014-15
Corporate Plan.

1. Develop and implement the transfer of funds management activities for Defined Benefit, Defined
Contribution and Universities’ assets to third party provider

The NSW Government’s Amalgamation project

In March 2014, the NSW Government announced its intent to amalgamate the funds management activities of the
State’s financial assets within NSW Treasury Corporation (TCorp). This relates to the Defined Benefit (DB) assets
within the STC Pooled Fund.

In response to this, over the past year, STC has been assessing the benefit and suitability of outsourcing certain funds
management activities to TCorp.

The Amalgamation Project involved the review, due diligence and appointment of TCorp as the Master Investment
Manager for the DB assets effective from 15 June 2015.

TCorp now provide funds management services in relation to the Trustee Selection Strategy, (the investment strategy
for assets supporting Defined Benefit liabilities). The services being provided by TCorp include undertaking functions
such as recommending investment managers, conducting due diligence, funds administration and operations and
reporting activities.

As part of the Amalgamation project alternate investment management arrangements were considered for the Defined
Contribution (DC) and University assets. It was ultimately determined to retain management of these assets within
STC.

The University assets were segregated from the Defined Benefit and Defined Contribution assets and an investment
management arrangement put in place for those assets also.

The NSW Government’'s Amalgamation project necessitated the acceleration of the Crediting Rate Project in order to
ensure the successful transfer of funds management activities.

The Crediting Rate project

The acceleration of a significant stage of the STC Crediting Rate project was necessitated by the Amalgamation
project. This involved Pillar reconfiguring their administration systems. This facilitated the introduction of the two
University Strategies and the notional reallocation of Defined Benefit and Defined Contribution assets to the relevant
supporting investment strategies. These system changes also allow for different employer reserves to be invested in
different investment strategies which better suit their funding levels. Up until recently, all employers, irrespective of
funding levels, or cash flow projections, and all members in the default option, were treated as one generic group from
an investment perspective when in fact their risk profiles and return objectives are very different. This had been
identified as a key risk in the organisation, and its mitigation formed part of the basis for the Crediting Rate project.
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2. Improve administrator service delivery

Over the past year STC has been building the skills and capabilities required for the effective management of
outsourced providers including the development and improvement of SLA’s, complaints/disputes handling and
member administration.

This has been enhanced by ensuring that a program of work was initiated with the administrations services provider
for the development of business rules and scheme documentation to help reduce administration risk. This is a large
piece of work that involves input from both organisations and has been scheduled for completion over a 1-2 year
period. This will be overlaid with the review of policy and process improvement opportunities wherever identified and
possible.

Further enhancements and rigorous management of the administration contract is starting to show improved data
quality transparency in breach management and remediation of legacy issues dating back decades.

3. Improve member services

STC has undertaken several member research studies with the objective of identifying and improving member
services and communication as well as identifying opportunities to enhance member education. This resulted in STC
running the SASS campaign to inform members of how to maximise their benefit.

STC’s most recent member satisfaction research sampled 1,000 members, and achieved a score of 7.7 out of 10 in
relation to the members’ overall satisfaction with services — this is an improvement on the previous year.

This research also identified the following three core initiatives that would contribute to improving member satisfaction.
1. Website improvements (specifically around navigation and user experience).

There has been progressive upgrading of the STC website to provide improved member access to information
such as web based campaigns, restructuring navigation and forms and fact sheets to focus on member needs,
and introduction of tracking functionality to gain a better understanding of user behaviour and needs.

2. Build on contact centre improvements — continuation of improvements in the Pillar contact centre to respond to
members in a timelier manner.

3. Exit process improvement and increased insight into the process.
A marketing and communications program has been developed to address the research findings.

This year members will receive a completely reengineered member statement. This is the most anticipated
communication that our members receive and of most interest to many members. The current statements have not
had any significant changes made for many years, and this year’s new statements highlight critical information for
members within specific categories. Key member information has been identified to allow tailoring of messages within
statements that are relevant not only to the member’s stage of life but also their individual membership. Given the
significant change, we are including a section on how to read your statement in the newsletter that accompanies the
statement mailing.

Enhancing membership analysis capabilities has delivered a better targeted member communications program and is
helping STC deliver a more member specific engagement strategy.

STC has worked more closely with Pillar's Employer Relations Team to ensure employers are adequately supported,
including improved SLA requirements.

4. Review STC’s governance model to enhance and develop robust frameworks

During 2014-15 a need to assess the STC governance model was identified. The findings of that review included
recommendations to create a separate division responsible for Risk (and Compliance), centralise the Company
Secretary function and enhance the relationship between management, the Board, Board members and other
stakeholders. These recommendations have now been put in place.

The Executive also reflected on the framework of rules, systems and processes within and by which authority is
exercised and controlled at STC. The Executive is in the process of implementing refinements to the existing
framework.

A Board governance review was also conducted which looked at the way in which the Board and its Committees
discharge their functions. The review identified a number of recommendations for improvement some of which have
already been implemented including reducing the number of committees by two, advancing the manner in which
information is presented to the Board and Committee, and enhancing the planning for the Board and Committees. In
addition STC has made improvements to the Board Member induction process and continues to work with Treasury to
create further enhancements to the on boarding of members.

www.statesuper.nsw.gov.au STC Pooled Fund Annual Report 2014 — 15 | Page 25



During the reporting year, STC had a strong focus on enhancing the risk management framework with an emphasis
on identifying, assessing, managing, mitigating and monitoring material risks. A number of risk workshops were held
with the Executive team and enhanced risk reporting was introduced. In 2015-16 STC will fully implement a ‘three
lines of defence’ model of risk management and control. STC also reviewed its compliance framework and is now
implementing enhancements identified as part of that review.

Overall STC has concentrated on enhancing all aspects of its governance framework; it has completed a number of
policy reviews, commenced centralising and documenting additional process, and provided further clarity in employee
roles and responsibilities. The Governance framework of STC will continue to be a focus for the 2015-16 year as:

o the proposed amendments to STC’s governing legislation, being the Superannuation Administration Act; and

e Government’s intention to introduce a governance framework that will apply to NSW agencies, including STC
will affect STC’s governance model.

STC continues to monitor the APRA prudential standards as part of a larger regulatory obligations framework, as is
required by the Heads of Government Agreement. Additionally STC continues to monitor Treasury Guidelines,
Circulars and Policies.

5. Redefine STC’s operating model post-funds amalgamation

STC’s operating model post amalgamation

Significant progress has been made in redefining STC’s operating model. A target operating model has been finalised
and approved that details the organisational structure, operating environment and resources required in the post-
amalgamation environment. As part of the transfer, a review of the organisation’s governance and risk models has
progressed and a number of risk management enhancements have been implemented.

The diagram below sets out STC’s mission and capabilities from 2015-16 onwards and the core purpose of each
division going forward.

Assist members to maximise their scheme [ | Key divisions
STC’s MISSION AND CAPABILITIES benefits by providing high quality, cost — . .
effective administration, information, Supporting divisions
education and advice services
[ | Leadership

Setting, monitoring and executing the
Member
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An important part of this process included identifying and retaining the resources and staff required to continue to
meet our regulatory and fiduciary obligations, which include responsibility for member services and investment
governance (including setting investment objectives and strategies, risk management and asset allocation) for all the
State Super investment strategies. State Super also continue to manage the four member investment choice
strategies (Growth, Balanced, Conservative and Cash) in which SASS Defined Contribution assets are invested and
the two university investment strategies (University Conservative Diversified and University Cash) in which
Universities’ employer reserves are invested.

University funding
In late September 2014, STC introduced two new tailored investment strategies for the investment of Employer
reserves relating to Universities’ DB liabilities.

The establishment of the two new investment strategies anticipated the run-down of Universities' reserves over the
next three years. The two strategies’ strategic asset allocations have been formulated to ensure the need for adequate
liquidity given the draw-down profile of Universities' reserves are addressed. The two new strategies were:

o Universities' reserves were switched out of the then Growth Strategy into the new, more conservative,
University Strategies based on values as at 30 September 2014.

e STC believes the signing of the MoU by the Commonwealth and NSW Governments in late 2014, the ongoing
pay-as-you-go funding arrangement, and the requirement for 12 months' reserves, facilitates a solution to
address funding arrangements relating to NSW Universities.

The superannuation benefits associated with the Australian Defence Force Academy are not included in the MoU. The
funding arrangements for these benefits are considered separately.

Notional reallocation of assets

In February 2015, the successful completion of the Crediting Rate project also facilitated STC notionally allocating
assets within the Pooled Fund to sub-pools which were aligned with the reserves held by employers for members and
the choices made by members (i.e. Defined Benefit and Defined Contribution assets).

It is important to note that while separate asset sub-pools have been created; the allocation of assets to these sub-
pools is notional only and does not create new legal entities. The assets are still part of one legal entity/beneficial
ownership structure for tax and legal purposes (being the Pooled Fund).

For more detailed information on this project please see the 1 February 2015 news item titled ‘Investment
administration changes from 1 February 2015’ at www.statesuper.nsw.gov.au.

6. Develop and implement an effective stakeholder engagement strategy

State Super is one of the largest funds in Australia and manages these assets against over $56 billion in liabilities. Its
influence and impact are significant and wide reaching in NSW and in Australia. A key part of its strategy is to maintain
dialogue and the confidence of all its stakeholders including members, the NSW and Commonwealth Governments,
Universities, private non-Government employers, unions and the broader financial markets.

A detailed stakeholder engagement strategy has been completed for internal and external stakeholders. This will
assist us in monitoring and managing relationships with STC’s internal and external stakeholders.

Implementation will be a key focus in 2015-16.
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7. Implement HR strategies to support staff development and retention

The organisation identified its ongoing capability needs and a number of learning and development activities were
scheduled for staff.

The staff survey results were analysed and a number of themes were identified, including employee engagement,
work environment, change management and values.

A number of initiatives have been implemented in response to the survey findings, including:

Coaching for staff

Team building events

Enhancement of the performance appraisal process

Staff initiated social and charitable opportunities

Establishment of a staff WHS Committee and a range of health and wellbeing activities have been
implemented e.g. ergonomic assessments

Dealing with Difficult Situations workshop

Enhanced induction process.

8. Develop a change program to manage strategic projects, including communicating and gaining
support of staff

The transfer of funds management activities to TCorp was a key focus for STC in 2014-15. The project had a far
reaching impact throughout the organisation with people, processes all being transferred. A formal change
management program was developed and utilised for the program of work.

The change material included:

Change management strategy
Change impact assessment
Communication strategy
Stakeholder management
Change management tool kit
Lead team through change

Ongoing communication with staff will continue as we finalise our transition to our new operating model
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Investments

This section provides an overview of STC’s investment management structure, performance and management
activities during 2014-15.

Investment management structure
(post amalgamation)

From 15 June 2015, TCorp is the Master Investment Manager for the Trustee Selection Strategy which primarily
invests employer funded (or Defined Benefit) assets. The services being provided by TCorp include undertaking
functions such as recommending investment managers, conducting due diligence, funds administration and
operations and reporting activities.

STC retains responsibility for investment governance (including setting investment objectives and strategies, risk
management and asset allocation) for all the STC investment strategies. STC will also continue to manage the four
member investment choice strategies (Growth, Balanced, Conservative and Cash) in which SASS Defined
Contribution assets are primarily invested and the two University investment strategies (University Diversified
Conservative and University Cash) in which Universities’ Employer reserves are invested.

Investment market overview

Domestic growth

Growth in the first half of 2015 was at the lower end of expectations, prompting the Reserve Bank of Australia (RBA)
to make two rate reductions each of 0.25% during this period. The signals were mixed domestically, with housing
construction and consumer spending being the positives (thanks largely to low interest rates), but business investment
was weak. During the year, RBA Governor, Glen Stevens, hinted at the limitations of monetary policy to drive growth
in isolation and the need for more policy measures to support growth and confidence.

The Australian dollar depreciated, especially against the U.S. dollar, on the back of falling commodity prices and lower
interest rates. This helped support the export sectors of the economy and provided a positive offset to weaker
domestic demand.

U.S. optimism

Falling unemployment and growth in wages were two of the tell-tale signs that the U.S. economy was heading in the
right direction. After weak first quarter growth in 2015, partially due to harsh winter conditions , a rebound was
expected for the rest of the year, propelled by the service and housing sectors and increases in consumer spending
and business investment.

The U.S. Federal Reserve is expected to commence raising interest rates later in the year, in response to a more
buoyant economy. It has been widely telegraphed that the Federal Reserve would increase interest rates when the
economy reached a sustainable growth path. When U.S. interest rates actually increase it should come as no surprise
to global financial markets.

Chinese reductions

The Chinese slowdown continues to cause some concerns as it makes the transition from dependence on fixed asset
investment to an economy underpinned by domestic consumption. Nevertheless the Chinese authorities have a
number of policy levers available to them to stimulate the economy, should this be needed. The stock market tumble
that occurred in quarter two of this year was partially the result of a significant increase in margin lending accounts
earlier in the year. Many investors, retail investors among them, borrowed heavily to invest in the stock market. To
reduce the chances of volatility in the stock market spilling over into the economy, Chinese authorities have stepped in
with extraordinary interventions to halt the slide, including the suspension of trading and moving against short selling.

The impact on the Chinese economy is uncertain, but expected to be minimal, because less than 10% of consumers
are invested in equities.

Europe battles on

A modest return to growth is pleasing, as are budget restraint and other economic reforms, but the turmoil over
Greece in the second quarter of this year overshadowed these developments. The protracted discussions about debt
refinancing have been temporarily concluded. Greece averted an exit from the Eurozone by agreeing to a package of
austerity reforms. This opened the door to European support for Greek banks and negotiation of debt relief. It is
difficult to envisage a sustainable solution to Greece’s debt problem without some level of debt forgiveness.

What the markets are doing

The dramas in both Greece and China resulted in increased market volatility around the globe. Corrections will occur
from time to time, which is common in investment markets. It is important not to over-react to short-term events, but to
maintain a disciplined investment approach. Despite the increased market volatility at the end of the financial year, the
investment returns generated by all the diversified investment options were well ahead of their respective objectives
for the year ended 30 June 2015. Expectations on returns in the short term should be kept modest.
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Investment performance

Long term performance

Meeting the long-term goal requires the investments to be actively managed to minimise the impact of drawdowns due
to turbulent market conditions. Given the nature of the cash flow of the Fund, STC will reallocate assets as it deems
necessary to increase the probability of all investment strategies achieving their respective investment objectives.

Crediting rates for the period ending 30 June 2015 against the investment objectives for each of the STC strategies
are provided in the following table below.

Strategy Objective Period Declared return p.a. Objective p.a.

DEFINED BENEFIT

Trustee Selection CPI + 4.5% 10 years 6.8% 7.3%
University Diversified Conservative CPI + 2.0% 3-5 years N/A% 4.2%
University Cash CPI + 0.25% 3 years N/A% 3.1%
MEMBER INVESTMENT CHOICE

Growth CPI + 4.5% 10 years 6.7% 7.3%
Balanced CPI + 3.0% 7 years 6.7% 5.5%
Conservative CPI + 2.0% 4 years 7.2% 4.2%
Cash CPI + 0.25% 3 years 2.7% 3.1%

The Trustee Selection, Growth Strategy and the two Cash Strategies have delivered returns below their respective
return objectives. The objectives for the Cash Strategy and the University Cash Strategies have both been reduced to
be in line with CPI for 2015-16

STC implements its investment objectives through fund managers, and over the course of 2014—-15, STC has been
varying the apportionment between its active and passive managers, as part of the process for allocating the
investments appropriately for the longer term.

STC has continued to maintain prudent liquidity requirements to fund its liabilities. An increased focus on liquidity
management remains a priority for the investment team.

STC reviews the risk and asset allocation settings of the Fund regularly. The asset allocation for each investment
strategy is well diversified across asset classes and risk premia. The aim is to generate equity like returns with
substantially reduced volatility. Risk management plays a crucial role in this process. STC’s portfolio is well diversified
across risk premiums, asset classes, investment managers and individual securities. STC believes that the current
strategies in place for managing the investments of the Fund are likely to achieve the long-term investment objectives.
Equity markets were very volatile towards the end of the financial year as investors worried about debt in Greece and
margin loans in China. Nevertheless, it was another year of strong performances relative to the investment objectives
for each of the diversified investment options.
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2014-15 performance

The 2014-15 annual crediting rates for the various investment options were as follows:

Strategy Crediting rate p.a.

DEFINED BENEFIT

Trustee Selection 11.1%
University Diversified Conservative 4.2%
University Cash 1.6%
MEMBER INVESTMENT CHOICE

Growth 10.2%
Balanced 8.9%
Conservative 6.9%
Cash 2.4%

STC was overweight in international equities relative to Australian equities, thus well positioned to benefit from the lift
in global share markets that flowed from improved investor confidence. STC’s investments in international assets also

benefited from the fall in the Australian dollar that occurred during the year.

STC'’s portfolio of infrastructure and property assets made strong contributions to the total returns for the year.

The poorest performing asset class for the year was cash, which returned 2.4%.

The Trustee Selection and Growth Strategies in particular benefited from the active tilting process during the year,
which was designed to crystallise returns, which is an important feature given all the strategies have negative cash-

flow.

Currency is centrally managed. The focus of the currency program is risk mitigation and especially management of
liquidity risk. During the year the program added significant value to the Alternatives and International Fixed Income

portfolios as the Australian dollar weakened.
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Crediting rates to Defined Benefit reserves

The crediting rates provided in the following tables for defined benefit reserves, are prior to adjustments for the varying
rates of ECPI tax. As a result of ECPI tax adjustment each of the Defined Benefit reserves (including those relating to
Crown and other Government enterprises that have pension members) is credited with an additional amount over and

above that credited shown.

Trustee Selection Strategy

Crediting rate

Year ending to employer
reserves (p.a.

30 June 2015 11.1%

30 June 2014 12.3%

30 June 2013 17.1%

30 June 2012 0.4%

30 June 2011 8.7%

Average annual compound crediting rate (p.a.)

Over 3 years 13.5%

Over 5 years 9.8%

Over 10 years 6.8%
Crediting rate

Trustee Selection returns for including ECPI

Crown employers after the benefit to

benefit of ECPI employer
reserves (p.a.

30 June 2015 12.5%

30 June 2014 14.0%

30 June 2013 19.2%

Average annual compound crediting rate (p.a.)

Over 3 years 15.2%

University Diversified Conservative Strategy

Crediting rate
to employer
reserves (p.a.

Year ending

30 June 2015 4.2%
30 June 2014 N/A
30 June 2013 N/A
30 June 2012 N/A
30 June 2011 N/A

Average annual compound crediting rate (p.a.)

Over 3 years N/A
Over 5 years N/A
Over 10 years N/A

University Cash Strategy

Crediting rate

Year ending to employer

reserves (p.a.

30 June 2015 1.6%
30 June 2014 N/A
30 June 2013 N/A
30 June 2012 N/A
30 June 2011 N/A

Average annual compound crediting rate (p.a.)

Over 3 years N/A
Over 5 years N/A
Over 10 years N/A

www.statesuper.nsw.gov.au

STC Pooled Fund Annual Report 2014 — 15 | Page 33



Crediting rates for member investment choice strategies

SASS is a hybrid scheme with the member financed benefit component being an accumulation of member
contributions with investment earnings and the employer-financed benefit component being a defined benefit. On
deferral, both the member and employer-financed components are accumulated with investment earnings from the
investment strategy or strategies selected by the member.

SASS members have a choice of four investment strategies — Growth, Balanced, Conservative and Cash. The Growth
Strategy is the default strategy that applies if a member does not make an investment choice. The crediting rates for
the four investment strategies are shown below.

The crediting rates shown below are credited to members’ accounts and have been rounded to one decimal point and
are shown as an annual rate. Actual crediting rates are declared monthly to four decimal places. The annual rate is
the compounded monthly rates.

Growth Strategy Conservative Strategy

. Crediting rate Year ending Crediting rate
Year ending
to members (p.a.) to members (p.a.)

30 June 2015 10.2% 30 June 2015 6.9%
30 June 2014 12.3% 30 June 2014 8.1%
30 June 2013 17.1% 30 June 2013 9.2%
30 June 2012 0.4% 30 June 2012 4.6%
30 June 2011 8.7% 30 June 2011 6.7%

Average annual compound crediting rate (p.a.)%

Average annual compound crediting rate (p.a.)

Over 3 years 13.2% Over 3 years 8.1%
Over 5 years 9.6% Over 5 years 71%
Over 10 years 6.7% Over 10 years 6.0%

Balanced Strategy

Cash Strategy

Year ending Crediting rate Year ending Crediting rate
to members (p.a.) to members (p.a.)

30 June 2015 8.9% 30 June 2015 2.4%

30 June 2014 10.7% 30 June 2014 2.5%

30 June 2013 13.7% 30 June 2013 3.2%

30 June 2012 2.6% 30 June 2012 4.2%

30 June 2011 7.7% 30 June 2011 4.5%

Average annual compound crediting rate (p.a.)

Average annual compound crediting rate (p.a.)

Over 3 years 11.1% Over 3 years 2.7%
Over 5 years 8.7% Over 5 years 3.3%
Over 10 years 6.6% Over 10 years 4.1%
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Funds under management (FUM)

FUM per investment strategy as at 30 June 2015 ($millions)

DEFINED BENEFIT STRATEGIES MEMBER INVESTMENT CHOICE STRATEGIES

$737.7 $82.2

$493.0 $168.6

one \

. m Growth Strategy
m Trustee Selection

m University Diversified Conservative
m University Cash

Balanced Strategy
m Conservative Strategy
m Cash Strategy

Investment policies and practices
STRATEGIC ASSET ALLOCATION

STC allocates asset classes into three categories — liquid growth, alternatives and liquid defensive — to more closely
reflect the role of each category within the portfolio.

The liquid growth category of assets consists of Australian and international listed equities. The liquid defensive
category consists of Australian and international fixed interest, inflation like bonds and cash. Property, infrastructure,
corporate debt, absolute return strategies and private equity comprise the alternatives category.

Liquid growth is expected to make a large contribution to long-term returns, but returns are likely to be highly volatile.
The allocation to liquid growth, as well as the allocation between Australian equities and international equities within
the liquid growth category may be changed from time to time depending on market opportunities.

Alternatives serve a dual purpose. Some of the asset classes in this category are expected to generate returns in line
with or higher than CPI + 4.5%, which is the objective for the Trustee Selection and Growth Strategies. Other asset
classes within the alternatives category are expected to have a dual objective of providing CPI + 4.5%, but with the
ability to provide downside protection when markets are turbulent.

Liquid defensive represents asset classes that tend to do well when markets are turbulent. These asset classes
provide capital protection when most other strategies are not performing well, but they are not expected to generate
CPI + 4.5% over the long term.

STC can dynamically allocate assets between liquid defensives and liquid growth based on changes in the investment
environment. The allocation to alternatives on the other hand is strategic in nature and generally illiquid with
investments being held over the medium to long term.
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MARKET RISK PROTECTION STRATEGIES

Downside protection — The Trustee may employ a series of investment strategies to manage downside risk, which

could include a combination of: derivatives for hedging and exposure management; rotation of assets and managers;
centralised risk managed currency overlay, option strategies and manager benchmarking focussed on downside risk
management.

Exposure management — In the case of the Trustee Selection and Growth Strategies, the listed asset classes can be
tilted away from their respective asset allocation weights in a disciplined manner. The portfolios can be tilted using
dynamic asset allocation ranges set for each of the strategies in order to capture upside potential gains and provide a
degree of downside protection.

The Balanced and Conservative Strategies are currently rebalanced back to their respective target allocations
monthly. If an asset class has deviated away from the target asset allocation, the manager trades against the Growth
Strategy, to return allocations back to the target asset allocation. The exposure management process may involve the
use of derivatives.

Divestment of investments in tobacco product manufacturers and controversial weapons manufacturers
In 2012-13, the Trustee Board decided to divest its holdings in tobacco product manufacturers.

In 2013—-14 the Trustee also made a decision to exclude investments in controversial weapons manufacturers including
cluster munitions, chemical and biological weapon manufacturers.

STC’s ESG policy has been updated to reflect the decisions. As at 30 June 2015, STC has significantly reduced
holdings in controversial weapons manufacturers and in tobacco product manufacturers. It is anticipated that full
divestment in these holdings will be completed during the upcoming reporting period.

INVESTMENT GOVERNANCE FRAMEWORK

The Trustee Board has approved STC’s Investment Governance Framework which covers the systems, structures,
policies, processes and people which support the selection, management and monitoring of the investment decisions
made for the Pooled Fund. STC’s Investment Governance Structure consists of a combination of Legislative
requirements, Ministerial, Board and Board Sub-Committee oversight and management and monitoring by STC'’s
Executive and the appointed Master Investment Manager.

Key components of STC’S Investment Governance Framework include:

Investment Committee — The Trustee Board established an Investment Committee to support the Board in determining
and affecting the investment strategy; to conduct the process of appointing and replacing investment managers and
other investment service providers; and to ensure that asset and liability matching is taken into account in investment
management decisions.

Risk, Audit and Compliance Committee — The Trustee Board established the Risk, Audit and Compliance Committee
to support the Board by reviewing and monitoring STC’s governance, risk and compliance frameworks which includes
audit arrangements, selection of the Appointed Actuary, the triennial review of the Pooled Fund and the review of
policies and procedures.

Asset and Liability Team — This team is responsible for executing STC’s Investment Policy Statement by
recommending Strategic Asset Allocation (SAA) and Dynamic Asset Allocation (DAA) decisions, reviewing and
monitoring recommendations provided by the Master Investment Manager, managing liquidity in the fund to meet
liability requirements and managing the investment decisions and processes for the Defined Contribution and University
assets.

Master Investment Manager — In March 2014, the NSW Government announced its intention to amalgamate the
funds management activities of the State’s financial assets within NSW Treasury Corporation (TCorp). The STC Board
has, after a full due diligence process, resolved to appoint TCorp as Master Investment Manager for the Defined
Benefit assets. This arrangement is governed a written contract, the Master Financial Services Agreement, which sets
out the services and functions provided by TCorp. The appointment of TCorp commenced effective 15 June 2015.

Asset Consultant — Frontier Advisors Pty Limited are the appointed Asset Consultant for STC providing a range of
services which include the review of objectives, strategic asset allocation and the risk/return profile of investment
options.

Appointed Actuary — Mercer Consulting (Australia) Pty Limited is STC’s Appointed Actuary and provides advice on
the triennial actuarial review which projects the profile of the Fund’s assets and liabilities to the funding position and
requirements of the Schemes.

Master custodian — The Trustee Board has appointed JPMorgan Chase Bank, NA, as master custodian to hold the
Pooled Fund'’s assets. The master custodian also values the Fund daily and monitors each investment manager’s
daily activity to ensure compliance with its investment mandate.
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Investment managers — As required by the Superannuation Administration Act 1996, all of the Pooled Fund’s assets
are managed by external fund managers appointed by STC. Each manager operates under a written agreement and
investment mandate. The performance of the various fund managers is monitored throughout the year and new
managers may be added or existing managers replaced.

Policies — STC has a range of policies which support the Investment Governance Framework these include:

Investment Policy Statement (incorporating the Investment Beliefs)
Derivative Risk Statement

Liquidity Policy

ESG/Proxy Voting Policy

Large Exposure and Counterparty Policy.

Derivatives — Derivatives, including futures and options, can be used by STC’s investment managers. However, each
manager’s investment mandate clearly states that derivatives may only be used to facilitate efficient cash flow
management or to hedge the portfolio against market movements and cannot be used for speculative purposes or
gearing the investment portfolio.

Currency hedging policy — The Trustee’s policy for currency hedging at 30 June 2015 was:

e international equities are hedged from 0% to 80% into Australian dollars
e international property, infrastructure and alternative assets are hedged from 0% to 100% into Australian dollars

o international fixed interest assets (sovereign and corporate debt) are hedged from 0% to 100% into Australian
dollars.
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Defined benefit investment strategies — at 30 June 2015

TRUSTEE SELECTION STRATEGY

Investment objective: The objective of the Trustee
Selection Strategy is to maximise the earnings rate
subject to a greater than 50% probability of exceeding CPI
+ 4.5% p.a. over rolling 10-year periods.

Risk: Medium to high (Standard Risk Measure (SRM)
risk band 5: from 3 to less than 4 negative annual returns
estimated over any 20-year period).

Net assets at 30 June 2015: $33,693.1 million

Asset allocation as at 30 June 2015:

Strategic Actual
% %

Liquid growth 54.0 52.9
Australian equities 27.0 23.5
International equities 27.0 29.4
Alternatives 31.5 25.3
Infrastructure 10.0 11.1
Property 9.0 8.8
Other alternatives 12.5 5.4
Liquid defensive 14.5 21.8
Australian fixed interest 5.0 6.3
International fixed interest 2.0 2.6
Cash 7.5 12.9

TOTAL 100.0 100.0

During 2014-15 efforts were made in the Trustee
Selection Strategy to close the gap between the strategic
allocation target and the actual asset allocation.
Identifying the right assets and building the targeted
exposures across the relevant strategies takes time
however, the process is well underway. In the coming
year STC will continue to identify the right opportunities to
narrow the gap between the actual asset allocation and
the strategic target. In the meantime, cash levels will be
held at higher than long-term levels.

UNIVERSITY DIVERSIFIED CONSERVATIVE STRATEGY

Investment objective: Investment objective of the
University Diversified Conservative Strategy is to
maximise the earnings rate subject to a greater than 60%
probability of exceeding CPI + 2.0% p.a. over 3-5 year
rolling periods.

Risk: Low (SRM risk band 1: from less than 1 negative
annual return estimated in a 20 year period).

Net assets at 30 June 2015: $737.7 million

Asset allocation as at 30 June 2015:

Strategic Actual
% %
Liquid growth 28.0 30.2
Australian equities 14.0 14.7
International equities 14.0 15.5
Alternatives 0.0 0.0
Liquid defensive 72.0 69.8
Australian fixed interest 6.0 6.9
International fixed interest 2.0 2.2
Cash 64.0 60.7
TOTAL 100.0 100.0

UNIVERSITIES CASH STRATEGY

Investment objective: Investment objective of the
Universities Cash Strategy is to maximise the earnings
rate subject to a greater than 80% probability of
exceeding CPI + 0.25% p.a. over 3 year rolling periods.

Risk: Very Low (SRM risk band 1: from less than
0.5 negative annual return estimated in a 20 year period).

Net assets at 30 June 2015: $82.2 million

Asset allocation as at 30 June 2015:

Strategic Actual
% %
Liquid growth 0.0 0.0
Alternatives 0.0 0.0
Liquid defensive 100.0 100.0
Australian fixed interest 0.0 0.0
International fixed interest 0.0 0.0
Cash 100.0 100.0
TOTAL 100.0 100.0
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Member investment choice strategies — at 30 June 2015

GROWTH STRATEGY

Investment objective: The objective of the Growth

Strategy is to maximise the earnings rate subject to a
greater than 50% probability of exceeding CPI + 4.5%

p.a. over rolling 10-year periods.

Risk: Medium to high (SRM risk band 5: from 3 to less
than 4 negative annual returns estimated over any 20-

year period).

Net assets at 30 June 2015: $6,281.6 million

Asset allocation as at 30 June 2015:

Liquid growth
Australian equities
International equities

Alternatives
Infrastructure
Property
Other alternatives

Liquid defensive
Australian fixed interest
International fixed interest
Cash

TOTAL

Strategic
o

7)
54.0
27.0
27.0
31.0
10.5

7.5
13.0
15.0

5.5

2.0

7.5

100.0

Actual

%
53.2
242
29.0
30.0
10.1

7.0
11.0
16.8
5.1
1.8
9.9
100.0

BALANCED STRATEGY

Investment objective: The objective of the Balanced
Strategy is to maximise the earnings rate subject to a
greater than 60% probability of exceeding CPI + 3.0%
p.a. over rolling 7-year periods.

Risk: Medium (SRM risk band 4: from 2 to less than 3
negative annual returns estimated over any 20-year
period).

Net assets at 30 June 2015: $531.8 million

Asset allocation as at 30 June 2015:

Strategic Actual
() o

%o %o
Liquid growth 38.0 36.9
Australian equities 19.0 18.3
International equities 19.0 18.6
Alternatives 25.5 25.5
Infrastructure 9.0 9.0
Property 8.5 8.5
Other alternatives 8.0 7.5
Liquid defensive 36.5 37.6
Australian fixed interest 13.5 13.4
International fixed interest 4.0 4.0
Cash 19.0 20.2
TOTAL 100.0 100.0
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CONSERVATIVE STRATEGY

Investment objective: The objective of the
Conservative Strategy is to maximise the earnings rate
subject to a greater than 70% probability of exceeding
CPI + 2.0% p.a. over rolling 4-year periods.

Risk: Low (SRM risk band 2: from 0.5 to less than 1
negative annual returns estimated over any 20-year
period).

Net assets at 30 June 2015: $493.0 million

Asset allocation as at 30 June 2015:

Strategic Actual

% %
Liquid growth 20.0 19.5
Australian equities 10.0 9.7
International equities 10.0 9.8
Alternatives 20.0 20.0
Infrastructure 6.0 6.0
Property 7.5 7.5
Other alternatives 6.5 6.0
Liquid defensive 60.0 60.5
Australian fixed interest 11.5 11.5
International fixed interest 4.0 4.0
Cash 44.5 45.0
TOTAL 100.0 100.0

CASH STRATEGY

Investment objective: The objective of the Cash
Strategy is to maximise the earnings rate subject to a
greater than 80% probability of exceeding CPI + 0.25%
p.a. over rolling 3-year periods.

Risk: Very low (SRM risk band 1: less than 0.5
negative annual returns estimated over any 20-year
period).

Net assets at 30 June 2015: $118.6 million

Asset allocation as at 30 June 2015:

Strategic Actual
% %
Liquid growth 0.0 0.0
Alternatives 0.0 0.0
Liquid defensive 100.0 100.0
Cash 100.0 100.0
TOTAL 100.0 100.0
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Investment expenses

The investment management expense ratio for an investment strategy is the investment management expenses
incurred by the strategy expressed as a percentage of the average net asset value of the strategy. The investment
management expense ratios for the seven STC investment strategies are shown below.

Investment management expense ratio of average total assets

Strategy Actual 2014-15 Estimated 2015-16
DEFINED BENEFIT INVESTMENT

STRATEGIES

Trustee Selection 0.38% 0.42%
University Diversified Conservative 0.09% 0.09%
University Cash 0.16% 0.07%

MEMBER INVESTMENT CHOICE INVESTMENT STRATEGIES

Growth 0.37% 0.39%
Balanced 0.33% 0.34%
Conservative 0.24% 0.25%
Cash 0.07% 0.07%

The University Cash Strategy experienced high investment management expenses during the year, which was a result
of high inception start-up costs. The level of fixed costs combined with the option being small also contributed to the
costs associated with the option. Growth in the option is expected to drive down investment management expenses
during 2015-16.

The indirect cost percentages for 201516 are estimates and may change due to market circumstances or changes in
the structure of the asset sectors as the year unfolds. These estimates are slightly higher than the previous financial
year due to a restructure of the mix of strategies being used.

Changes to investment strategies — effective 1 July 2015

In June 2015, STC undertook its annual review of the investment strategy for the Pooled Fund and made the following
changes effective 1 July 2015.

Changes to the return objectives

STC revised the return objective for the Cash and University Cash Strategy, from CPI + 0.25% p.a. over rolling three-
year periods to CPI p.a. over rolling three-year periods. This change reflects that official cash rates have been coming
down, and STC'’s view that the expected return for the asset class and therefore the Cash Strategy is expected to be
lower than historically experienced.

A new name for the University Diversified Strategy

Effective 1 September 2015, the University Diversified Strategy was renamed to the University Diversified
Conservative Strategy. The name change was made to better reflect the nature of the strategy.

Strategic asset allocation changes

STC decreased the allocation to Liquid Growth in favour of Alternatives within the Trustee Selection and Growth
Strategies. Also within Liquid Growth, the strategic asset allocation to Australian equities was decreased in favour of
international equities across all four diversified strategies (Trustee Selection, Growth, Balanced and Conservative).

These asset allocation changes do not adversely affect the risk and return profiles (Standard Risk Measures) of any of
the strategies over their respective time horizons.

Strategic asset allocation target levels and dynamic asset allocation ranges effective from 1 July 2015 for the three
Defined Benefit strategies and the four member investment choice strategies are shown on the following page.
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STRATEGIC ASSET ALLOCATIONS FOR DEFINED BENEFIT STRATEGIES

Trustee Selection Strategy University Cash Strategy
Effective from 1 July 2015, the strategic asset allocation Effective from 1 July 2015, the strategic asset
for the Trustee Selection Strategy was revised to: allocation for the University Cash Strategy was
revised to:
Strategic Dynamic asset
asset allocation Strategic asset
allocation range allocation
% % %
Liquid growth 50.0 34.0 - 66.0 Liquid growth 0.0
Australian equities 22.0 Alternatives 0.0
International equities 28.0 Liquid defensive 100.0
Alternatives 35.5 25.5-45.5 Cash 100.0
Property 10.0 TOTAL 100.0
Infrastructure 12.0 Note: Dynamic asset allocation ranges are not used in the
Other alternatives 13.5 University Cash Strategy.
Liquid defensive 14.5 10.0 - 30.5
Australian fixed interest 5.0
International fixed interest 2.0
Cash 7.5
TOTAL 100.0 100.0

University Diversified Conservative Strategy

Effective from 1 July 2015, the strategic asset allocation
for the University Diversified Conservative Strategy was
revised to:

Strategic Dynamic asset

asset allocation
allocation range
% %
Liquid growth 28.0 20.0 - 36.0
Australian equities 12.0
International equities 16.0
Alternatives 0.0 N/A
Liquid defensive 72.0 64.0 — 80.0
Australian fixed interest 6.0
International fixed interest 2.0
Cash 64.0
TOTAL 100.0 100.0
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STRATEGIC ASSET ALLOCATIONS FOR MEMBER INVESTMENT CHOICE STRATEGIES

Growth Strategy Conservative Strategy
Effective from 1 July 2015, the strategic asset allocation Effective from 1 July 2015, the strategic asset allocation
of the Growth Strategy was revised to: of the Conservative Strategy was revised to:
Strategic Dynamic asset Strategic Dynamic asset
asset allocation asset allocation
allocation range allocation range
% % % %
Liquid growth 50.0 34.0 - 66.0 Liquid growth 20.0 12.0 - 28.0
Australian equities 22.0 Australian equities 8.0
International equities 28.0 International equities 12.0
Alternatives 34.0 26.0 — 42.0 Alternatives 20.0 12.0 — 28.0
Property 7.5 Property 7.5
Infrastructure 11.0 Infrastructure 6.0
Other alternatives 15.5 Other alternatives 6.5
Liquid defensive 16.0 10.0 — 32.0 Liquid defensive 60.0 52.0 - 68.0
Australian fixed interest 6.0 Australian fixed interest 11.5
International fixed interest 2.0 International fixed interest 4.0
Cash 8.0 Cash 44.5
TOTAL 100.0 100.0 TOTAL 100.0 100.0
Balanced Strategy Cash Strategy
Effective from 1 July 2015, the strategic asset allocation Effective from 1 July 2015, the strategic asset allocation
of the Balanced Strategy was revised to: of the Cash Strategy was revised to:

Strategic Dynamic asset Strategic asset

asset allocation allocation
allocation range %
% %
Liquid growth 0.0
Liquid growth 38.0 28.0 - 48.0
Australian equities 0.0
Australian equities 16.0
International equities 0.0
International equities 22.0
Alternatives 0.0
Alternatives 25.5 17.5-33.5
Liquid defensive 100.0
Property 8.5
Cash 100.0
Infrastructure 9.0
TOTAL 100.0
Other alternatives 8.0
L. . Note: Dynamic asset allocation ranges are not used in the Cash
Liquid defensive 36.5 26.5-46.5 Strategy
Australian fixed interest 13.5
_Internatlonal fixed 4.0
interest
Cash 19.0
TOTAL 100.0 100.0
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Member
Investment University
Choice Strategies
Strategies

Investment managers at 30 June 2015 Trustee
Selection

- " Strategy
Australian equities

Balanced Equity Management Pty Limited

BlackRock Asset Management Australia Limited

BT Investment Management (Institutional) Limited
Citigroup Global Markets Australia Pty Ltd
Cooper Investors Pty Limited

Ellerston Capital Limited

Hyperion Asset Management Limited

Lazard Asset Management Pacific Co

Macquarie Investment Management Limited
Maple-Brown Abbott Limited

Northcape Capital Pty Ltd

Perennial Value Management Limited

Platypus Asset Management Pty Ltd

State Street Bank & Trust Company

State Street Global Advisors, Australia, Limited
UBS Securities Australia Limited
International equities

Altrinsic Global Advisors LLC

AQR Capital Management, LLC

Arrowstreet Emerging Markets Fund

SESTNSESN] NSNS NN SN SN NS
I
I

SESTN SN S
|

NN S
I

Artisan Partners Limited Partnership
Citigroup Global Markets Australia Pty Ltd
Goldman Sachs Australia Pty Ltd

Harris Associates Limited Partnership

<
I

Hexavest Inc.

Investec Asset Management Limited

Lazard Asset Management Pacific Co

Morgan Stanley Investment Management Ltd

Realindex Investments Pty Limited

State Street Bank & Trust Company

State Street Global Advisors, Australia, Limited

The Genesis Emerging Markets Investment Company C/O
Genesis Asset Managers, LLP

Trilogy Global Advisors, LLC
UBS Securities Australia Limited

N N N N TN 1 N N N N N R N N N N AN
AN
|
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Trustee

Member

Selection Investment University
Strate Choice Strategies
9y Strategies

Dexus Funds Management Limited 4 - —
EG Funds Management Pty Ltd 4 - -
Franklin Templeton Investments Australia Limited v - -
SG Hiscock & Company Limited v — -
Vanguard Investments Australia Ltd v v —
- v —

LaSalle Investment Management (via Equity Trustees Ltd)

International fixed interest
State Street Global Advisors, Australia, Limited

<

Wellington International Management Company Pty Ltd
Australian fixed interest & cash

AN

BT Investment Management (Institutional) Limited v v -

Colonial First State Asset Management (Australia) Limited v - -

State Street Global Advisors, Australia, Limited v v -
v

New South Wales Treasury Corporation

Alternative assets
AMP Capital Investors Limited

Deutsche Australia Limited

GMO Australia Limited

NSNS

Hastings Investment Management Limited

SN SNS

Kaplan Funds Management Pty Limited

Macquarie Investment Management Limited

<

Macquarie Specialised Asset Management Limited

RARE Infrastructure Limited

Schroder Investment Management Australia Limited

Siguler Guff Distressed Opportunities Fund Il (F), LP

Siguler Guff Distressed Opportunities Fund IV (F), LP

UBS Global Asset Management (Australia) Ltd

Whitehelm Capital Pty Ltd

SN SNSNN] SN S S

Pareto Investment Management Limited v v —
State Street Global Advisors, Australia, Limited v v -

State Street Global Advisors, Australia, Limited
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Member services

Overview of scheme membership

The membership of the STC Schemes as at 30 June 2015 is set out below.

Scheme At 30 June 2010 At 30 June 2015 % movement in 5 years

Active members

SASS 44,022 28,669 -35%
SSS 17,855 7,114 -60%
PSS 2,138 1,281 -40%
Total 64,015 37,064 -42%

Deferred benefit members

SASS 10,729 10,358 -3%
SSS 3,322 2,047 -38%
PSS 166 114 -31%
Total 14,217 12,519 -12%

Pension members

SASS 4,438 4,156 -6%
SSS 46,786 53,452 14%
PSS 6,566 6,550 0%

Total 57,790 64,158 11%
Total 136,022 113,741 -16%

The STC Schemes are closed to new members and over the past five years, the number of active members fell by
26,951 while the number of pension members increased by 6,368. Please refer to page 63 for membership statistics
for the past five years.

The next 5 years

Over the coming five year period to 30 June 2020, the membership of the STC Schemes will continue to fall to a
projected 91,899 members. During this period the contributory or active membership will halve to 18,499 members.
The rapid reduction in contributors reflects the age profile of the membership as well as the SSS benefit design which
encourages retirement by age 60.

Over the period to 2020, the deferred benefit membership is projected to fall to 7,684 members, as these members
reach the age when they can claim their benefit.

In contrast to the reduction in contributory and deferred benefit members, the number of pension members is
projected to increase from 64,158 to 65,716 in 2020. The number of pension members is projected to peak in 2019. In
the longer term, pension members will be the only members in the STC Schemes.
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Services for members

STC continues to provide a range of services to enable members to obtain timely, accurate and useful information on
the Schemes and their personal benefit entitlements.

INFORMATION, EDUCATION AND ADVICE SERVICES

The trends in members’ use of the services are shown in the table below.

2012-13 2013-14 2014-15
Telephone calls 109,050 104,711 94,119
Letters 7,109 7,375 5,560
Emails 13,916 10,506 8,769
Seminar attendance 3,265 2,587 2,237
Personal interviews 2,143 1,324 878
Financial planning advice 18,673 22,281 19,920

The decline in members’ use of most services can be attributed to the steady reduction in membership.

Personal interview service

Personal interviews are available for current and deferred STC members. Members are provided with general advice
about their scheme and general superannuation information. During 2014—-15, Pillar staff conducted 878 interviews,
most at their Sydney CBD office, with the remainder at regional offices of State Super Financial Services.

Retirement planning seminars

During 2014—15, STC staff conducted 69 retirement planning seminars which were attended by 2,130 SASS and SSS
members. Of these, 16 seminars were held in the Sydney CBD, 23 in the metropolitan area and 32 in regional
centres. In addition to the retirement planning seminars, STC conducted five Understanding Your Super seminars for
SASS members with a total of 107 members attending.

Staff from State Super Financial Services attended all STC seminars during the year and conducted a presentation on
retirement planning to supplement the scheme information provided by STC staff.

During the course of 2014-15 STC decided to outsource the provision of retirement planning seminars to SSFS. The
arrangement became effective from 1 July 2015. STC will continue to monitor the provision of this service to members
for quality and accuracy.

Financial planning advice

State Super Financial Services Australia Limited (SSFS) provides financial planning advice to members of the STC
Schemes and their relatives. STC has documented the services offered to members by SSFS through an access
agreement.

STC and SSFS liaise closely to ensure that the members of the STC Schemes have access to high quality information
and advice about their scheme entitlements and financial planning.

During 2014-15, SSFS made 19,920 financial planner appointments in respect of STC members or relatives of STC
members.

www.statesuper.nsw.gov.au STC Pooled Fund Annual Report 2014 — 15 | Page 47



OTHER SERVICES TO MEMBERS
Salary-sacrifice contributions

All members have the option of contributing their compulsory member contributions on a post-tax or a pre-tax (salary
sacrifice) basis. The majority of members in all Schemes make salary sacrifice contributions. The percentage of
member contributions received via salary sacrifice from 1 July 2012 to 30 June 2015, with a breakdown per scheme,
is shown in the following table.

Percentage of member contributions received via salary sacrifice over the last three years

Scheme 201314 2014-15
SASS 61% 64% 68%
SSS 78% 80% 82%
PSS 58% 60% 62%

SASS member investment choice

SASS members are able to choose single or multiple investment strategies for their personal account balance and
future contributions.

The table below shows the allocation of member account balances by investment strategy. The account balances in
this table cover both contributory and deferred SASS members, are net of surcharge tax liabilities and include
deferred SANCS benefits invested in the Growth Strategy.

Account balances

30 June 2014 o 30 June 2015 o
s % ars )
$ million $ million
Growth 6,018.8 85 6,281.6 84
Balanced 447.5 6 531.8 7
Conservative 435.4 6 493.0 7
Cash 207.7 3 168.6 2
Total 7,109.4 100 7,475.0 100

The large majority of account balances continue to be invested in the Growth Strategy (the default strategy) for
member investment choice. Over the course of 2014-15, the amount invested in each strategy increased other than in
the Cash Strategy, which experienced net outflows.
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Part D

Corporate Governance

The following information is provided in accordance with the Annual Reports

(Statutory Bodies) Regulation 2010.
Corporate Governance

Regulatory governance
Compliance framework

Risk management

Risk management and insurance

Internal audit and risk management statement
Privacy and use of member information

Public interest disclosures

Significant judicial decisions

Consumer response — disputes and appeals

Government Information (Public Access) Act 2009 NSW
Scheme legislation changes

Human resource management

Salary movement

Employee remuneration levels
Industrial relations

Training and development

Disability Inclusion Action Plans
Multicultural policies and services plan

Budgets
STC Budget for financial years ended 30 June 2015 and 2016
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Account payment performance

Credit card certification
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Corporate Governance

Maintaining fitting governance arrangements for the functions and activities undertaken by STC is critical to the
delivery of high quality performance. Implementation of well-considered and fit for purpose governance arrangements
provide the foundation for the effective and efficient management of STC. The corporate governance arrangements of
STC include the reporting and management structure overseen by the Trustee Board and its Committees to meet its
fiduciary, regulatory and compliance obligations. As noted in Part B of this report, STC has recently undertaken a
review of its governance model and is committed to implementing the recommendations to ensure that strong and
robust procedures are in place.

STC’s regulatory framework

The Act gives STC the functions of the trustee for the STC Schemes. These schemes are primarily Defined Benefit
schemes established under separate Acts. Generally, STC will have functions (which include powers, authorities and
duties) that are consistent with the requirements of the Superannuation Industry (Supervision) Act 1993 (SIS Act) of
the Commonwealth. The SIS Act regulates the functions of trustees of superannuation funds and the administration of
superannuation schemes but does not apply directly to the STC Schemes. As the STC Schemes are exempt public
sector superannuation schemes within the meaning of the SIS Act, the Schemes are not financial products as defined
under the Corporations Act. Accordingly, the Corporation Act does not apply directly to STC or its Schemes.

Notwithstanding these exemptions, the Heads of Government Agreement commencing 1 July 1996 (an agreement
between the Commonwealth and States and Territories) requires STC to conform to the principles of the
Commonwealth’s retirement incomes policy to the best of its endeavours. This includes provisions of the SIS Act and
Corporations Act. Additionally, STC is also subject to a number of State and Commonwealth legislation.

The Act enables the responsible Minister to prudentially monitor the STC Schemes and the Trustee Board.
Compliance framework

STC has a formal compliance framework, which outlines the processes adopted by the Trustee Board to govern
compliance with the regulatory obligations that apply to STC’s day to day operations. The framework is the totality of
the systems, structures, policies processes and people within STC’s business operations that identify, assess and
manage compliance obligations. The Trustee Board receives ongoing reporting and actively participates in the
monitoring process to ensure the adequacy of the plans and policies both directly and through its Committees.

STC’s compliance processes include:

o the review and maintenance of plans and policies required by NSW legislation for public sector agencies

¢ the review and maintenance of plans and policies that comply (on a best endeavours basis) with the
Superannuation Industry (Supervision) Act 1993 (SIS), APRA Standards and relevant provisions of the
Corporations Act 2001

o the review and maintenance of compliance obligations registers that identify STC’s legislative and contractual
obligations

e ongoing self-assessment by management of compliance with the obligations register and reporting of the results
of the self-assessment to the Risk, Audit and Compliance Committee on a quarterly basis

o formal annual verification being obtained from STC’s outsourced service providers, confirming that they have
complied with their contractual and legislative obligations during the year in relation to their services to STC

e regular monitoring of compliance with obligations as outlined in the compliance obligations register
e periodic internal audits of compliance with relevant plans and policies

e regular board appraisals are conducted to assesses governance and control practices along with other key
elements for board success.
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Risk management

Risk management and insurance

The Trustee Board is responsible for having a Risk Management Framework that is appropriate to the size, business
mix and complexity of the scheme and enables the Trustee to effectively manage the material risks presented by its
environment and objectives.

The Risk, Audit and Compliance Committee (RACC) assists STC to monitor and review the Risk Management
Framework. The RACC meetings are held quarterly and are also attended by members of the Executive, and
representatives of the NSW Audit Office and the scheme administrator, Pillar Administration.

Risk Management Framework

The Risk Management Framework sets out the Trustee Board’s approach to the identification, assessment,
management, reporting and monitoring of risks.

STC’s Risk Management Framework is the totality of the systems, structures, policies, processes and people within
STC’s business operations that identify, assess, manage, mitigate and monitor all internal and external sources of
inherent risk that could have a material impact on STC’s business operations or the interests of beneficiaries.

STC’s Risk Management Framework has been developed having regard to the APRA Prudential Standard SPS 220
Risk Management (SPS 220). The Risk Management Framework includes the:

¢ Risk Appetite Statement (including Risk Tolerances)
¢ Risk Management Strategy
¢ Risk Register.

STC’s Risk Appetite Statement articulates the acceptable risk limits within which staff at all levels of STC business
operations and consultants, whether internal or external, must operate.

The material risks, methods to control these risks and the ongoing monitoring procedures are set out in STC’s Risk
Management Strategy.

STC’s Risk Register details the following:

o risks that have been identified by the Trustee Board as material
e methods adopted to minimise and/or mitigate material risks
e methodology for monitoring material risks on an ongoing basis.

The Risk Register is reviewed by STC staff on an ongoing basis and reported to the RACC quarterly. A full review of
the Risk Register is also performed on an annual basis, providing a detailed analysis and assessment of the material
risks in relation to STC’s objectives and the Scheme’s activities and proposed activities, for review by the RACC and
the Trustee Board.

In addition to the Risk Management Framework, STC also has procedures in relation to:

o the management and monitoring arrangements in respect of adequate human, technical and financial resources
to enable STC to carry out its obligations effectively

e the management and control of fraud and corruption
e insurance cover in the event of an unexpected occurrence affecting its operations or resources.

Moreover, STC also has policies which deal with risk mitigation, including the Code of Conduct and Ethics and
Protected Disclosures Reporting Policy, which encourage proactive risk management and compliance with regulatory
obligations.

Insurance

During the 2014—15 financial year, insurance for STC was maintained with the NSW Self Insurance Corporation (Sl
Corp), which covers the NSW Government'’s insurable risks. S| Corp provides cover for the following classes of risk:

e workers compensation

e property (full replacement, new for old, including consequential loss)

o liability (including, but not limited to, professional indemnity, and directors’ and officers’ liability)
e miscellaneous (e.g. personal accident).
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Internal Audit and Risk Management Statement
for the 2014-15 Financial Year for the SAS Trustee Corporation

The SAS Trustee Corporation (STC) Board members are of the opinion that STC has internal audit and risk
management processes in operation that are, in all material respects, compliant with the core requirements set out in
Treasury Circular NSW TC 09/08 Internal Audit and Risk Management Policy. These processes provide a level of
assurance that enables STC’s senior management of to understand, manage and satisfactorily control risk exposures.

The STC Board members are of the opinion that the Risk, Audit and Compliance Committee for STC is constituted
and operates in accordance with the independence and governance requirements of Treasury Circular NSW TC
09/08. The Chair and Members of the Risk, Audit and Compliance Committee for the 2014 — 2015 period are:

Independent Chair — George Venardos (term of appointment: 5 November 2012 to 4 November 2016).
Independent Member - Michael Lambert (term of appointment: 1 February 2010 to 9 February 2015, then
reappointed from 26 February 2015 to 16 June 2015).

¢ Independent Member — Paul Scully (term of appointment: 21 March 2014 to 9 August 2015).

¢ Independent Member — Anthony O’Grady (term of appointment: 23 March 2015 to 24 June 2017).

¢ Independent Member — Karen Moses (term of appointment: 23 March 2015 to 18 March 2016).

This ATTESTATION was executed on ................ooeee. , following a resolution of the STC Board on 28 August 2015.
The COMMON SEAL of the )
SAS Trustee Corporation was )

hereto affixed in the presence of:

~

Signature of John Livanas Signature of Witness

John Livanas
CEO Name of Witness
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Privacy and use of member information

As a NSW Government entity, STC complies with relevant legislation, including the Privacy and Personal Information
Protection Act 1998 (Privacy Act) and the Health Records and Information Privacy Act 2002 (HRIP Act).

STC has developed a Privacy Management Plan (Plan) and implements the Plan with the assistance of Pillar
Administration.

The Privacy Statement:

e details how STC complies with the requirements of the Privacy and HRIP Acts
e explains how STC deals with members’ personal and health information that may be collected and used in the
course of administering the Fund

e summarises the circumstances where STC may provide a members’ personal and health information to third
parties.

STC endeavours to ensure its records of members’ personal details are up to date and accurate. Members may
contact Pillar Administration to advise of changes to their personal and health details.

STC takes steps to ensure there is no unauthorised use or disclosure of members’ information. The Privacy Statement
is available on request and from the State Super website at www.statesuper.nsw.gov.au.

Public interest disclosures

There was one public interest disclosure (PID) made by one public official to STC relating to administration during the
reporting period. This PID was finalised during the year.

STC has established the Protected Disclosures Reporting Policy which governs STC’s processes to comply with the
Public Interests Disclosures Act 1994 (NSW). STC facilitates staff awareness of the STC Policy and the relevant
protections under the Public Interests Disclosures Act 1994 (NSW) in a number of ways including facilitating staff
access to STC’s Policy and conducting awareness training to staff.

Significant judicial decisions

STC is unaware of any significant judicial decisions during 2014—15 that have affected, or may affect it in its capacity
as Trustee of the STC Schemes or affect the users of the STC Schemes in their capacity as members of a public
sector superannuation scheme.
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Consumer response — disputes and appeals

The superannuation schemes administered by STC provide members with a two-stage system of review of any
decision made by a delegate of STC that they wish to dispute. The first stage is the STC Member Services Committee
and the second stage is an appeal to the Industrial Court of NSW.

At 30 June 2014, a total of 25 disputes were current. During the year ending 30 June 2015, 46 new disputes were
lodged and 51 disputes were concluded (including disputes carried over from the previous year). The majority of
disputes concern applications and amendments to Certificates of Incapacity from the PSS Scheme, both from exiting
and former members of the NSW Police Service. A large number of disputes also involve applications for Total and
Permanent Invalidity benefits from the SASS Scheme.

Disputes on hand 25
Disputes lodged in 2014-15 46
Disputes determined in 2014-15

Confirmation of STC’s delegates decision 13
Set aside delegates decision and new decision made 14
Settled 0
Disputes withdrawn or discontinued in 2014-15 24
Disputes on hand at 30 June 2015 20

Appeals to the Industrial Court from the STC Disputes Committee determinations resulted as follows:

Decided in favour of STC 5
Decided in favour of the member/beneficiaries 0
Withdrawn or discontinued 3
Settled 0
Outstanding at the end of the reporting year 5

District Court/Supreme Court

The Police Superannuation Scheme provides for appeals in respect to ‘hurt on duty’ related matters to the District
Court of NSW from decisions of:

e the Police Superannuation Advisory Committee (PSAC), as the delegate of STC on entitlements to pension
increases

e Allianz Insurance Australia Limited, as the delegate of STC on entitlements to lump sum payments for duty-
related permanent impairments.

During the financial year 2014-15, these appeals resulted as follows:

PSAC Allianz

Decided in favour of STC 8 0
Decided in favour of the

S 3 0
member/beneficiaries
Withdrawn or discontinued 3 1
Settled 24 0
Outstanding at the end of the reporting year 46 4
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Government Information (Public Access) Act 2009 NSW
Program for the release of information

Under the Government Information (Public Access) Act 2009 (GIPA Act), STC must review, at least annually,
its program for the release of information that should be made publicly available in the public interest without
imposing unreasonable additional costs on STC. The information that has been released on the website at
www.statesuper.nsw.gov.au/corporate-governance/access-to-information-gipa is reviewed and updated
on a regular basis.

Total number of access applications received by STC

During 2014—15, STC did not receive any applications under the GIPA Act. Requests in regards to member records
were handled on behalf of STC by the Fund administrator, Pillar Administration (Pillar). Statistical information in
regards to member’s records under the GIPA Act is contained in Pillar's Annual Report.

Applications refused under Schedule 1 of the GIPA Act

STC must report the total number of access applications it refused from those received during the reporting year.
These refusals are either whole or partial, on the basis that the application related to the disclosure of information
referred to in Schedule 1 of the GIPA Act (information for which there is a conclusive presumption of overriding public
interest against disclosure). During 2014—15, STC has not refused any applications as there were no applications
received in the reporting period.

Table A: Number of applications by type of applicant and outcome

Access Access Access Information Information Refusal to Refusal to Application

granted granted refused not held already deal with confirm/  withdrawn

in full in part available application deny

whether

information

is held
Media 0 0 0 0 0 0 0 0
Member of Parliament 0 0 0 0 0 0 0 0
Private sector business 0 0 0 0 0 0 0 0

Not-for-profit organisation or

. 0 0 0 0 0 0 0 0
community group
Member of the public
(application by legal 0 0 0 0 0 0 0 0
representative)
Member of the public (other) 0 0 0 0 0 0 0 0

Table B: Number of applications by type of application and outcome

Access Access Access Information Information Refusal to Refusal to Application
granted granted refused not held already deal with confirm/  withdrawn
in full in part available application deny

whether
information
is held

Personal information
application*®

Access application (other
than personal information 0 0 0 0 0 0 0 0
applications)

Access applications that
are partly personal
information and partly
other

* A personal information application is an access application for personal information (as defined in clause 4 of Schedule 4 to the GIPA Act)
about the applicant (the applicant being an individual).
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Table C: Invalid applications

Reason for invalidity Number of applications

Application does not comply with formal requirements (section 41 of the GIPA Act)
Application is for excluded information of the agency (section 43 of the GIPA Act)
Application contravenes restraint order (section 110 of the GIPA Act)

Total number of invalid applications received

o O O o o

Invalid applications that subsequently became valid applications

Table D: Conclusive presumption of overriding public interest against disclosure
— matters listed in Schedule 1 of the GIPA Act

Number of times consideration used*

Overriding secrecy laws

Cabinet information

Executive Council information

Contempt

Legal professional privilege

Excluded information

Documents affecting law enforcement and public safety
Transport safety

Adoption

Care and protection of children

Ministerial code of conduct

O O O O O o o o o o o o

Aboriginal and environmental heritage

* More than one public interest consideration may apply in relation to a particular access application and, if so, each such consideration is
to be recorded (but only once per application). This also applies in relation to Table E.

Table E: Other public interest considerations against disclosure — matters listed in table to section 14
of the GIPA Act

Number of occasions when application was not successful
Responsible and effective government
Law enforcement and security
Individual rights, judicial processes and natural justice
Business interests of agencies and other persons
Environment, culture, economy and general matters

Secrecy provisions

o O O o o o o

Exempt documents under interstate Freedom of Information legislation
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Table F: Timeliness

Number of applications

Decided within the statutory timeframe (20 days plus any extensions) 0
Decided after 35 days (by agreement with applicant) 0
Not decided within time (deemed refusal) 0

Table G: Number of applications reviewed under Part 5 of the GIPA Act (by type of review and outcome)

Decision Decision Total
varied upheld

Internal review 0 0 0
Review by Information Commissioner* 0 0 0
Internal review following recommendation under section 93 of the Act 0 0 0
Review by ADT 0 0 0
Total 0 0 0

* The Information Commissioner does not have the authority to vary decisions, but can make recommendations to the original decision
maker. The data in this case indicates that a recommendation to vary or uphold the original decision has been made by the Information
Commissioner.

Table H: Applications for review under Part 5 of the GIPA Act (by type of applicant)

Number of applications for review

Applications by access applicants 0

Applications by persons to whom information the subject of access application relates

(see section 54 of the Act) v

Scheme legislation changes

Scheme: State Authorities Non-contributory Superannuation Scheme

Effective Date  Principal Act or Amending Act or Section or clause Description
regulation regulation
19 Dec 2014  State Authorities  State Authorities Non- Sections 10C, To amend the employer
Non-contributory  contributory Amendments to contribution arrangements
Superannuation  Superannuation various sections in  effective from the financial
1987 Amendment Act 2013 Parts 3, 4 and 4A year commencing 1 July 2014
19 Dec 2014  State Authorities  State Authorities Non- 20A To amend the employer
Non-contributory  contributory contribution arrangements
Superannuation ~ Superannuation effective from the financial
Regulation 2010  Amendment (section year commencing 1 July 2014
16A Employer
Contributions)

Regulation 2014
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Human resource management

Following the proclamation of the Public Sector Employment Legislation Amendment Act 2006 (NSW), all STC
Executive staff, with the exception of the Chief Executive Officer, are employed by the SAS Trustee Corporation Staff
Agency (Agency) a Government Service of NSW. The Chief Executive Officer’s contract for employment is with STC;
however, all salary administration is conducted through the Agency. The administration of payroll and human resource
services is provided by Pillar Administration.

Salary movement

Salaries for contract staff are reviewed annually as part of a remuneration review process. Award staff salary
movement during the year was consistent with the Crown Employees (SAS Trustee Corporation) Award 2010. Salary
movement for all contract staff during the year was in line with NSW Government Wages Policy.

Employee remuneration levels

The table below shows remuneration levels and number of staff by gender and by salary band as at 30 June 2015.

Salary range 2013

M Men Women TS(::;: Men Women TS(:;?:
< $39,670 0 0 0 0 0 0 0 0 0 0 0 0
$39,670 — $52,103 0 0 0 0 0 0 0 0 0 0 0 0
$52,104 — $58,248 0 0 0 0 0 0 0 0 0 0 0 0
$58,249 — $73,708 2 1 3 1 0 1 0 0 0 1 1 2
$73,709 — $95,318 2 3 5 2 3 5 3 2 5 1 3 4
$95,319 — $119,149 0 2 2 1 4 5 3 6 9 2 3 5
>$119,149 8 7 15| 12 10 22| 16 16 32 11 13 24
Totals 12 13 25| 16 17 33| 22 24 46 15 20 35

48% 52% 48% 52% 48% 52% 43% 57%

Executive remuneration levels

The table below shows remuneration levels and number of senior executive staff by salary band and gender as at 30
June 2015. 19.6% of STC’s employee related expenditure in 2015 was related to senior executives, compared with
18% in 2014.

Average Average
_g Men Women Total _g
Remuneration Remuneration

Band* and salary range Women Total

:222,20(13610;?::;)1 00 0 0 0 N/A 0 0 0 N/A

::;g;gﬁ)ip;zzcggtary) 1 1 2 $397,500 0 3 3 $390,000

gzgg,iéff;;tggg;ecmr) 0 0 0 N/A 0 2 2 $250,000

:? 2:,10(5 iiegtzogzs,soo ! 2 3 $218,083 0 0 0 N/A
2 3 5 0 5 5

* STC does not use senior executive bands and as such senior executives have been included in the band that includes their remuneration
package.
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Industrial relations

The Public Service Association of New South Wales provided industrial coverage for staff of the Executive. No time
was lost during 2014—15 through industrial action.

The Government Sector Employment Act 2013 (GSE Act) applies to workforce management in the public sector and
replaces the Public Sector Employment and Management Act 2002 (PSEM Act). However, STC has been granted an
exemption from the GSE Act until 1 January 2016 at which time a decision will be made as to whether it will apply.
Until then the PSEM Act continues to apply to STC.

Training and development

STC recognises the need for the ongoing development of staff and has in place an online continuing professional
development program that is available to all staff. In addition, staff may attend training designed by external providers
where appropriate; and can keep up to date with changes in the superannuation industry by attending seminars, short
courses and conferences.

Disability Inclusion Action Plan

STC has developed a Disability Inclusion Action Plan as part of a whole-of-government disability framework. The
administrator of the STC Schemes, Pillar Administration, also has a Plan which covers the Fund’s members.

STC ensures that clients with disabilities can access facilities, including requiring the Fund’s property manager to
provide building access for people with disabilities. STC also ensures that people with disabilities are considered for
employment and are given training and development opportunities to suit their needs.

STC last reviewed its Disability Inclusion Action Plan in the third quarter of the 2015 calendar year and are considering
how the STC plan will support the State Disability Inclusion Plan.

Multicultural policies and services plan

STC is committed to the principles outlined in the Community Relations Commission and Principles of Multiculturalism

Act 2000 (NSW) and the NSW Government’s Community Relations Plan of Action 2012. STC ensures that delivery of

services by the Trustee to members of the STC Schemes responds to the culturally and linguistically diverse groups of
members and their special needs.

STC has developed a Multicultural Policies and Services Plan for the purpose of addressing the needs of the
Schemes’ culturally diverse membership, and aims to improve STC’s management and delivery of services.

An ongoing strategy is to arrange, at a member’s request, for any scheme communication material to be translated by
accredited interpreters into languages other than English at no cost to members. Interpreter services may also be
provided for members where English is not their first language. During the year, STC received no requests for
interpreter services or for any member communication materials to be translated into another language.

To ensure members have the opportunity to access the services offered by STC, consideration is given to a member’s
location within NSW when developing a communication strategy for the coming year.

Member education seminars are conducted within the Sydney metropolitan area, as well as regional areas. The
Trustee aims to reach a wider range of members by adopting this strategy as it is recognised that not all members can
travel to receive these services.

In addition, STC promotes the employment of a culturally and linguistically diverse workforce. The Code of Conduct
and Ethics, signed annually by all employees, reinforces this commitment.
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Budgets

STC budget for the years ended 30 June 2015 and 2016

Performa budget FY 2016 Budget FY 2015 Actual FY 2015
$°000 $°000 $°000

Income (reimbursement)

Income (reimbursement) 61,288 56,488 46,460
Crown Contribution for Fund Amalgamation 1,000 5,000 6,074
Total income (reimbursements) 62,288 61,488 52,534

Expenditure
Scheme Administration expenses 28,690 28,210 26,215

Executive and Board

Trustee expenses 1,091 1,091 576
Staff related costs 7,732 7,300 6,372
Accommodation/Premises costs 970 1,052 927
Other administration expenses 6,901 6,620 4,970
Fund Amalgamation Project expenses 1,000 5,000 6,074
Total Executive and Board expenses 33,598 33,278 26,319
Total expenditure 62,288 61,488 52,534
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Expenditure disclosure information

Overseas visits

The below table outlines overseas visits made by employees and officers of STC during the 2014-15
financial year. The purpose of these visits related to the achievement of STC’s 2014—15 objectives
including meeting investment return objectives and managing outsourced contracts.

Name Date of travel Destination
John Livanas 4-12 Sep 2014 us

Anna Lowe 4-12 Sep 2014 us

George Venardos 4-12 Sep 2014 us

Lianne Buck 7-17 Oct 2014 Europe
Lisbeth Rasmussen 5-11 Nov 2014 Europe

Land disposal

Address details Purchaser Settlement date Contract price
Capalaba Central Shopping Centre Shayher Group 30 June 2015 $148,500,000
38-62 Moreton Bay Road, Capalaba

Queensland

66 Glendenning Road, Glendenning Investec Australia Property Fund 30 April 2015 $19,100,000

New South Wales

Payments to consultants

Fees equal to or exceeding $50,000

Area Project Consultant $ Total cost

Pooled Fund

Corporate Advisory for the notional

Investments ) KPMG Superannuation Services Pty Ltd $481,868.26
reallocation of assets

Total $481,868.26
STC

Finance STC crediting rate advice Russell Investment Management Ltd $62,788.00
CEO Advice on Strategic Plan Deloitte Actuaries & Consultants Ltd $58,069.00
CEO Advice on IT Strategy Deloitte Touché Tohmatsu $68,475.00
Member Corporate Advisory for Contact . .

Services Centre Feasibility Study KPMG Superannuation Services Pty Ltd $198,634.56
Total $387,966.56

Amalgamation Project

Corporate Advisory for Funds
Amalgamation

Total $4,203,495.51

CEO KPMG Superannuation Services Pty Ltd $4,203,495.51
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Account payment performance

Accounts paid on time within each quarter

Total accounts paid on time Total amount paid

Quarter
Target % Actual % $ $

Sep 2014 100% 100% $11,334,945 $11,334,945
Dec 2014 100% 100% $10,931,706 $10,931,706
Mar 2015 100% 100% $11,124,465 $11,124,465
Jun 2015 100% 100% $17,150,925 $17,150,925
Total $50,542,041

Credit card certification

STC’s policy for the use of corporate credit cards by Executive staff is in accordance with the Premier's memorandum
99-05 and the Treasurer’s Directions 205.01 to 08. No irregularities in the use of corporate credit cards were recorded
during the year.

Annual report production details

The production of this report including writing, editing, typesetting and printing was undertaken internally and as such
no costs were incurred. This report is available online at www.statesuper.nsw.gov.au in PDF format. Hard copies
can be provided upon request.

Digital information and security policy attestation

[, John Livanas of STC, am of the opinion that STC had an Information Security Management System in place during
the financial year being reported on consistent with the Core Requirements set out in the Digital Information Security
Policy for the NSW Public Sector.

I, John Livanas of STC, am of the opinion that the security controls in place to mitigate identified risks to the digital
information and digital information systems of STC are adequate for the foreseeable future.

I, John Livanas of STC, am of the opinion that all Public Sector Agencies, or part thereof, under the control of STC
with a risk profile sufficient to warrant an independent Information Security Management System have developed an
Information Security Management System in accordance with the Core Requirements of the Digital Information
Security Policy for the NSW Public Sector.

I, John Livanas of STC, am of the opinion that, where necessary in accordance with the Digital Information Security
Policy for the NSW Public Sector, certified compliance with AS/NZS ISO/IEC 27001 Information technology - Security
techniques - Information security management systems - Requirements had been maintained by all or part of STC
and all or part of any Public Sector Agencies under its control.

Controlled entities

STC has one controlled entity — SAS Trustee Corporate Staff Agency. The principal activity and objective of SAS
Trustee Corporate Staff Agency is to provide personnel services to STC and the SAS Trustee Corporation Pooled
Fund. The audited financial report of SAS Trustee Corporate Staff Agency is included in this report.
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Part E

Five year membership and
financial statistical tables
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Five years at a glance — to 30 June 2015

Member statistics 2011 2012 2013 2014 2015
Active members — SASS 41,264 38,224 34,978 31,548 28,669
Active members — SSS 15,689 13,420 11,060 8,902 7,114
Active members — PSS 1,889 1,673 1,532 1,388 1,281
Total active members 58,842 53,317 47,570 41,838 37,064
Deferred benefit members — SASS 10,503 10,530 10,540 10,478 10,358
Deferred benefit members — SSS 3,022 2,749 2,490 2,274 2,047
Deferred benefit members — PSS 166 141 128 120 114
Total deferred benefit members 13,691 13,420 13,158 12,872 12,519
Pension members — SASS 3,953 3,869 3,894 4,037 4,156
Pension members — SSS 47,506 49,048 50,840 52,317 53,452
Pension members — PSS 6,434 6,521 6,517 6,551 6,550
Total pension members 57,893 59,438 61,251 62,905 64,158
Gender ratios — active members 2011 2012 2013 2014 2015
Females — SASS 52% 51% 51% 51% 51%
Males — SASS 48% 49% 49% 49% 49%
Females — SSS 34% 34% 34% 35% 36%
Males — SSS 66% 66% 66% 65% 64%
Females — PSS 12% 12% 12% 12% 12%
Males — PSS 88% 88% 88% 88% 88%

Contributions — $ million

Employer contributions 165 139 155 165 217
Employee contributions 522 504 456 409 366
Crown contributions 1,330 6,005 1,280 1,236 1,264
Total contributions 2,017 6,648 1,891 1,810 1,847
Benefits paid — $ millions 3,384 3,689 4,051 4,456 4,436
Net contributions — $ millions -1,367 2,959 -3,840 -2,646 -2,589
Investment revenue — $ millions 2,925 -37 6,166 4,822 4,499

Page 64 | STC Pooled Fund Annual Report 2014 — 15 www.statesuper.nsw.gov.au



Assets/liabilities 2011 2012 2013 2014 2015
Accrued benefits — SASS 13,090 13,184 13,653 14,232 14,521
Net assets to pay benefits 9,102 10,128 11,302 12,063 12,719
Over (under) funding — SASS -3,988 -3,056 -2,351 -2,170 -1,802
Accrued benefits — SSS 29,905 30,843 31,652 32,177 32,618
Net assets to pay benefits 18,758 18,910 20,911 21,876 22,686
Over (under) funding — SSS -11,147 -11,933 -10,741 -10,301 -9,932
Accrued benefits — PSS 6,483 6,661 6,852 7,010 7,034
Net assets to pay benefits 3,046 3,645 4,179 4,399 4,591
Over (under) funding — PSS -3,437 -3,016 -2,673 -2,611 -2,443
Accrued benefits — SANCS 2,700 2,674 2,527 2,485 2,382
Net assets to pay benefits 1,274 1,669 1,818 1,911 1,991
Over (under) funding — SANCS -1,426 -1,005 -709 -574 -391
Total accrued benefits 52,178 53,362 54,684 55,904 56,555
Total net assets to pay benefits 32,180 34,352 38,209 40,248 41,987
Over (under) funding — Total -19,998 -19,010 -16,475 -15,656 -14,568

Employers are required by AASB119 Employee Benefits to report accrued benefits using a risk-free discount rate.
This rate differs from the assumed earning rate used by the Fund actuary to calculate the accrued benefits set out in
the above table. The risk-free rate results in a higher estimate of accrued benefits.
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Part F

Triennial Actuarial Valuation Report

The triennial actuarial valuation of the Pooled Fund and each of the individual schemes at 30 June
2012 was carried out by Martin Stevenson, FIA, FIAA of Mercer (Australia) Pty Ltd. A summary of
this valuation is provided. A full version of the Actuarial Valuation Report is available on the State
Super website, www.statesuper.nsw.gov.au.
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Triennial Actuarial Valuation

Introduction

As requested by the SAS Trustee Corporation (the Corporation) | have carried out an actuarial valuation of the
following schemes as at 30 June 2012 in accordance with the relevant legislation governing each of the schemes:

o the State Authorities Superannuation Scheme (SASS)

o the State Authorities Non-contributory Superannuation Scheme (SANCS)
e the State Superannuation Scheme (SSS)

e the Police Superannuation Scheme (PSS).

The previous actuarial investigation of SASS, SANCS, SSS and PSS was carried out by myself as at 30 June 2009
and the results were set out in a report dated December 2009.

This report conforms to the requirements of Professional Standard 400 of the Institute of Actuaries of Australia (PS
400).

In accordance with legislation, distinctions are made between groups of employers as set out in the following table.

Scheme Employers

SASS Employers are separated into Parts 1 and 3 in accordance with legislation. Part 1 includes the
Crown and other employers, Part 3 includes hospitals and other bodies. Refer Section 6 Volume |l
for a full listing of the employers.

SANCS Employers are subdivided in the same manner as SASS above.
SSS Employers under SSS are essentially equivalent to Part 1 employers under SASS.
PSS No subdivision necessary.

The number of contributors and pensioners in each of the schemes at the current and previous investigation dates is
set out below:

Contributors SASS SANCS SSS PSS Total
30 June 2012 38,004 53,064 13,405 1,666 106,139
30 June 2009 46,741 68,979 19,903 2,352 137,975
Pensioners SASS SANCS SSS PSS Total
30 June 2012 3,888 n/a 49,068 6,522 59,478
30 June 2009 4,099 n/a 44,516 6,190 54,805
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The Pooled Fund assets at 30 June 2012 totalled $34,351.9 million compared to $28,847.7 million at the last
valuation. The assets were allocated to each scheme as follows.

Assets ($ millions) SASS SANCS SSS PSS Total
30 June 2012 10,128 1,669 18,910 3,645 34,352
30 June 2009 7,854 1,030 17,214 2,750 28,848

The asset levels of all schemes have increased significantly over the three years to 30 June 2012. This reflects large
Crown Contributions received in 2011-2012.

The employer reserves as at 30 June 2012 in respect of each scheme are as follows.

$millions SASS SANCS SSS PSS Total
Assets 10,128 1,669 18,910 3,645 34,352
Less,

— member reserves (including co-contributions

and SASS and SANCS deferreds) 5,578 346 3,000 296 9,220
— death/disability reserves 1 - - - 1
Adjustments 1 50 13 3 67
Employer reserve 4,550 1,373 15,923 3,352 25,198

The adjustments noted above represent differences between the employer records (which are required for subdivision
by scheme, part and employer) and the accounts.

For all schemes the key long-term economic assumptions for the funding valuation are as follows.

Long-term assumptions This valuation % per annum
Rate of investment return/discount rate 8.3% for pensioners 8.3% for pensioners
7.3% for members 7.3% for members
Rate of general salary escalation 4.0% 4.0%
Rate of increase in CPI 2.5% 2.5%

The rate of investment return assumption is higher for pensioners because no tax is payable in respect of assets
backing current pension liabilities. Note that the higher investment return assumption applies for all pensioners, not
just current pensioners.

The following special short-term assumptions have been adopted for the 6 years following 30 June 2012, with the
long-term assumption applying thereafter:

SASS, SANCS and SSS: 2.7% per annum for 6 years
PSS: 3.5% per annum for 6 years

There were no short-term assumptions for the 2009 investigation.
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Triennial Actuarial Valuation (continued)

A comprehensive analysis was carried out in respect of all demographic assumptions used in the investigations of the
Pooled Fund schemes. The analysis related mainly to the three years, 1 July 2008 to 30 June 2011.

This analysis led to changes in relation to the rates of mortality (both contributor and pensioner), hurt on duty
disability, retirement and early retirement, proportions married and proportions choosing lump sums or pensions on
retirement.

Short term redundancies were also assumed to reflect retrenchments in the public sector foreshadowed by the NSW
Government. The rates adopted for the 4 years following 30 June 2012 were as specified by NSW Treasury and used
for the latest Crown Financial Statements.

Changes in contributor decrements and deferral of retirement in SASS and SANCS and reduced hurt on duty disability
rates in respect of the PSS have provided only a small offset to the effect of improvements in pensioner mortality, the
assumed rate of people taking pensions, proportions married and short term redundancies, with the result that the
demographic basis changes have produced a strengthening of the basis and hence a source of deficiency to the
schemes overall.

Results

The unfunded liability for the Pooled Fund has reduced from $19,871.2 million to $18,978.8 million over the three
years to 30 June 2012.

The unfunded liabilities of each of the schemes or sub-divisions within schemes are as follows.

$ millions SASS SANCS SSS PSS Total
Employer-accrued benefits
e contributors 6,893.6 2,202.5 4,711.4 1,314.9 15,122.4
e deferred members - - 503.0 17.9 520.9
e pensioners 665.9 - 22,802.1 5,065.4 28,533.4
Total employer-accrued liability 7,559.5 2,202.5 28,016.5 6,398.2 44,176.7
Less
Employer reserve account 4,550.2 1,373.3 15,922.7 3,351.7 25,197.9
Employer unfunded liability as at 30 June 2012 3,009.3 829.2 12,093.8 3,046.5 18,978.9
Employer unfunded liability as at 30 June 2009 4,020.1 1,531.7 10,742.7 3,576.6 19,871.2

The employer unfunded liabilities shown above have not been grossed up for contributions tax.

Employer contributions towards meeting unfunded liabilities must be grossed up to allow for tax on contributions.
Wherever employer contribution rates have been calculated in this report, the contribution rates have been grossed up
accordingly.
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Sensitivity runs were carried out, and the results are set out in the following table.

Unfunded liability under varying assumptions ($ million)

Basis SASS SANCS SSS PSS Total
Standard 3,009.3 829.2 12,093.8 3,046.5 18,978.8
Investment return plus 1% 2,551.5 711.0 9,317.8 2,359.4 14,939.7
Investment return minus 1% 3,532.6 961.3 15,403.2 3,883.6 23,780.8
Salary increases plus 1% 3,404.0 961.6 12,260.2 3,120.1 19,745.9
Salary increases minus 1% 2,649.2 708.9 11,935.3 29771 18,270.6
CPl increases plus 1% 3,137.8 829.2 15,405.1 3,849.1 23,221.2
CPl increases minus 1% 2,898.8 829.2 9,280.7 2,377.1 15,385.8
Pensioner mortality higher* 3,003.6 829.2 11,860.7 2,997.6 18,691.1
Pensioner mortality lower** 3,021.4 829.2 12,176.3 3,063.3 19,090.3

*Decreasing the rate of mortality improvements by applying the 100 year mortality improvement trend from the
Australian Life Tables 2005-07 from 1 July 2011, rather than applying the 25 year mortality trend (faster) for seven
years and the 100 year mortality trend (slower) thereafter results in higher pensioner mortality.

**Increasing the rate of mortality improvement by extending the application of the 25 year mortality trend (faster) to
cover the period 1 July 2011 to 30 June 2021 (10 years), rather than over seven years. The 100 year mortality
improvement trend (slower) is applied thereafter. This results in lower pensioner mortality.

The above table demonstrates that the rate of investment return has the major impact on the financial condition of the
Pooled Fund. The table also shows that a worsening of an economic parameter by 1% per annum has a greater dollar
effect than a favourable change of 1% per annum.
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Triennial Actuarial Valuation (continued)

Major items contributing to current results

The maijor items of surplus and deficiency which have affected the schemes over the period since the last actuarial
investigation are as follows.

Amount of

Comment deficiency/surplus
(=) $ billions

Unfunded liability as at

1 July 2009 19.9
Investment earninas Investment earnings of the Pooled Fund were somewhat lower 10
9 than assumed and this resulted in an item of deficiency. ’
I Contributions to the Crown funded employer reserves exceeded
Contributions ; S -7.0
accruals over the period, resulting in an overall surplus.
Change of actuarial basis Pensioner assumptions 0.6
Lower commutation 0.3
PSS higher disability -0.1
Short-term redundancies 0.2
Short-term salary increase rate -0.7
Other net effects -0.1
The overall impact of the changes in the valuation basis was an 0.2
item of deficiency. ’
Impact of disability The impact of the lower actual than expected disabilities in the
: ; : -0.1
experience in PSS PSS was an item of surplus.
. Generally fewer other exits and lower commutation rates were
Other exits ; L 0.0
compensating surpluses and deficiencies over the Fund.
Salary increases Higher than expected salary increases led to a deficiency. 0.1
CPlincreases Higher than anticipated CPI increases led to a deficiency. 0.1
Interest on the previous Interest on the previous unfunded liability at 1 July 2009 resulted 48
unfunded liability in a deficiency. )
Other (Less than $0.1 billion) 0.0
Unfunded liability as at 19.0
30 June 2012 ’

The major items of surplus were higher contributions overall than benefit accruals and lower than expected PSS
disability; while the change in the actuarial basis, investment earnings being lower than anticipated, interest on the
opening unfunded liability and higher than anticipated salary and CPI increases were the major items of deficiency.
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Funding plans

The financial positions as at 30 June 2012 of the main funding groups are set out below.

Present value of employer

. : Value of assets Unfunded liability
financed past service $ million $ million

benefits $ million
General government sector 36,703 20,670 16,033
Universities 3,514 1,142 2,372
PTEs and others 3,959 3,385 574
Total 44177 25,198 18,979

This compares with the position as at 30 June 2009:

Present value of employer

. : Value of assets Unfunded liability
financed past service $ million $ million

benefits $ million
General government sector 32,460 14,688 17,772
Universities 3,285 1,434 1,851
PTEs and others 3,839 3,591 248
Total 39,584 19,713 19,871

General government sector

The 2012-13 Budget Statement included the comment “Funding arrangements are reviewed every three years
following the release of the triennial actuarial review, and will be reviewed following completion of the current triennial
review in December 2012.”

The Non-Crown General Government sector employers are assumed to continue to contribute at recent levels of
contributions as a percentage of salaries of members. The contributions for the Crown are determined to fully fund the
General Government sector by 30 June 2030.

The current funding plan for the General Government sector is to determine the contributions which, when increased
at 5% per annum, will fully fund the sector by 30 June 2030. This is an appropriate strategy. At the present time this

funding strategy results in relatively stable contributions from year to year, but in the years close to 2030 there is the
potential for significant variation in the contribution level unless the investment strategy has relatively low volatility.

It is recommended that the Government’s review of the funding arrangements incorporate the demographic
assumptions adopted in this report.
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Triennial Actuarial Valuation (continued)

Universities

The combined deficit of the sub-funds relating to universities on the funding basis is $2.4 billion. On the current level of
contributions individual university sub-funds are expected to exhaust their employer reserves over the period 2014-15
to 2021-22. That is, the funding position of the Universities needs to be resolved by 2014—15; otherwise at least one of
the University sub funds will not be able to meet benefit payments. It is noted that the first instance of sub fund
depletion is expected to occur before the effective date of the next actuarial triennial investigation.

Legal advice obtained by the Trustee states that the Trustee cannot pay benefits once a university employer sub-fund
is exhausted. That is, other Pooled Fund assets are not available for a university employer sub-fund in deficit.

Since March 2012, senior Government officials from NSW and the Commonwealth have been actively considering the
funding position of the NSW Universities in the Pooled Fund. The Australian Government Actuary, and myself, are
actively working with Government officials on this issue. The respective Governments have made a commitment to
resolve the matter as soon as possible.

It is expected that the university sub-funds will be jointly funded by the NSW Government, the Commonwealth and the
Universities themselves. Without knowledge of the details, it is not appropriate to comment on the possible outcome of
the final funding arrangements.

However in principle, my contribution recommendations for the purposes of this report are:

o where funding is the responsibility of the Universities, then contributions should be at least at the level required if
the superannuation arrangements were regulated by the Australian Prudential Regulation Authority (APRA).

e where funding is the responsibility of the NSW Government / Commonwealth, the contribution strategy must be
evidenced in writing to the Trustee, and must be at least of the level of “pay as you go” funding.

Public Trading Enterprises and other employers

As a group, Public Trading Enterprises (PTEs) and other employers have a deficiency on the funding basis of $0.6
billion. Recommended individual funding plans for each employer are set out in another section of my report.

It is further recommended that:

o those employers that are not State backed be identified

o the relevant legislation be altered so that contribution levels for non State backed employers be determined by
the Trustee; that is, there is no involvement of NSW Treasury in setting the contributions.

o for non State backed entities the contribution recommendations should be adjusted (where necessary) to at least
the level required if the superannuation arrangements were regulated by APRA.

i

MA Stevenson
Fellow of the Institute of Actuaries of Australia
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INDEPENDENT AUDITOR’S REPORT

SAS Trustee Corporation

To Members of the New South Wales Parliament

| have audited the accompanying financial statements of the SAS Trustee Corporation (the Trustee),
which comprise the statement of financial position as at 30 June 2015, the statement of
comprehensive income, the statement of changes in equity and statement of cash flows for the year
then ended, notes comprising a summary of significant accounting policies and other explanatory
information of the Trustee and the consolidated entity. The consclidated entity comprises the Trustee
and the entities it controlled at the year's end or from time to time during the financial year.

Opinion

In my opinion, the financial statements:

. give a true and fair view of the financial pesition of the Trustee and the consolidated entity as at
30 June 2015, and of their financial performance and cash flows for the year then ended in
accordance with Australian Accounting Standards

. are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

The Board’s Responsibility for the Financial Statements

The members of the Board of the Trustee are responsible for preparing financial statements that give
a true and fair view in accordance with Australian Accounting Standards and the PF&A Act, and for
such internal contro! as the members of the Board determine is necessary to enable the preparation of
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit. | conducted
my audit in accordance with Australian Auditing Standards. Those Standards require that | comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from materlal
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgement, including an
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the financial statements that give a true and fair view in order to design audit
procedures appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

Level 15, 1 Margaret Street, Sydney NSW 2000 | GPD Box 12, Sydney NSW 2001 | 10292757101 | 02 92757179 | e mall@audit.nsw.govau | eudit.nsw.gov.au
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t believe the audit evidence | have obtained is sufficient.and appropriate to provide a basis for my
audit opinion.

My opinion does not provide assurance:

. about the future viability of the Trustee or the consolidated entity

. that it carried out its activities effectively, efficiently and econorically

. about the effectiveriess. of the internal control

. about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented

. about other information which may have been hyperlinked to/from the financial statements.

Independence

in ¢conducting my audit, | have complied with the independence requirements of the Australian
Auditing Standards arid other relevant ethical prohouncements. The PF&A Act further promotes
independence by;

» providing that only Parliament, and not the éxecutive government, can remove an
Auditor-General
. mandating the Auditor-General as auditor of public sector agencies, but prectuding the provision

of non-audit services, thus ensuring the Auditor-General and the -Audit Office of
New South Wales are not compromised in their roles by the possibility of losing clients or
income,

_A-\/ﬂ@sﬂ‘

AT Whitfield PSM
Acting Auditor-General

30 September 2015
SYDNEY
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‘SAS TRUSTEE CORPORATION
. ABN 29 239 066 746

Statement by Members of the Trustee Board
for the year ended 30 June 2015

Pursuant to section 41C of the Public Finance and Audit Act 1983 and in accordance- with a
resolution of the Board of the SAS Trustee Corporation, we declare on behalf of the Board that'in
our opinicn:

1,  the financial staterments present a true and fair view of the financial position of the SAS
Trustee Corporation as at 30 June 2015 and transactions for the year then ended, and

2. have been preépared in accordance with the Australian Accounting Standards which
includes Australian Accounting interpretations and the requirements of the Public Finance.

and Audit Act 1983, the Public Finance and Audit Regulation 20156 and the Treasurer's
Direction.

Further, we are not aware of any circumstances, which would render any particulars included in

the financial statements to be misleading or inaccurate.

Signed at Sydney this 30" day of September 2015,

Nicho! ohnson George Venardos
Chajrperson Board Member and Chairperson of the
SAS Trustee Corporation Risk, Audit and Compliance Committee

SAS Trustee Corporation
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SAS TRUSTEE CORPORATION

Consolidated Statement of Comprehensive Income
for the year ended 30 June 2015

Economic Economic Statutory Statutory
NOTE Entity Entity Corporation Corporation -
2015 2014 2015 2014
$'000 $'000 §'000 $'000
Continuing Operations
Operating Revenue 3 51,367 41,698 46,460 38,724
Crown Contribution for Amalgamation
Project 15 6,074 . 6,074 -
Total Revenue' 57,441 41,698 52,534 38,724
Operating Expenses < (51,308) (42,137) (46,460) (38,724)
Amalgamation Project Expenses 15 {6,074) - (6,074) -
Total Expenses (57,382) (42,137) (52,534) (38,724)
Operating Resuit 59 {439) - -
Other Comprehensive Income
items that will not be reclassitied
into Operating Result:
Superannuation actuarial
439 - -

remeasurement gains/(losses) 10 {59}
Total Comprehensive Income -

The accompanying notes form an infegral part of the abova Consclidated Statement of Comprehensive Income
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SAS TRUSTEE CORPORATION

Consolidated Statement of Financial Pasition
as at 30 June 2015

Economic Economic Statutory Statutory
Entity Entity Corporation  Corporation
NOTE
2015 2014 2015 2014
5’000 $'000 $'000 $'000
Current Assets
Cash and cash equivalents  12(a) 2,505 1,021 2,505 1,021
Receivables . - 4 7.382 7,780 7,080 7,518
Other Current Assets 319 515 319 515
Total Current Assets 10,206 9,316 9,904 9.054
Total Assets 10,206 9,316 9,904 9,054
Current Liabilities
Payables 5 5,465 6,020 9,904 9,054
Provisions 6 3,636 3,162 - -
Total Current Liabiiities 10,101 9,182 9,904 9,054
Non-Current Liabilities
Provisions 6 105 134 - -
Total Non-current Liabilities 105 134 - -
Total Liahilities . 10,206 9,316 9,904 9,054

Net Assets - - - -

Accumulated Funds - - - .

The accompanying notes form an integral part of the above Consolidated Statement of Financial Position

STC Pooled Fund Annual Report 2014 -15 Page 80



SAS TRUSTEE CORPORATION

Consolidated Statement of Cash Flows
for the year ended 30 June 2015

Economic  Economic Statutory Statutory

Entity Entity Corporation  Corporation
NOTE 2015 2014 2015 2014
$°000 $'000 $'000 $'000
Cash Flows from Operating Activities
Receipts from Pooled Fund Schemes 58,038 40,008 53,131 36,217
Interest Recelved 44 48 44 48
Payments to Suppliers and Employees {56,598) {40,775} {51,691) (36,984)
Net Operating Cash Flows 12{b} 1,484 (719) 1,484 (719)
Net Increase/(Decrease) in Cash & Cash
Equivalents 1,484 (719) 1,484 (719) .
Cash & Cash Equivalents at the Beginning '
of the Financial Year 1,021 1,740 1,021 1,740
Cash & Cash Equivalents at the End of

the Financial Year 12(a) 2,505 1,021 2,505 ° 1,021

The accompanying notes form an integral part of the above Consolidated Statement of Cash Flows
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SAS TRUSTEE CORPORATION

Consolidated Statement of Changes in Equity
for the year ended 30 June 2015

Economic Economic Statutory Statutory
Entity Entity Corporation  Corporation
2015 2014 2015 2014
$'000 $'000 $000 $'000
Balance at 1 July - - - ' -
Operating Result 59 {439) - -
Other Comprehensive Income
Superannuation
remeasurement actuarial
gains/({losses) (59) 439 - -
Total Comprehensive income - - - -
Balance at 30 June ‘ - - - -

The accompanyling notes form an integral par of the above Consolidated Statement of Changes in Equity
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SAS TRUSTEE CORPORATION

Notes to the financial statements.
for the year ended 30 Junie 2015

1. OPERATIONS

Under the terms of. the Superannuation Administration Act 1996 (the Act), the SAS Trustee
Corporation (STC) holds in trust all assets of the SAS Trustee Corporation. Pooled Fund (*the
Pooled Fund™). STC is economically dependent on the Pooled Fund. STC is, for thé purpese of
any Acts, a statutory bady. It is domiciled in NSW Australia, Its registered address is Level 16,
83 Clarence Street, Sydney, NSW, 2000,

Scheme administration services for the Pocled Fund are carried out by the Superannuation
Administration Corporation trading as Pillar Admiriistration {Pillar). Pillar charges fees for the
services it provides. Investment custodial activities for the Pooled Fund are péerformed by
JPMorgan Chase Bank NA.

The Pooled Fund is a separate réporting entity for accounting and taxation purposes.

The Economic Entity comprises —

. The SAS Trustee Corporation Staff Agency {‘the STC Staff Agency’) {previcusly called
the SAS Trustee Corporation Division of the Government Service of NSW, as the
controlled entity, and

. STC as the parent entity of ther STC Staff Agency {referred to as the “Statutory
Corporation” in the above statements).

The STC Staff Agency provides personnel services to.STC and also the Pocled Fund. As itis a
controlled entity of STC the STC Economic Entity includes all transactions of the STC Staff
Agency, including those transactions which were not with STC. The principles of consolidation
for STC and STC Staff Agenicy are described at note 2(b) below.

2.  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
a) Statement of Compliance and Basis of Preparation

The financial statements form a general purpose financial report and are prepared in

accordance with — _

. the Public Finance and Audit Act 1983

. the Publfic Finance and Audit Regulation 2015

. the Treasurer's Directions

. applicable.  Australian Accounting Standards including Australian Accounting
interpretations.

Bath the Economic Entity and the Statutory Corporation are not-for-profit entities.

The financial statements have been prepared on an historical cost basis using the accrual
method of accounting and do not reflect the changing value of assets other than
superannuation balances which are remeasured in accordance with the requirements of AASBE
119 Employee Berefits. Interest and fee incofne is accounted for on an accrual basis.

The accounting poiiciés adopted in preparing the financial statements have been consistently
applied during the year, unless otherwise stated. All amounts are expressed in Australian
dollars.

The financial statements were authorised for issue by the Trustee Board on 30™ September
2018,
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SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

2. STATEMENT OF ACCOUNTING POLICIES (Continued)
a) Statement of COhiplianc'e ahd Basis of Preparation (Continued)

The accounting policies adopted in préparing the financial statements are cansistently applied,
including consideting new or amended accounting standards. which became operational on 1
July 214,

b) Principles of Consolidation

The. consolidated financlal statements incorporate the assets and liabilities of the Statutory
Corporation and its controlied entity, the STC Staff Agency, as at 30.June and the results of the
Statutory Corporation and its controlled entity forthe year then ended.

The Statutory Corporation and its controlled entity is referred to In'these financial statements as
the “Economic' Entity”. The effects of all transactions within the Economic Entity are eliminated
in full. There are no outside equity interests.

The STC Staff Agency also prepares separate financial statements, These financial
'statemerits.are audited by the Auditor-Gieneral of NSW.

c)  Administration Expenses and Revenue

All costs relating to scheme administration and executive management of the Pooled Fund are
inctirred by the Statutory Corporation and comprise the direct expenses of the Statutory
Corporation and administration fees from Pillar.

Under the terms of the Act, the Statutory Corporation must recover the costs it incurs from the
Pooled Fund, Consequently it recognises an amount equal to the costs incurred at the time the
services are delivered.

Lease expenses are recoghised on a straight line basis ovér the lease term, including
incentives and contingent rentals.

d) Employee Benefits
‘Wages, safaries and annual leave

The provisior for employee benefits relating to wages, salaries and annual leave represents the:
amount which the Economic Entity has as a present abligation to pay resulting from employees’
services provided up to the balanée date. These provislons are expected to be settled within
12 months and are measured at their nominal values using the remuneration rates expected to
apply at the time of settlement. Such measurement provides a reliable estimate of the liability.
All amounts include the salary of STC's Chiet Executive Officer, whose contract is. direct with
STC,

Long service leave
The liability for employee benefits relating to long service leave-is measured at their discounted

value using the risk free rate mandated by NSW Treasury. Such measurement provides a
reliable estimate of the liability.

STC Pooled Fund Annual Report 2014 -15 Page 84



SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

2.  STATEMENT OF ACCOUNTING POLICIES {Continued)
d) Employee Benefits (Continued)
Superannuation

Any unfunded superannuation liability is recognised as a liability in the Statement of Financial
Position and amounts representing pre-paid superannuation coniributions are recognised as an
asset. For the years ended 30 June 2015 and 30 June 2014, the Economic Entity met in full the
total superannuation liabilities for its employees. The contributions made to superannuation
funds are charged against the operating result. Any actuarial gains and losses are recognised
in comprehensive income in the year in which the gain or loss occurs.

e) Roundings

All values reported in the financial statements have been rounded to the nearest thousand
dollars, except where otherwise stated.

f) Cash Flows

Under current funding arrangements all cash-payments to external parties with the exception of
investment management and custody fees incurred on behalf of the Statutory Corporation are
transacted through the Statutory Corporation’s bank account and recovered from the Pooled
Fund. Investment management and custody fees are disbursed directly by the Custodian from
the Fund's pool of assets.

All transactions of the STC Staff Agency are conducted through the Statutory Corporation's
bank account.

q) Financial Instruments

Financial instruments give rise to positions that are financial assets or liabilities. The
instruments include cash at bank, receivables and payables. All classes of instruments are
initially recorded at cost and with receivables and payables being subsequently carried at
amortised cost. As such, inputs for valuing the receivables and payables are not based on
observable market data. Such measurement provides a reliable estimate of the instrument.
Any impairment loss occurring on financial instruments is treated as an expense in the period in
which it occurs.
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SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

2. STATEMENT OF ACCOUNTING POLICIES (Continvied)
h) New.accounting standards and interpretations

J

AASB 10 Consofidated Financial Statements, AASB2013-8 Amendmenis to Australian
Accounting Standards - Australian Implementation Guidance for Not-for-Profil Entities -
Controf and Structured Entities [AASB 10, AASB 12 & AASE 1049] -

The objective of AASB 10 is to establish principles for the preparation and appearance of the
consolidated financial statements. The standard explains how to apply the principle of control to
determine as to whether an investor controls an investee and therefore must consolidate the
investee. The standard has been implemented for the year ended 30 June 2015.

Under this new standard STC is considered a controlled entity of the State of NSW. However,
STC has been granted an exemption from the Financial Reporting Code (TPP 15-01} for the
2014-2015 financial year. There was no material change to these financial statements.

AASB 12 Disclosure of Interests in Other Entities — '
The standard has been implemented for the year ended 30 June 2015. There was no resulting
material change to these financial statements..

AASB 2012-3 - Amendments to Australian Accounting Standards — Offsetting Financial Assels
and Financial Liabilities -

Where offsetting has occurred or offsetting is legally avaitable but has not occurred, -additional
disclosure has been made.

AASE 1031 Malerialily —

The standard was implemented for the year ended 30 June 2015, There was no matenial
change to this financial report. STC already applies materiality considerations as currently
contained in Accounting Standards.

i} Accounting standards issued applicable but not yet effective

At the date of authorisation of these financial statements the following accounting standards
which are expected to be relevant were issued but not yet effective. The impact of these
standards and interpretations has been assessed and to the extent applicable are outlined
below. Only relevant Standards and Interpretations have been included.

AASB 9 Financial Instruments — <

The standard wiil be implemented for the year ended 30 June 2019. No material change to
these financial statements is anticipated.

AASB 2015-2 and 2015-3 Amendments to Australian Accounting Standards —~

These standard amendments contain saveral sections each with its own implementation date.
No material change to these financial statements is anticipated.

] Comparative Figures

Where there have been changes in presentation in the current financial year, the comparative
figures for the previous year have been adjusted to conform to these changes.
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SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

2. STATEMENT OF ACCOUNTING POL!CIES (Continued):

K) Use of Judgements and Estimates

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the amounts recognised in the financial statements.
However, uncertainty implicit in these assumptions. and estimates could result in outcomes that
could require a material adjustmenit to the carrying value of the affected asset or liability in the
future,

) Materiality

Omissions or misstatements are material if they could, individually or collectively, influence the
econemic decisions of users taken on the basis of these financial statements. Materiality
depends on the size and nature of any omission or misstaterment judged in the surrounding
circumstances, The size and. nature of the item, or a combination of both, could be the
determining factor. To this end, the Trustee's general position is that all amounts and
disclosures in these financial statements agree to the underlying source information. As stated
at Note 2(k) some amounts contain judgements and estimates, In all cases the judgement or
estimate has been confirmed o the best available information to ensure these financial
statements present fairly all the-information disclosed.

10
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SAS TRUSTEE TCOHPORATIQ_N

Notes to the financial statements
for the year ended 30 June 2015

3. OPERATING RESULT

Ecoriomic  Economic Statutory Statutory
Entity Entity Corporation  Corporation
2015 2014 2015 2014
$’000 $'000 $'000 $°000
The resuit includes the following
items of revenue ard expense:
Management Fees 51,072 41,279 46,165 38,305
Interest Income 44 48 44 48
Other Income 251 371 251 a7i
Total Revenue 51,367 41,698 ‘46,460 38,724
Trustee Expenses-
Board Member Fees 489 622 489 622
COther Administration Expenses 87 86 87 86
Total Trustee Expenses E76 708 576 708
Executive Expenses ]
Employee Related Expenses 10,318 7,448 - E
Superannuation 902 1,149 - -
Personnel Services Expenses - - 6,372 5,184
Accommodation 927 877 927 877
Other Administration Expenses 2,343 1,146 2,343 1,146
Total Executive Expenses 14,490 10,620 9,642 7,207
Fund Expenses
Fees for Services 4,671 3,174 4,671 3,174
Other Administration Expenses 5,356 3,652 5,356 3,852
Pillar Administration Fees 26,215 23,883 26,215 23,083
Total Fund Expenses 36,242 30,809 36,242 30,809
Total Operating Expenses 51,308 42,137 46,460 38,724
Result 59 {(439) - -

Contained within other Administration Expenses are fees paid to consultants of $387,966
(2014: $163,636) and audit fees of $17,050 (2014: $16,500} for the Statutory Corporation and
$6,765 (2014: $6,600) for the STC Staff Agency (for both entities, audit of the financial

statements and no .other services).

11
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SAS TRUSTEE CORP

Notes to the financial statements
for the year ended 30 June 2015

3. OPERATING RESULT (Continued)

Lease payments made during the year comprised —

ORATION

Economic  Economic Statutory Statutory

Entity Entity Corporation  Corporation

2015 2014 2015 2014

$'000 $'000 $'000 $'000

Minimum lease payments 877 648 877 648
Contingent rentals - -
877 648 877 648

The Statutory Corporation uses an operating lease to provide its office space. The lease
includes contingent rentals and renewal options and these have been included to the extent the

amounts are calculable.

4. RECEIVABLES

Economic  Econdmic Statutory Statutory
Entity Entity Corporation Corporation
2015 2014 2015 2014
$’000 $'000 $’000 $'000
Current
Amounits Receivable - Pocled Fund 6,135 6,776 6,135 6,776
Other Receivables 945 742 945 742
Superannuation (refer Note 10)
SASS a2 75 - -
SANCS 220 187 - -
7,382 7,780 7,080 7,518
5, PAYABLES
Economic  Economic Statutory Statutory
Entity Entity Corporation Corporation
2015 2014 2015 2014
$'000 $'000 $'000 $'000
Current
Amount Payable — Pillar (Administration
Fees) 2,244 2,077 2,244 2,077
Other Payables 4,221 3,043 4,221 3,043
Amounts Payable — STC Staff Agency - - 3,439 3,034
6,465 6,020 9,904 9,054

All payables are within agreed trading terms.

12
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SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

6. PROVISIONS

Economic - Economic Statutory Statutory
Entity Entity Corporatian  Corporation
2015 2014 2015 2014
$000 £000 $’000 $'000
Current
Employee Benefits 1,350 1,077 - -
Superannuation (refer Note 10}
888 2,286 2,085 - -
3,636 3,162 - -
Non-current
Employee Benefits 105 134 “ -
105 134 - -

7. FAIR VALUE
Unless subject to specific measurement requirements of relevant Accounting Standards, all
assets and liabilities are measured and reported at fair value. All such recelvables are short

term and are expected to be settled at the value reported. No payables are past-due and all are
expected to be setiled at tlhe value reported.

13

STC Pooled Fund Annual Report 2014 -15 Page 90



SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

8. FINANCIAL RISKS
Market Risk

Market risk is the risk that changes in factors such as interest rates will affect revenue or the
value of financial instruments. Market risk is accepted on financial instruments. As STC’s
governlng legislation requires it to recover all its costs from the Pooled Fund, a change in
market prices will have no effect on STC's result or net assets.

Credit Risk

Credit (or counterparty) risk is the risk that a counterparty will fail 1o perform contractual
obligations to a financia! instrument and cause STC to experience a financial loss. In respect of
STC’s cash holdings, all are lodged with one of Australia’s largest trading banks. In respect of
STC's receivables, its only counterparty is the Pooled Fund. The Pooled Fund Is ohliged by its
governing legislation to fund STC. STC is exposed to minimal credit risk. STC's maximum
credit risk exposure is the balance of the cash and receivables.

Liquidity Risk
Liquidity risk is the risk that financial obligations cannot be met as they fall due. As noted under
the section Credit Risk above, the Pooled Fund is obliged by its governing leglslation to fund

STC. STC recovers its costs monthly from the Pooled Fund. Consequently STC is exposed to
negiigible liquidity risk.

14
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SAS TRUSTEE CORPORATION
Notes to the financial statements
for the year ended 30 June 2015
8. KEY MANAGEMENT PERSONNEL AND KEY MANAGEMENT PEASONNEL
COMPENSATICON

The following were key management personnel of the STC Economic Entity and STC Statutory
Corporation during the year and the comparative period.

Non-executive Trustees Executive Officers

Mr M Carapiet (term completed 31 March 2015) Ms L Buck (until 15 June 2015)
Mr A Claassens Mr K Dent {until 11 July 2014)

M R Davis (term completed 31 December 2013) Mr A Grice (until 10 June 2014}
Mr Nicholas Johnson (term commenced 26 June 2015) Ms B Lawn {until 17 April 2015)
Mr M Lambert (term completed 16 June 2015) Mr J Livanas

Ms K Moses Ms A Lowe (from 10 June 2014)
Mr T O'Grady Mr P Laity (until 15 June 2015)
Ms R Ramwell (term commenced 26 June 2015) Mr J Murray {until 15 June 2015)
Mr P Scully Mr M O'Brien {until 15 June 2015)
Mr G Venardos Ms M O’Rourke (untif 10 June 2014)
Ms S Walsh (term completed 24 March 2015} Ms L Rasmussen

Ms A Samuel (from 1 June 2015)
Ms N Siratkov (from 12 July 2014)
Ms L Tsitsis _

Ms N Wooden (until 22 May 2015)

The key management personnel compensation in relation to services to STC is as follows —

Economic  Economic Statutory Statutory
Entity Entity Corporation Corporation
2015 2014 2015 2014
$°000 $°000 $°000 $'000
Shor-term employee benefits 4,429 3,872 - -
Post-employment benéfits . - - -
Other long term employee benefits a 41 - -
4,460 3,913 - -
15
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SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

9. KEY MANAGEMENT PERSONNEL AND
COMPENSATION (Continued)

Remuneration is shown in bands -

The number of executive officers are
shown below in their relevant income
bands:
Economic
Entity
2015
Base compénsation (including
superannuation contributions,
termination payments and bonuses)
of

$0 - $9,999

KEY MANAGEMENT PERSONNEL

Economic Statutory Statutory
Entity Corporation Corporation
2014 2015 2014

$53,000 - $53,999

$150,000 - $159,999

' el e

$160,000 - $169,999

$200,000 - $209,999

$210,000 - $219,999

$230,000 - $239,999

$240,000 - $249,999

$250,000 - $259,998

$260,000 - $269,999"

LI I e T
'
1

$270,000 - $279,999""

$280,000 - $289,999""

]
]
1

$330,000 - $339,999

$340,000 - $349,999""

E
1
1

$400,000 - $409,999

$450,000 - $459,999

$510,000 - $519,999™"

$620,000 - $629,999

$740,000 - $749,909"

Py 1Y R Y [ ) A gy S Y LY QA PN B

1
1

-

12 - -

(1) In 2015 the Board determined that total performance and retention bonuses of $585,325
(2014 $125,724) were payable as shown in the bands above.
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SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

9. KEY MANAGEMENT PERSONNEL AND KEY MANAGEMENT PERSONNEL

COMPENSATION {Continued)

The number of Board members are
shown below in their relevant income

bands:
Economic  Economic Statutory Statutory
Entity Entity Corporation Corporation
2015 2014 2015 2014
Base compensation (including
superannuation contributions) of:
$0 - $39,999 3 3 3 3
$40,000 - $49,999 2 2 2 2
$50,000 - $59,999 - - - -
$60,000 - $69,999 1 1 1 1
$70,000 - $79,999 3 - 3 -
$80,000 - $89,999 1 1 1 1
$90,000- $99,999 - 2 - 2
$100,000- $109,999 - 1 - 1
10 10 10 10
17
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SAS TRUSTEE CORPORATICN

Notes to the financial statements
for the year ended 30 June 2015

10. SUPERANNUATION

The Economic Entity participates in the following closed defined benefit superannuation
schemes for some of its staff —

. State Authorities Superannuation Scheme (SASS)

. State Superannuation Scheme (SSS)

. State Authorities Non-contributory Superannuation Scheme (SANCS).

The schemes are all defined benefit schemes because as least a component of the final benefit
is derived from a multipte of member salary and years of scheme membership. Members
receive lump sum or pension benefits on retirement, death, disablement and withdrawal.

All the schemes are closed to new members.

Description of the schemes’ regulatory framework
The schemes in the Pooled Fund are established and governed by the following NSW
legislation and their associated regulations —

s  Superannuation Act 1916

+ State Authorities Superannualion Act 1987

» State Authorities Non-Contributory Superannuation Scherne Act 1987,

The schemes in the Pooled Fund are exempt public sector superannuation schemes under the
Commonwealth Superannuation Industry (Supervision) Act 1993 (SI8). The SIS Legisiation
treats exempt public sector superannuation funds as complying funds for concessional taxation
and superannuation guarantee purposes.

Under a Heads of Government agreement, the New South Wales Government undertakes to
ensure that the Pooled Fund will conform with the principles of the Commonweaith's retirement
incomes policy relating to preservation, vesting and reporting to members and that members'’
benefits are adequately protected.

The New South Wales Government prudentially monitors and audits the Pooled Fund and the
Trustee Board activities in a manner consistent with the prudentia! controls of the SIS
legistation. These provisions are in addition to other legislative obligations on the Trustee Board
and internal processes that monitor the Statutory Corporation’s (in its capacity as Trustee
Board) adherence to the principles of the Commonwealth's retirement incomes policy.

An actuarial investigation of the Pooled Fund is performed every three years. The last actuarial
investigation was performed as at 30.June 2012. The results of the next actuarial investigation
will be available by December 2015,

Description of other entities' responsibilities for the govemance of the fund
The Statutory Corporation (in its capacity as Trustee Board) is responsible for the governance
of the Fund. The Trustee has a Jegal obligation to act solely in the best interests of fund
beneficiaries. The Statutory Corporation (in its capacity as Trustee Board) has the following
roles — '

» administration of the Fund and payment to the beneficiaries from Fund assets when

required in accordance with the Fund rules;
» management and investment of the Fund assets; and
s compliance with other applicable regulations.
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SAS TRUSTEE CORPORATION

Notes to the financial statements
for the year ended 30 June 2015

10. SUPEFIANN_IJAT[ON (Continued)
Description of risks

There are a number of risks to which the Fund exposes the Statutory Corporation as a
participating employer. The more significant risks relating to the defined benefits-are -

s investment risk - The risk that investment returns will be lower than assumed and the
participating employer will need to increase contributions to offset this shortfall

» longevity risk — The risk that pensioners live longer than assumed, increasing future
pensions '

« salary growth risk - The risk that wages or salaries {(on which future benefit amounts for
.active members will be based) will rise more rapidly than assumed, Ihcreasing defined
benefit amounts and thereby requiring additional contributions from the participating
employer '

« legislative risk - The risk is that legislative changes could be made which increase the
cost of providing the defined benefits.

The defined benefit fund assets are invested with independent furid managers. and have a
diversified asset mix. The Fund has no significant concentration of Investment risk or liquidity
risk. :

Description of significant events:

There were no fund amendments, curtailments or seftlernents. during the year.

The following information-has been prepared by the Scheme actuary.

Reconciliation of the Net Defiried Benefif Liability/(Asset)

Economic Entity

As at 30 June 2015 SASS SANCS S8S

$7000 $'000 $'000
Net Defined Benefit Liability/(Asset) at start of year (75) (187) 2,085
Current service cost 31 5 -
Net interest on the net defined benefit liability/(asset) (3) (7) 74
Past service cost " - -

(Gains)/losses arising from settlements - - -
Actual returns on Fund assets less interest income (71) {23) (389)
Actuarial {gains)/losses arising from changes in ’
demographic-assumptions - - -
Actuarial (gains)/losses arising from changes In

financial assumptions 15 4 579

Actuarlal (gains)/iosses arising from liability

experience 21 (12) (63)

Adjustment for effect of asset ceiling - - -

Employer contributions - - -

Net Defined Benefit Liability/(Asset) at end of year ' (82) {220) 2,286
19
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Notes to the financial statements
for the year ended 30 June 2015

10.. SUPERANNUATION (Continued)
Reconciliation of the Net Defined Benefit Liability/{Asset) (Continued)

Economic Entity

As at 30 June 2014 SASS SANCS 588

$'000 $'000 $'000
Net Defined Benefit Liability/(Asset) at start of year (73) {74) 2,235
Current service cost 29 10 55

Net interest on the net defined benefit liability/(asset) (@) (3) 85
Past service cost - -
(Gains)/losses arising from settlements - -
Actual returns on Fund assets less interest income (104) (26) 114
Actuarial (gains)/losses arising from changes in

demographic assumptions - - -
Actuarial {gains)/losses arising from changes in

financial assumptions 22 5 223
Actuarial (gains)/losses arising from liability
experience 54 (99) {627)

Adjustment for effect of asset ceiling -
Employer contributions - - -
Net Defined Benefit Liability/(Asset) at end of year (75) (187) - 2,085
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Notes to the financial siatements
for the year ended 30 June 2015

10. SUPERANNUATION (Continued)

Reconciliation of the fair value of fund assets

Economic Entity

As at 30 June 2015 SASS SANCS SSS

$'000 "~ $'000 $'000
Fair value of fund asssts at beginning of the year 887 277 4,939
Interest income 30 10 171
Actual return on Fund assets less interest income ra 23 389
Employer contributions ) - - ) -
Contributions by participants 14 - -
Benefits paid - - (351)
Taxes, premiums and expenses paid (1) 7 40
Transfers in - - -

Contributions to accumulation section - - -

Settlements - " -
Exchange rate changes - - -
Fair value of fund assets at end of the yeat ) 1,001 317 5,188

Economic Entity

As at 30 June 2014 SASS SANCS 588

$'000 $°000 $'000
Fair value of fund assefs at beginning of the year 768 273 4,703
Interest income 28 10 174
Actual return on Fund assets less interest income 105 27 (114)
Employer contributions ‘ - - -
Contributions by participants 14 .- 22
Benefits paid (27) (41) 130
Taxes, premiums and expenses paid {1) 8 23
Transfers in - - -
Contributions to accumulation section - - -
Settlements - - -
Exchange rate changes - - -
Fair value of fund assets at end of the year 887 277 4,938
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10. SUPERANNUATION (Continued)
Reconciliation of the Defined Benefit Obligation

Economic Entity

As at 30 June 2015 SASS SANCS S§S

$'000 $'000 $'000
Present value of defined benefit obligation at 811 90 7,024
beginning of the year
Current service cost 31 5 -
Interest cost 28 3 245
Contributions by participants 14 - -
Actuarial (gains)/losses arising from changes in
demographic assumptions : - - -
Actuarial (gains)/fosses arising from changes in
financial assumptions ‘ 16 4 579
Actuarial (gains)/lasses arising from liability
experience . 21 (12) {63)
Benefits paid . - (351)
Taxes, premiums and expenses paid {1) 7 40
Transfers in - - -
Contributions to accumulation section - - -
Past service cost - - -
Settlements - - -
Exchange rate changes ‘ . - -
Present value of defined benefit obligation at end of 920 97 7,474
the year ‘
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10. SUPERANNUATION (Continued)
Reconciliation of the Defined Benefit Obligation (Continued)

Economic Entity

As at 30 June 2014 SASS SANCS §S8

§'000 $'000 $'000
Present value of defined benefit obligation at 696 199 6,938
beginning of the year
Current service cost 29 10 55
Interest cost 25 7 259
Contributions by participants. 14 - 23

Actuarial {gains)/losses arising from changes in
demographic assumptions - - -
Actuarial (gains)/losses arising from changes in

financial assumptions 22 6 223
Actuarial (gains)/losses arising from liability

experience 54 (99) (627)
Benefits paid (28) (41) 130
Taxes, premiums and expenses paid (1) 8 23

Transfers in - - -
Contributions {o accumuiation section - - -
Past service cost ‘ - : - -
Settlements - - -
Exchange rate changes - -
Present value of defined benefit obligation at end of 811 ap 7,024
the year
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for the year ended 30 June 2015

10. SUPERANNUATION (Continued)
Reconciliation for the effect of the asset ceiling
Economic Entity

As at 30 June 2015 SASS SANCS S§SS
$°000 $°000 $’000

Adjustment for effect of asset ceiling at beginning of

the year - - -
Change in the effect of asset ceiling - - -
Adjustment for effect of asset ceiling at end of the

year . - - -

Economic Entity

As at 30 June 2014 SASS SANCS 888
$'000 $'000 $'000

Adjustment for effect of asset ceiling at beginning of

the year - - -
Change in the effect of asset celling - - -
Adjustment for effect of asset ceiling at end of the

year - - -
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SAS TRUSTEE CORPORATION

Notes ta the financia! statements
forthe year ended 30 June 2015

10. SUPERANNUATION (Continted)

Fair valtie of Fund assets

All the
Board)

Fund's assets are invested by the Statutory Corporation {in its capacity as Trustee
at arm’s' length through independent: fund managers and assets are not separately

invested for each particpating employer. As such, the following. disclosures relate to the Pooled
Fund's totai assets.

2015
Asset category Total Level 1 Level 2 Level 3
($m) (8m) ($im) ($m)
Short term securities 2,641.5 2,443.7 197.8 -
Australian fixed interest 2,655.7 30.9 2,624.8 -
International fixed interest 1,003.9 {0.1) 1,004.0 -
Australian equities 10,407.0 9,961.4 445.5 0.1
International equities 13,010.9 9,963.0 2,040.2 1,007.7
Property 3,317.6 948.2 715.6 1,653.8
Alternatives. 7,170.2 6221 2,266.9 4,281.2
Total 40,206.8 23,968.2 9,294.8' '6,942.8
2014
Asset category ~ Total (m)  Level1 Level 2 Level 3
($m) {$m) {$m)

Short term secutities 2,452.7 1,572.6 880.1 -
Australian fixed interest: 2,365.0 10.9 2,354.1 -
international fixed interest 880.5 880.5 -
Australian equities 11,738.5 11,494.6 2414 2.5
Interhational equities 10,843.8 8,172.7 2,770.8 0.1
Property. 3,283.3 894.1 712.5 4,676.7
Alternatives 6,681.1 565.4 2,731.1 3,384.6
Total 38,344.7 22,7103 10,570.5 5,063.9
Note —

Level 1 refers to assets and liabilities for which there are quoted prices in active
markets for identical assets ‘and liabilities. The assets in this level are listed shares;
listed unit trusts.

Level 2 refers to assets and liabilities that have significant valuation inputs other than
quoted prices observable for the asset or liability either directly or indirectly. The assets
and liabilities in this level are notes; government, semi-government and corporate
bonds; unlisted trusts where quoted prices are available in active markets for identical
assets ot liabilities,

Level 3 refers to assets and liabilities that are not based on observable market data.
The assets and liabilities Tn this level are unlisted property; unlisted shares; unlisted

Infrastructure; distressed debt; hedge funds.
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10. SUPERANNUATION (Continued)

The percentage of fund assets invested in each asset class at 30 June

Short term securities
Australian fixed interest
Overseas fixed interest
Australian eguities
International equities
Property

Alternatives

2015 2014
6% 6%
7% 6%
2% 2%

26% 31%
32% 29%
9% 9%
18% 17%
100% 100%

Derivatives, including futures and options, can be used by investrrient managers. However,
each manager’s .investment mandate clearly states that derivatives may only be used to
facilitate efficient cashflow management or to hedge the portfclio against market movements
and cannot be used for speculative purposes or gearing of the investment portfolio. As such

managers make limited use of derivatives.

The Fund does not hold any financial instruments issued by STC.

Significant actuarial assumptions as at 30 June

2015 2014
Discount rate 3.03% 3.57%
Salary increase rate (excluding 2.50% 2.27%
promotional increases)
Rate of CPl increase 2.50% 2.50%
Pensioner mortality as per the as per the
2012 2012
Actuarial Actuarial
Investigation  Investigation
of the Pooled  of the Poocled
Fund Fund
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10, SUPERANNUATION (Continued)
Sensitivity analysis
The total defined benefit obligation as at 30 June 2015 under several scenarios is presentéd

below. Scenarios A to F relate to the: sensitivity of the total defined benefit obligation to
economic assumptions. Scenarios Gand H relate to sensitivity to demographic assumptions.

Base Case  Scenario A Scenario B
~1.0% +1.0%
Discount rate Discount rate
Discount rate 3.03% 2.08% 4.03%
Salary increase rate 2.50% 2.50% 2.50%
Rate of CP increase 2.50% 2.50%. 2,50%
Defiried benefit obligation ($'000) 8,490.5 9,706.4 7,487.5
Base Case  Scenario C Scenario D
+0.5% “0.5% -
Rate of CPI Rate of CPI
increase increase.
Discount rate -3.08% 3.03% 3.03%
Salary increase rate 2.50%. 2.50% 2.50%
Rate of CPl increase i 2.50% 3.00% 2.00%
Defined benefit abligation {$'000) 8,490.5 8,059.2 7.970.6
Base Case  Scenario E Scenario F
+0.5% -0.5%
Salary Salary
_increase rate  increase rate
Discount rate 3.03% 3.03% 3.03%
Salary increase rate 2.50% 3.00% 2,00%
Rate of CPl increase 2.50% 2.50% 2,50%
Defined benefit obligation. ($'000) 8,490.5 8,510.1 8,471.5
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10. SUPERANNUATION (Continued)

Sensitivity analysis (Continued)

Base Case Scenario G Scenario H
«5.0% +5.0%
Pensioner Pensioner
mortality mortality
rates rates
Defined benefit obligation ($'000) 8,480.5 8,391.6 8,595.0

The defined benefit obligation has been recalculated by changing the assumptions as outlined
above, whilst retaining all other assumptions.

Asset-fability mafching strategies

The Statutory Corporation, in its capacity as trustee of the Fund, ensures it maintains an
appropriate asset strategy to pay benefits as the benefits fall due.

28

STC Pooted Fund Annual Report 2014 =15 Page 105



SAS TRUSTEE CORPORATION

Notes to the financial statements.
for the year ended 30 June 2015

10. SUPERANNUATION (Continued)

Funding arrangérrents

Funding arrangements are reviewed at least every three years following the release of the
triennial actuarial review and was last reviewed following completion of the triennial review as
at 30 June 2012. The next triennial review will take place at the end of 2015. Contribution rates
are set after discussion between the Statutory Corporation in is capacity as trustee of the

Schemes and NSW Treasury.

The Statutory Corporation in its capacity of trustee of the schemes reviews funding positions
annually and contributions may be adjusted in rtesponse to the review.

Surplus/deficit

The following is a summary of the 30 June financial position of the schemes calculated in
accordance with AAS 25 Financial Reporiing by Superannuation Plans.

Economic Entity

30 June 2015

Accrued benefits

Net market value of fund assets
Net (surplus)/deficit

Economic Entity

30 June 2014

Accrued benefits

Net market value of fund assets.

Net (surpius)/deficit

29

SASS SANCS 5SS
$'000 $'000 $'000

847.0 109.4  4,064.4
(1,001.3)  {317.5) (5,187.7)
(154.3)  (208.1) (1,123.3)

SASS  SANCS SsS
$000 $000  $000
749 100 4,050
(886) (277)  (4,939)
(137) (177) (889)
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10, SUPERANNUATION (Continued)
Funding arrangements for employer contributions — Recommended contribution rales

Economic Entity

As at 30 June 2015 : SASS SANCS 888
Muitiple of member % member  Multiple of member
contributions salaries contributions
Economic Entity
As at 30 June 2014 SASS SANCS S55
Muttiple of member % member Multipte of member
coniributions salaries contributions
30

STC Pooled Fund Annual Report 2014 -15 Page 107



SAS TRUSTEE CORPORATION
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10.  SUPERANNUATION (Continued)
Funding arrangements for employer contributions — Economic Assumptions.
Weighted average assumptions —

2012 and following

Expected rate of retiurn on fund assets backing current pension labilities 8.3%
Expected rate of return on fund assets backing other liabilities 7.3%
Expected salary increase rate 2.7% for six years then
4.0% per year
Expected rate of CPl increase 2.5%

Funding arrangements. for employer contributions — Nature of asset/liability.

If a surplus exists in the Economic Entity's interest in the fund, the Economic Entity may be able
o take advantage of it in the form of a reduction in required contribution rate. The Statutory
Corporation in its capacity as the schemes' trustee and NSW Treasury must approve such a
reduction.

If a deficiency exists the Economic Entity is responsible for any difference between its. share of
scheme assets and the defined benefit obligation.

Expected contributioris
Economic Entity

Year ended 30 June 2015 SASS SANCS SS8S

Economic Entity

Year ended 30 June 2014 SASS SANCS SSS

Maturity profile of defined bensfit obligation

The weighted average duration of the defined benefit obligation is 12.4 years.
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11. RELATED PARTY INFORMATION

a) Transactions entered into during the year with Key Management Personnel and
their Related Entities:

2015 2014
$'000 000

Fees paid to the Statutory Corporation or relevant Trustee Board
Member by State Super Financial Services Australia Limited
{SSFSAL}, a company in which Mr M Carapiet, Mr A Claassens,
Mr R Davis, Mr M Lambert, Mr T O'Grady, Mr P Scully, Mr G
Venardos and Ms S Walsh are/were directors, on normal _
commercial terms and conditions., : 323 315

Rental payments and outgoings received by the Pooled Fund
from SSFSAL on normal commeércial terms and conditions. 2,640 2,190

B)  On 17 March 2006 the NSW Government created the SAS Trustee Corporation Division
of the Government Service of NSW, now called the SAS Trustee Corporation Staff
Agency. This entity is a special purpose. entity providing personnel services to the
Statutory Corporation. “lts activities are conducted on behalf of the Statutory Corporation
according to the Statutory Corporation’s specific business needs. Day to day control of
this entity is vested in the. CEO of the Statutory Corporation.

12, CASH FLOW INFORMATION

a} Reconciliation of Cash

Economic  Economic Statutory Statutory
Entity Entity Corporation  Corporation
2015 2014 2015 2014
$°'000 $'000 $'000 $'000
Cash and Cash Equivalents 2,505 1,021 2,505 1,021

Cash flows reflect cash movements resulting from transactions with suppliers and employees
including Pillar and the Pooled Fund. Under current funding arrangements all cash payments
to external parties on behalf of Economic Entity are recovered from the Peooled Fund.

The Economic Entity's cash at bank attracts a floating Interest rate which is subject to change
at the discretion of the bank. At 30 June the rate was 1.00% {2014: 2.00%).
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12, CASH FLOW INFORMATION {(Continued)

b) Reconciliation of Comprehensive Income to Net Cash Used in Operating Activities

Economic  Economic Statutory Statutory
Entity Entity Corporation  Corporation
2015 2014 - 2015 2014
$'000 $'000 $'000 $'000
Inflows/ Inflows/ Inflows/ Inflows/

(Outflows)  {Ouiflows) (Outflows) (Outtlows)

Comprehensive Income - - - -

Changes in Assets and Liabilities:

{Increase)/Decrease in Assets

Other Current Assels 196 {209) 196 (209)
Receivables - .
Pocled Fund Schemes 641 {2,080) 641 (2,080)
Other {243) {50) {203) 65
Increase/(Decrease) In Liabilities
Payables - :
Pillar 167 (119) - 167 (119)
Other 278 1,874 683 1,624
Provisions 445 {135) - -
Net Cash From/{Used) in Operating Activities 1,484 {719} 1,484 (719)
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13. COMMITMENTS FOR EXPENDITURE

Lease Commitments

Commitments in relation to non-canceliable
operating leases contracted for at balance date but
not provided for in the accounts, including goods
and services tax:

Payable not later than 1 year
Payable later than 1 year and not later than 5 years
Payable greater than 5 years

Administration Expenses

Commitments-in relation to fixed administration fees
for the Pooled Fund payable to Pillar included in the
services contract but not provided for in the
accounts, including goods and services tax:

Payable not later than 1 year
Payable later than 1 year and not fater than 5 years

Economic  Economic Statutory Statutory
Entity Entity Corporation Corporation
2015 2014 2015 2014
$°'000 $'000 §'000 $'000
921 673 21 673
3,340 2,971 3,340 2,971
- 266 - 266

4,261 3,910 4,261 3,910
5,400 5,400 5,400 5,400
16,200 21,600 16,200 21,600
21,600 27,000 21,600 27.000

The terms of the contract allow for the fixed costs to be adjusted annually in {ine with an index

stated in the contract.

The administration expenses noted above qualify for a reduced input tax credit of 75% of the

goods and services tax included therein.

14. CONTINGENT LIABILITIES

Broadly, two classes of contingent liabilities potentially exist in relation to either the Trustee in
its capacity as Trustee of the Pooled Fund, or the Fund itself:

() Legal costs and additionai benefit amounts in relation to member benefit entittement

disputes, notified, but not resolved.
- {ii)

physical assets.

Legal costs and damages arising from claims rejating to the ownership and operation of

In both cases it is impractical to estimate the financial effect or the amount of any possibie
recovery from third parties relating to these contingent liabilities. The Trustee is indemnified out

of the assets of the Fund.
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15. The NSW Government’s Amalgamation Project

In March 2014, the NSW Government announced its intent to amalgamate the funds
management activities: of the State’s financial assets within NSW Treasury Corporation
{TCorp). This relates to the defined Benefit (DB).assets within the Pooled Fund.

The Board of STC has, after a full due diligence process; resolved to appoint TCorp as an
outsourced service provider of certain funds management activities.in relatién to DB assets
commencing from 15 Junie 2015,

TCorp will provide furids management services in relation to the Trustee.Selection Strategy
{formerly called the Growth Strategy}, which prirharily invests employer funded (or defined
benefit) assets. The services being provided by TCorp will include undertaking functions such
as recommending investment managers, conducting due diligence, funds administration and
operations and reporting activities. The appointment is considered to be in the best interests of
the beneficiaries of the State Super Schemes.

STC will maintain the resources and staff required to continue to meet its regulatory and
fiduciary obligations, which include retaining responsibility for member services and investment
governance (including setting investment objectives and strategies, risk management and asset
allocation) for al the STC investment strategies, STC will also continue to manage the four
member investment choice strategies {Growth, Balanced, Conservative arid Cash) and the two
university investment strategies (University Diversified and University Cash) in.which university
employer reserves are invested.,

Total costs incurred for the Amalgamation Project was $6.07 million, this amount was
reimbursed to STC through the Crown Reserves, Contained within amalgamation expenses of
$6.07 million are fées of $4.20 million paid to KPMG for consulting services.

16. Significant Events After 3¢ June 2015

There have been no events between 30 Jurie 2015 and the date of approval of these financial
statements that would significantly affect the financial statements.

End of Audited Financiai Statemeénts
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INDEPENDENT AUDITOR’S REPORT

SAS Trustee Corporation Staff Agency

To Members of the New South Wales Parliament

| have audited the accompanying financial statemenis of SAS Trustee Corporation Staff Agency (Staff
Agengy), which comprise the statement of financial position as at 30 June 2015, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, notes comprising a summary of significant accounting policies and other explanatory
information. '

Opinion

In my opinion, the financial statements:

. give a true and fair view of the financial position of the Staff Agency as at 30 June 2015, and of
its financial performance and its cash flows for the year then ended in accordance with
Australian Accounting Standards

. are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.
The Chief Executive Officer’s Responsibility for the Financial Statements

The Chief Executive Officer of the Staff Agency is responsible for preparing financial statements that
give a true and fair view in accordance with Australian Accounting Standards and the PF&A Act, and
for such internal control as the Chief Executive Officer determines is necessary to enable the
preparation of financial statements that give a true and fair view and are free from materfal
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit. | conducted
my audit in accordance with Australian Auditing Standards. Those Standards require that | comply
with relevant ethical requirements refating to audit engagements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to dbtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgement;, including an
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the financial statements that give a true and fair view in order to design audit
procedures appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

Level 15, 1 Margaret Street, Sydney NSW 2000 | GPO Box 12, Sydney NSW 2001 | £0292757101 | 0292757179 | e mail@auditnsw.goveu | audit.nsw.gov.au
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| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion. .

My opinion does not provide assurance:

about the future viability of the Staff Agency
that it carried out its activities effectively, efficiently and economically
about the effectiveness of the internal control

about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented

about other information which may have been hyperlinked to/from the financial statements.

Independence

In conducting my audit, | have complied with the independence requirements of the Australian
Auditing Standards and other relevant ethical pronouncements. The PF&A Act further promotes
independence by:

praviding that only Parliament, and not the executive government, can remove an
Auditor-General

mandating the Auditor-General as auditor of public sector agencies, but precluding the provision
of non-audit services, thus ensuring the Auditor-General and the Audit Office of New South

Wales are not compromised in their roles by the possibility of losing clients or income.

AJW

AT Whitfield PSM
Acting Auditor-General

30 September 2015
SYDNEY
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SAS TRUSTEE CORPORATION STAFF AGENCY
ABN 31 683 571 255

Statement by Chief Executive Officer

forthe year ended 30 June 2015

Purstiant to section 41C of the Public Finance and Audit Act 1983 |.déclare that in my-opinion:

1. the financial statements present a true and fair view of the financial position of the SAS
Trustee. Corporation Staff Agency as -at 30 June 2015 and transactions for the year then
ended, and.

2. have been prepared in accordance with the Australian Accounting Standards which
includes. Australian. Accounting interpretations and the requirements of the Public Finance
and Audit Act 1988, the Public Finance and Audit Regulation 2015 and the Treasurer's

Directions.

Further, | am not aware of any circumstances, which would render any particulars included in the
financial statements to be misleading or inaccurate, '

Signed at Sydney this 30" day of September 2015.

in Livanas
hief Executive Officer
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SAS TRUSTEE CORPORATION STAFF AGENCY

Statement of Comprehensive Income
for the year ended 30 June 2015

2015 2014
NOTE $’000 $'000
Continuing Operations
Operating Revenue
Personnel Services 11,279 8,158
Operating Expenses
Salaries 8,870 6,338
Defined contribution superannuation 800 976
Defined benefit superannuation 102 173
Annual and long service leave : 768 601
Other payroll related , 680 509
11,220 8,597
Operating Result 2 59 {439)

Other Comprehensive Income

Items that will not be reclassified

into Operating Result:

Superannuation actuarial 8 (59 439
remeasurement gains/(losses)

Total Comprehensive Income - -

The accompanying notes form an integral part of the above Statement of Comprehensive Income
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SAS TRUSTEE CORPORATION STAFF AGENCY

Stateiment of Financial Position

as at 30 June 2015
2015 2014
NOTE $'000 $'000
Current Assets
Receivables 3 3,741 3,296
Total Curtent Assets 3,741 3,296
Total Assets 3,741 3,296
Current Liabilities
Provisions 4 3,636 3,162
Total Current Liabilitles 3,636 3,162
Non-Current Liabilities _
Provisions 4 105 134
Total Non-Current Liabilities 105 134
Total Liabilities ‘ 3,741 3,296

Net. Asséts _ -

Total Equity ‘ - -

The accompanying riotes form an integral part of the abova Statement of Financial Position
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SAS TRUSTEE CORPORATION STAFF AGENCY

Statement of Cash Flows
for the year ended 30 June 2015

Cash Flows from Operating Activities

Receipts

Interest Received

Payments to Suppliers and Employees
Net Operating Cash Flows

Net Increasel(Decrease) in Cash & Cash
Equivalents

Cash & Cash Equivalents at the beginning of the
Financial Year

Cash & Cash Equivalents at the End of the
Financial Year

2015 2014

$'000 $'000

Inflows/ inflows/

NOTE (Outflows)  (Outflows)
12,691 8,575

(12,891) (8,975)

9(b} - -
9(a) - -

The accompanying noles form an integral par of the above Statement of Cash Flows
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SAS TRUSTEE CORPORATION STAFF AGENCY

Statement of Changes in Equity
for the year ended 30 June 2015

2015 2014
$°000 $'000
Balance at T July - -
Opetrating Result 59 (439)
Other Comprehensive income
Superannuation actuarial remeasurement 8 (59) 439
gains/{losses)
Tatal Comprehensive income - -
Balance at 30 June - -

The accompanying notes form an Integral part of the above Statement of Changes in Equity
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'SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year énded 30 June 2015.

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
A.  Reporting entity

The SAS Trustee Corporation Staff Agency (STC Staff Agency) (prewously called the SAS
Trustee Corporation Staff Agency of the Government Service of NSW and renamed on 24
February 2014 by the Administrative Arrangements Order 2014) is a Staff Agency of the
Government Service, established pursuant to Part 2 of Schedule 1 to the Public Sector
Employment and Management Act 2002. |t is a not-for-profit entity as profit is not its principal
objective. It is consoclidated as part of the NSW Total State Sector Accounts. It is domiciled in
NSW Australia and its office is at Level 16, 83 Clarence Street, Sydney.

STC Staff Agency Is a controlled entity of the SAS Trustee Corporation (STC). The objective of
the STC Staff Agency is to provide personne! services to STC and the SAS Trustee Corporation
Pooled Fund, The expense and revenue amounts include the salary of STC’s Chief Executive
Officer whose contract for employment is with STC but whose salary administration is conducted
through the STC Staff Agency.

These financial statements were authorised for issue by the Chief Executive Officer of STC on 30
September 2015,

B. Basis of preparation and statement of compliance

These are general purpose financial statements in accordance with the requirements of
Australian Accounting Standards including Australian Accounting Interpretations, the Public
Finance and Audit Act 1983, the Public Finance and Audit Regulation 2010 and spedcific
directions issued by the Treasurer,

Generally, the historical cost basis of accounting has been adopted and the financial statements
do not take into account changing money values or current valuations other than superannuation
balances which are remeasured in accordance with the reguirements of AASB 119 Employee
Benefits (see-note 1 G).

The accrual basis of accounting has been adopted in the preparation of the financial statements,
except for cash flow information.

Management's judgemenis, key assumptions and estimates are disclosed | In the relevant notes to
the financlal statements.

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian
currency.

The accounting policies adopted in preparing the financial stateménts are consistently applied,
including considering new. or amended accounting standards which became operatlonal on 1 July
2014,
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

1. STATEMENT OF ACCOUNTING POLICIES (Continued)
C. Comiparative information

Where there have been changes in presentation in the current financial year, the comparative
figures for the previous year have been adjusted to conform to these changes.

D. Revenue

Revenue is measured at the fair value of the consideration received or receivable. Revenue from
the rendering of personnel services is recognised when the service is provided and only to the -
extent that the associated recoverable expenses are recognised.

E. Receivables

A receivable is recognised when it is probabie that the future cash inflows associated with it will
be realised and it has a value that can be measured reliably. [t is derecognised when the
contractual or other rights to future cash flows from it expire or are transferred.

A receivable is measured initially at fair value and subsequently at amortised cost using the
effective interest rate method, less any allowance for doubtful debts. A short-term receivable with
no stated interest rate is measured at the original invoice amount where the effect of discounting
is immaterial. An invoiced receivable is due for settiement within thirty days of invoicing.

I there is objective evidence at period end that a receivable may not be collectable, its carrying
amount is reduced by means of an allowance for doubtful debts and the resulting loss is
recognised in the operating result. Receivables are monitored during the period and bad debts
written off against the aliowance when they are determined to be irrecoverable. Any other loss or
gain arising when a receivable is derecognised Is also recognised in the operating result.

F. Payables

Payables include accrued wages, salaries and related on costs {such as payroll tax, fringe
benefits tax and workers' compensation insurance) where there is certainty as to the amount and
timing of settlement. .

A payabie is recognised when a present obligation arises under a contract or otherwise. It is
derecognised when the obligation expires or is discharged, canceiled or substituted,

A short-term payable with no stated interest rate is measured at historical cost as the effect of
discounting is immaterial.

G.  Employee benefit provisions and expenses

Provisions are made for liabilities of uncertain amount or uncertain timing of settlement.

Employee benefit provisions represent expected amounts payable in the future in respect of
‘unused entitlements accumulated as at the reporting date. Liabilities associated with, but that are

not employee benefits (such as payroll tax), are recognised separately.

Superannuation and leave liabilities are recognised as expenses and provision when the
obligations atise, which is usually through the rendering of service by employees.
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

1.  STATEMENT OF ACCOUNTING POLICIES. (cbntinued)
G.  Employee benefit provision and expenses (Continued):

Superannuation and long service jeave provisions are measured at their.discounted value using a
risk free rate mandated by NSW Treasury.

All other employee benefit liabilitiés (i.e. for benefits falling due wholly within. twelve months after
reporting date) are assessed by management and are measured at the: undiscounted amount of
expected future payments.

The amount recognised for superannuation and long service leave provisions is the net total of
the present value of the defined benefit obligatiori at the reporting date, minus the fair value at
that date of any plan assets out of which the obligations are to be settled directly.

The .amount recognised in the operating result for superannuation and long service leave is the
net total of current service cost, interest cost and the expected return on plan assets. Actuarial
gains or losses are recognised in the Statement of Comprehensive Income in the year they occur,

H. New accounting standards and interp_reta'tiqns

AASB 10 Consolidated Financial Statements, AASB2013-8 Amendments fo. Australian
Accounting Standards — Australian Implementation Guidance ‘for Not-for-Profit Entities — Conirol
and Structired Entitias [AASB 10, AASB 12 & AASB 10439] —

The objective of AASB 10 is to establish principles for the preparation and appearance of the
consolidated financial statements. The standard explains how to apply the principle of control to
determine as to whether an investor controls an investee and therefore must consolidate the
investee. The standard has been implemented for the year ended 30 June 2015, There was no
material change to these financial statements.

Under this new standard STC i§ considered a controlled entity of the State of NSW. However;
STC has been granted an exemption from the Financial Reporting Code (TPP 15-01) for the
2014-2015 financial year. As a result there was no material change to these financial statements.

AASB 2012-3 — Amendments to Australian Accounting Standards — Offsetting Financial Assets
and Financial Liabifities -

Where offsetting has occurred or offsetting is legally avalfable but has not occurred, additional
disclosure has been made.

AASB 1031 Materiality —

The standard was implemented for the year ended 30 June 2015. There was no material change
to this financial report. STC already applies materiality considerations as currently contained in
Accounting Standards.

L Accounting standards issued but not yet effective

At the date of authorisation of these financial statements the following accounting standards
which are expected to be relevant were issued but not yet effective. The impact of these
standards and interpretations has been assessed and to the extent applicable are autlined below:
Only relevant Standards and interpretations have beéen included.
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial-statements
for the year ended 30 June 2015

1. STATEMENT OF ACCOUNTING POLICIES {Continued)
I8 Accounting standards issued but not yet effective (Continued)

AASB 9 Financial Instruments —
The standard will be implemented for the year ended 30 June 2019. No materlal change to these
financial statements is anticipated.

AASB 2014-1 Amendments to Australian Accounting Standards - :
This standard contains several sections each with its. own impiementation ‘date. No material.
change to these financial statements is expected.

AASB 2015-2 and 2015-3 Amendments to Australian Accounting Standards ~
These standard amendments contain several sections each with its own implementation date, No
material change to these financial statements is expected.

J. Use of Judgements arid Estimates

The preparation of the financial statements requires management to make judgements, estimates
and assumptions that affect the amounts recognised in the financial statements. However,
uncertainty implicit'in these assumptions .and estimates could result in outcomes that couid
require a material adjustment to the carrying value of the affected asset or liability in the future.

K. Financial instruments

Financial instruments give rise to. positions that are financlal assets or fiabilities. The instruments
include cash at bank, receivables and payables. All classes of instruments are initially recorded
at cost and with receivables and payables being subsequently carried at amortised cost. As such,
inputs for valuing the receivables and payables are not based on observable market.data. Such
measurement provides a reliable estimate of the instrument. Any impairment loss occurring on
financial instruments is treated as an expense in the period in which it occurs.

2, OPERATING RESULT

The STC Staff Agency did not make any payments to consultants in the year ended' 30 June
2015 or the year ended 30 June 2014. '

The audit fee for the entity of $6,765 (2014: $6,600) is met by STC. The auditor provided no other
services other than the audit of these financial statements.

3. RECEIVABLES
2015 2014
. $'000 $'000
Current
Amounts Receivable — STC 3,439 3,034
Superannuation (refer Note 8)
SASS 82 75
SANCS 220 187
3,741 3,296
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements.
for the year ended 20 June 2015

4, PROVISIONS

2015 2014
$'000 $'000
Current
Employee Benefits 1,350 1,077
Superannuation (refer Note 8)
855 . 2,286 2,085
3,636 3,182-
Non-current
Empicyee Benefits 105 134
: 105 184

5. FAIR VALUE

Unless subject to specific measurement requirements of relevant Accounting Standards, all
assets and liabilities are measured and reported at fair value. All such receivables are shoit term
and are expected to. be settled at the value reported. No payables are past due and all are
expected to be settled at the value reported.

6’7. FINANCIAL RISKS
Market Risk

Market risk is the risk that changes in factors such as Interest rates will affect revenue or the
value of financial instruments. Market risk is accepted on financial instruments. As STC Staft
Agency recovers all its costs from STC, a change in market prices will have no effect on STC
Staff Agency’s result or net assets,

Credit Hisk

Credit (or counterparty) risk Is the risk that a counterparty will fail to perform contractual
obligations to a financial instrument and cause the STC Staff Agency to experience. a financial
loss. In respect of the STC Staff Agency's financial assets, Its only counterparty Is its parent
entity, STC. As. STC: makes good its obligations to the STC Staff Agency oh demand, the STC
Staff Agency is exposed to minimal credit risk, The STC Staff Agency’s maximum credit risk
exposure is the balance of the receivable from STC.

Liquidity Risk

Liquidity risk is the risk that the STC Staff Agency will not be able to meet its financial obligations
as they fall due. As stated at Note 9 the STC Staff Agency does not have a bank account. All
transactions are transacted through the bank account of STC. STC has a legislativa right to
recover all costs from the SAS Trustee Corporation Pooled Fund and does so monthly.
Consequently the STC Statf Agency is exposed to negligible liquidity risk.

10
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SAS TRUSTEE CORPORATIO_N STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

. :
7. KEY. MANAGEMENT PERSONNEL AND KEY MANAGEMENT PERSONNEL
COMPENSATION .

The following were key management-personnel of the STC. Economic Eritity. and STC Statutory
Corporation during the year. : '

Executive Officers

Ms L Buck {until 15 June 2015}
Mr K Dent (until 11 July 2014)

Mr A Grice (until 10 June 2014)
Ms B Lawn (until 17 April 2015)
Mr J Livanas

Ms A Lowe (from 10 June 2014}
Mr P Laity (unfil 15 June 2015)

Mr J Murray (until 15 June 2015)
Mr M O'Brien (until 15 June 2015)
Ms M O'Rourke {until 10 June 2014)
Ms L Rasmussen

. Ms A Samuel {from 1 June 2015)
Ms N Siratkov (from 12 July 2014)
Ms L Tsitsis

Ms N Wooden (until 22 May 2015)

The key management peisonnel compensation in relation to services to STC is'as follows.—

2015 2014
$'000 $'000
Short-term employee benefits 3,948 3,367
Post-employment benefits - -
Other long term-employee benefits 31 4
-3,978 3,408
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

8. SUPERANNUATION

The STC Staff Agency participates in the following closed defined benefit superannuation
schemes for some of its staff ~

. State Authoritiés Superannuation Scheme (SASS)

«  State Superannuation Scheme {SSS)

. State Authorities Non-contributory Superannhuation Scheme {SANCS).

The schemes are all defined benefit schemes bacause as least a component of the final benefit is
derived from a multiple of member salary and years of scheme membership. Members receive
fump sum or pension benefits an retirement, death, disablement and withdrawal.

All the schemmes are closed to-new members.

Description of the schemes’ regulatory framework
The schemes in the Pocled Fund are established and governed by the following NSW legislation
and their associated reguiations —

e Superannuation Act 1916

s State Authorities Superannuation Act 1987

» State Authorities Non-Contributory Superannuation Scheme Act 1987,

The schemes in thé Pooled Fund are exempt public sector superannuation schemes under the
Commonweailth Superannuation Industry (Supervision) Act 1993 (SIS). The SIS Legislation freats
exempt public sector superannuation funds as complying funds for concessional taxation and
superannuation guarantee purposes. '

Under a Heads of Government agreement, the New South Wales Government undertakes to
ensure that the Pooled Fund will conform with the principles of the Commonwealth's retirement
incomes policy relating to preservation, vesting and reporting to members and that members’
benefits are adeguately protected.

The New South Wales Government prudentially monitors and audits the Pooled Fund and the
Trustee Board activities in a manner consistent with the prudential -controls of the SIS. legislation.
These provisions are in addition to other legislative cbligations on the Trustee Board and internal
processes that monitor the STC's (in its capacity as Trustee Board) adherence to the principles of
the Commonwealth's retirement incomes policy.

An actuarial investigation of the Pooled Fund is performed every three years. The last actuarial
investigation was performed as at 30 June 2012, the next actuarial investigation wili be performed
as at 30 June 2015.

Description of other.entities’ responsibilities for the governance of the fund
STC (in its capacity as Trustee Board) is responsibie for the governance of the Fund, The-Trustee
has a legal obligation to act solely in the best interests of fund beneficiaries. STC (in its capacity
as Trustee Board) has the following rotes —

« administration of the Fund and payment to the beneficiaries from Fund assets when

required in accordance wilh the Fund rules;
¢« management and investment of the Fund assets; and
» compliance with other applicable regulations.

12
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30-June 2015 {

B. SUPERANNUATION (Contit‘lued)
Description of risks

There area number of risks to which the Fund exposes the STC Staff Agency as a participating
employer. The more significant risks refating to the defined benefits are —
e investment risk - The risk that investment returns will be lower than assumed and the
participating employer will need to increase contributions to offset this shortfall
» longevity risk — The risk that pensioners live longer than assumed, increasing future
pensions o
 salary growth risk - The risk that wages or salaries {on which future benefit amounts for
active members ‘will be based) will rise more rapidly than assumed, increasing defined
benefit amounts and thereby requiring additional contributions from the. participating
employer
» legislative risk - The risk is that fegislative changes could be made which increase the
cost of providing the defined benefits. :

The defined benefit fund assets are invested with independent fund managers and have a
diversified asset mix. The Fund has no significant concentration of investment risk or liquidity risk.

Description of significant events
There were no fund amendments, curtailments or settliements during the year,
The following information has beén pfepared by the Scheme actuary.

Reconciliation of the Net Defined Benefit Liability/(Asset)

As at 30 June 2015 SASS SANCS §SS
A $'000 $'000 $'000
Net Defined Benefit Liabifity/(Assel) at start of year {75) {(187) 2,085
Current service cost 31 5 -
Net interest on the net defined benefit liability/(asset) {3) (7) 74
Past service cost - - o=
{Gains)/losses arising from settlements - - -
Actual returns on Fund assets less interest income (71) (23) (389)
Actuarial (gains)/losses arising from changes in
demographic assumptions - - -
Actuarial (gains)/losses arising from changes in
financial assumptions 15 4 579
Actuarial {(gains)/losses arising from liability
experience 3 (12) (63)

Adjustment for effect of asset ceiling -
Employer contributions - - -
Net Defined Benefit Liability/(Asset) at end of year (82) {220) 2,286
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

8. SUPERANNUATIQON (Continued)

Reconciliation of the Net Defined Benefit Liability/(Asset) (Continued)

As at 30 June 2014 SASS SANCS 858

$'000 $'000 $'000
Net Defined Benefit Liability/{Asset) at start of year (73) {74) 2,235
Current service cost 29 10 55
Net interest on the net defined benefit liability/(asset) 3 (3) 85

Past service cost

(Gains)/losses arising from settlements - - -
Actual returns on Fund assets less interest income (104) (26} 114
Actuarial (gains)/losses arising from changes in

demographic assumptions - - -
Actuarial (gains)/losses arising from changes in

financial assumptions 22 5 223
Actuarial {gains)/losses arising from liability
experience 54 (99) {627)

Adjustment for effect of asset ceiling -
Employer contributions - - -
Net Defined Benefit Liability/(Asset) at end of year (75) (187) 2,085
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5AS TRUSTEE CORFORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June.2015

8. SUPERANNUATION (Continued)

Reconciliation of the fair value of fund assets

As at 30 June 2015 SASS SANCS 558

$'000 $'000 $'000
Fair value of fund assets at beginning of the year as7 277 4,939
Interest income 30 10 171
Actual return on Fund assets less interest incorne . 4l 23 389
Employer contributions - - -
Contributions by participants 14 - -
Benedits pald - - {351)
‘Taxes, premlums and expenses paid {1) 7 40
Transfers in - -
Contributions to. accumulation section - - -
Settlements - - -
Exchange rate changes . - - -
Fair value of fund assets at end of the year 1,001 37 5,188
As at 30 June 2014 SASS SANCS SSS

$'000 $'000 $'000
Fair value of fund assets at beginning.of the year‘ 768 273 4,703
Interest income 28 10 174
Actual return on Fund assets less interest income 105 27 (114)
Employer contributions - - -
Contributions by participants 14 - 22
Benefits paid {27) {(41) 130
Taxes, premiums and expenses paigd (1) 8 23

Transfers in - = -
Contributions to accumuiation section - - -
Setftlements - - -
Exchange rate changes z - -
Fair value of fund assets at end of the year ‘887 277 4,938
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SAS TRUSTEE COHPOBATION STAFF AGENCY
Notes to the financial statements
for the year ended 30 June 8015
8. SUPERANNUATION (Continued)

Reconciliation of the Defined Benefit Obligation.

As at 30 June 2015 SASS SANCS 888
: $'000 $'000 $'000

Present value of defined benefit obligation at 811 S0 7,024 -

beginning of the year

Current service cost 3 ‘ 5 -

Interest cost 28 3 245

Contributions by participants ) 14 - - -

Actuarial {gains)losses arising from changes in

demographic assumptions - - -

Actuarial {gains)/iosseés arising from changes in

financial assuimptions 16 4 579

Actuarial (gains)/losses arising from liability .

experience 21 (12). (63)

Benefits paid . - - {351)

Taxes, premiums and expenses paid 1) 7. 40

Transfers in - - -

Contributions to accumulation section - - -
Past service cost - - -

Settlements - - -
Exchange rate changes ~ - -
Present value of defined benefit obligation at end of 920 97 7.474
the year
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SAS TRUSTEE CORPORATION STAFF-AGENCY

Notes to the financial statements
for the year ended 30 June 2015

8. SUPERANNUATION (Continued)

Reconciliation of the Defined. Benefit Obligation (Continued)

Asat 30 June 2014 SASS SANCS S88
$'000 $'000 $'000.
Present value of defined benefit obligation at 696 199 6,938
beginning of the year ‘
Current service cost 29 10 55
interest cost 25 7 259
Contributions by participants 14 - 23

Actuarial (gains)/losses arising from changes in
demographic assumptions - - -
Actuarial (gains)/losses arising from changes in

financial assumptions 22 6 223

Actuarial (gains)/losses arising from liability

experience 54 (99) (627)

Benefits paid (28) (41) 130
8 23

Taxes, premiums and expenses pald ‘ (1)
Transfers in -
Contributions to accumulation section a - -
Past service cost - - -
Settlements * = -
Exchange rate changes - "
Present value of defined benefit obligation at end of B11 a0 7,024
the year
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

8. SUPERANNUATION (Continued)

Reconcifiation for the effect of the asset ceiling

As at 30 June 2015 SASS SANCS SSS
$'000 $’000 $'000

Adjusiment for effect of asset ceifing at beginning of

the year - - “ -

Change in the effect of asset ceiling - - -

Adjustment for effect of asset ceiling at end of the

year - - -

As at 30 June 2014 SASS SANCS 388
$'000 $'000 $'000

Adjustment for effect of asset ceiling at beginning of

the year - - -
Change in the effect of asset ceiling - - -
Adfustment for effect of asset ceiling at end of the

year - - -
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SAS THUSTEE CORPORATION STAFF AGENCY
Notes to the'finanﬁial statements
for the year ended 30 June 2015
8. SUPERANNUATION (Continued)
Fair value of Fund assets
All the Fund's assets are invested by the Statutory Corporation (in its capacity as Trustee Board)
at arm's length through independent fund managers and assets are-not separately invested for

each participating employer. As such, the following disclosures relate to the Pooled Fund's total
assets,

2015
Asset category Total Level 1 Level 2 Level 3
($m) ($m) ($m) ($m)
Short term securities 2,641.5 2,443.7 197.5 -
Australian fixed interest 2,655.7 30,9 2,624.8 -
International fixed interest. 1,003.9 {0.1) 1,004.0 -
Australian equities 10,407.0 9,961.4 445.5 0.1
International equities 13,010.9 9,963.0 2,040.2 1,007.7
Property 3,317.6 948.2 715.6 1,653.8
Alternatives 7,170.2 622.1 2,266.9 4,281.2
Total 40,206.8 23,969.2 9,294.8 5,942.8
2014
Asset category Total {$m)  Lewvel 1 Level 2 Level 3
($m) ($m) (3m)

Short term securities 2,4582.7 1,672.6 8801 -
Australian fixed interest 2,365.0 10.9 2,354.1 -
International fixed interest 880.5 - 880.5 -
Australian equities 11,738.5 11,4846 2414 25
International equities 10,943.6 8,i727  2,770.8 041
Property 3,283.3 894.1 7125 1,676.7
Alternatives 6,681.1 565.4 2,731.1 1 3,384.6
Total 38,3447 22,710.3 10,570.5 5,063.9-
Note —

» Level 1 refers to assets and liabilities for which there are guoted prices in active markets
for identical assets and liabilities. The assets in this level are listed shares; listed. unit
trusts,

s Level 2 refers to assets and liabilities that have significant valuation inputs cther than
quoted prices observable for the asset or liability either directly or indirectly. The assets
and liabilities in this level are notes; government, semi-government and corporate bonds;
unlisted trusts where quoted prices are available in active markets for identical assets or
liabilities.

» Level 3 refers to assets and liabilities that aré not based on observable market data. The
assets and liabilities in this fevel are unlisted property; unfisted shares, uniisted
infrastructure; distressed debt; hedge funds.
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

8. SUPERANNUATION (Continued)

The percentage of fund assets invested in each asset class:at 30 June

2015 2014
Short term securlties - 6% 6%
Australian fixed interest 7% 6%
Qverseas fixed interest 2% 2%
Australian equities 26% %
International equities 32% 29%
Property 9% 9%
Alternatives 18% 17%

100% 100%

Derivatives, including futures and options, can be used.by investment managers. However, each
manager's investment mandate clearly states that derivatives may only be used to facilitate
efficient cashfiow management or to hedge the portfolio against market movements and cannot
be used for speculative purposes or gearing of the investment portfolio. As such managers make

limited use of derivatives.

The Fund does not hold any financial instruments issued by.the STC Staff Agency.

Significant actuarial assumptions as.at 30 June

2015 2014
Discount rate 3.03% 3.57%
Salary increase rate (excluding 2.50% 2,27%

promotional increases)

Rate of CPl increase 2.50% 2.50%
Pensioner mortality as per the as perthe
2012 2012
Actuarial Actuarial
investigation  [nvestigation
of the of the Pooled’
Pooled Fund Fund
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SAS TRUSTEE CORPORATION STAFF AGENCY
Notes to the financial statements
for the year ended. 30 June 2015
8. SUPERANNUATION (Continued)
Sensitivity aha!ysfs

The total defined benefit obligation as at 30 June 2015 under several scenarios is presented
below. Scenarios A to F relate to the sensitivity of the total defined benefit obligation to econamic

assumptions. Scenarios G and H refate to sensitivity to demographic assumptions.

Base Case  Scenario A Scenario B
-1.0% +1.0%
Discount rate Discount rate
Discount rate - 3.03% 2.03% 4,03%
Salary increase rate 2.50% 2.50% 2.50%
Rate of CPl increase 2.50% 2.50% 2.50%
Defined benefit ohligation ($'000) 8,490.5 9,706.4 7,487.5
Base Case Scenario C Scenario D
+0.5% -0.5%
Rate of CPI Rate of CPI
increase increase
Discount rate 3.03% 3.03% 3.03%
Salary increase rate 2.50% 2.50% 2.50%
Rate of CPl increase 2.50% 3.00% 2.00%
Defined benefit obligation ($'000) 8,480.5 9,059.2 7,970.6
Base Case Scenario E Scenario F
+0.5% -0,5%
Salary Salary
increase rate  increase rate
Discount rate 3.02% 3.03% 3.03%
Salary increase rate 2.50% 3.00% 2.00%
Rate of CPl increase 2.50% 2.50% 2.50%
Defined benefit obligation ($'000) 8,490.5 8,510.1 8,471.5
21
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

8. SUPERANNUATION (Continued)

Sensitivity analysis (Continued)

Base Cagse  Scenario G Scenario H
-5.0% +5.0%
Pensioner Pensioner
mortality mortality
rates rates
Defined benefit obligation ($'000) 8,490.5 8,391.6 8,595.0

The defined benefit obligation has been recalculated by changing the assumptions as outlined
above, whilst retaining all other assumptions.

Asset-iability matching strategies

8TC, in its capacity as trustee of the Fund, ensures it maintains an appropriate asset strategy to
pay benefits as the benefits fall due. -

22
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended. 30 June 2015

8. SUPERANNUATION (Continued)

Funding arrangements

Funiding arrangements are reviewed at least every three years following the release of the
triennial actuarial review and was {ast reviewed following compietion of the triennial review as at
30 June 2012, Contribution rates are set. after discussion between the STC in its capacity as

trustée of the Schemes and NSW Treasury.

STCinits capacity of-trustee of the schemes reviews funding positions annually and contributions

may be adjusted In response to the review.

Surplus/deficit

The following is a summary -of the 30 June financial position of the schemes calculated in
accordance with AAS 25 Financial Reporting by Superannuation Plans.

30 June 2015

Accrued benefits 7
Net market value of fund assets
Net (surplus)/deficit

30 June 2014

Accrued benefits
Net market value of fund assets
Net (sutplus)/deficit

23

SASS SANCS 555
$'000 $'000 $'000-

847.0 109.4  4,064.4
(1,001.3)  (317.5) (5,187.7)
(154.3)  {208.1) (1,123.3)

SASS  SANCS SSS
$'000 $'000 $'000

749 100 4,050
(886) (277)  (4,939)
(137) 77y (889)
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 20 June 2015

8. SUPERANNUATION (Continued)

Funding arrangements for employer contributions — Recommended contribution rates

As at 30 June 2015 SASS SANCS 588
Multiple of member % member  Multiple of member
contributions salaries contributions
As at 30 June 2014 SASS SANCS 858
Multiple of member % member Multiple of member
contributions salaries contributions
24
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SAS TRUSTEE CORPORATION STAFF AGENGY
Notes to the financial statements
for the yeat ended 30.Juné 2015
8. SUPERANNUATION (Continued)
Funding arrangements for employer contributions — Economic Assumptions.
Weighted average assumptions -

2012 and following

Expected rate of return on fund assets backing current pension liabilities 8.3%
Expected rale of return on fund assets backing other liabilities 7.3%
Expected salary increase rate: 2.7% for six years then
' : . 4.0% per year-
Expected rate of CPl increase 2.5%

Funding arrangements for employer contributions — Nature of asset/liability.

If a surplus exists in the STC Staff Agency's interest in the fund, the STC. Staff Agency may be
able to take advantage of it in the form of a reduction in required contribution rate. STC in its
capacity as the schemes' trustee and NSW Treasury must approve such a reduction.

if a deficiency exists the STC Staff Agency is responsible for any difference between its share of
scheme assets and the defined benefit obligation,

Expected contributions
Year ended 30 June 2015 SASS SANCS 5SS
Year ended 30 June 2014 SASS SANCS 888

Maturity profile of defiried benefit obligation

The weighted average duration of the defined benefit obligation is 12.4 years.

25
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
tor the year ended 3¢ June 2015

9 CASH FLOW INFORMATION

a) Reconciliation of Cash - 2015 2014
$°000 $:600
Cash at Bank - -
The STC Staff Agency does not have a bank account. All transactions are transacted through the
bank account of STC.
The STC Staft Agency does not have any credit standby arrangements or loan facilities,
b} Reconciliation of Comprehensive Income to Net Cash Used in
Operating Activities 2015 2014
$'000 $'000
_Inflows/ inflows/
{Outflows) {Outflows)
Comprehensive Income . - -
Changes in Asseis and Liabilities.
{Increase)/Decrease in Assets
Receivables {445} 135
Increase/(Decrease) in Liabilities
Provisions. -445 (135}

Net Cash From/{Used) in Operating Activities -

28
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SAS TRUSTEE CORPORATION STAFF AGENCY

Notes to the financial statements
for the year ended 30 June 2015

10, COMMITMENTS FOR EXPENDITURE

There are no commitments for expenditure at 30 June 2015 or at 30 June 2014,

11. CONTINGENT LIABILITIES

There are no contingent liabilities at 30 June 2015 or at 30 June 2014.

12, SIGNIFICANT EVENTS AFTER 30 JUNE 2015

There have been no events between 30 June 2015 and the date of approval of these financial
statements that would significantly affect the financial statements.

End of Audited Financial Statements
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INDEPENDENT AUDITOR’S REPORT

SAS Trustee Corporation Pooled Fund

To Members of the New South Wales Parliament

| have audited the accompanying financial statements of the SAS Trustee Corporation Poaoled Fund
(the Fund), which comprise the statement of net assets as at 30 June 2015, the statement of changes
in net assets for the year then ended, and notes comprising a summary of significant accounting
policies and other explanatory information.

Opinion
in my opinion, the financial statements:

e give a true and fair view of the net assets of the Fund as at 30 June 2015, and of its changes
in net assets for the year then ended in accordance with Australian Accounting Standards

« are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and
the Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

The Trustee’s Responsibility for the Financial Statements

The Fund's Trustee, SAS Trustee Corporation is responsible for preparing financial statements that
give a true and fair view in accordance with Australian Accounting Standards and the PF&A Act, and
for such internal contro! as the trustee determines is necessary to enable the preparation of financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error. ‘ :

Auditor’s Responsibility

My responsibiiity is to express an opinion on the financial statements based on my audit. | conducted
my audit in accordance with Australian Auditing Standards. Those Standards require that | comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements, The procedures selected depend on the auditor’s judgement, including an
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the financial statements that give a true and fair view in order to design audit
procedures appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internai control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

Lavel 15, 1 Margaret Street, Sydnay NSW 2000 | GPO Box 12, Sydney NSW 2001 | 10292757107 | 10292757178 | o mall@audit.new.govay | audit.nsw.gov.au
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i believe the audit evidence | have obtained is sifficient and appropriate to-provide a basis for my
-audit epinion.

My opinion does nof provide assurance;

+ about the future viability of the Fund
« that it carried out its activities effectively, efficiently and economically
« about the effectiveness of the internal control

« aboutthe security and controls over the electronic publication of the audited financial
statements on any website where they may be presented

« aboutother information which may have been hyperlinked to/from the financial statements.

independence

In conducting my audit, | have complied with the independénce requirements of the Australian
Auditing Standards and relevant ethical pronouncements. The PF&A Act further promotes
independence by:

« providing that only Parliament, and not the executive government, can remove an
Auditor-General

+ mandating the Auditor-General as auditor of public- sector agencies, but precluding the
provision of non-audit services, thus ensuring the Auditor-General and the Audit Office of New
South Wales are riot compromised in their roles by the possibility of losing clients or income.

e AR

A T Whitfield PSM
Acting Auditor-General

30 September 2015
SYDNEY
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SAS TRUSTEE CORPORATION POOLED FUND

ABN 29 239 066 746

Statement by Members of the Trustee Board
for the year ended 30 June 2015

Pursuant to Section 41C of the Public Finance and Audit Act 1983 and in accordance with a
resolution of the Board of the SAS Trustee Corporation, we state that in our opinion the
Financial Statements:

1, present a true and fair view of the net assets of the Pooled Fund as at 30 June 2015
and changes in net assets for the year then ended, and

2. have been prepared in accordance with the Australian Accounting Standards which
includes Australian Accounting interpretations and the requirements of the Fublic
Finance and Audit Act 1983, the Public Finance and Audit Regulation 2015 and the
Treasurer's Directions.

Further, we are not aware of any circumstances which would render any particulars included
in the financial statements to be misleading or inaccurate.

Signed at Sydney this 30" day of September 2015.

Ooail "

George Venardos
Chaitperson . Board Member and Chairperson of the
SAS Trustee Corporation Risk, Audit and Compliance Committee

SAS Trustee Corporation
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SAS TRUSTEE CORPORATION POOLED FUND

Statement of Changes in Net Assets
for the year ended 30 June 2015

Net Assets Availabie to Pay Benefits at Beginning of

Financial Year

Contribition Revenue
Employer Contributjons
Member Contributions

Total Contribution Revenue

Transfers '
Scheme Mobility Transfers in/(out}

Investment Revenue
Short Term Securities
Australian Fixed Interest

. International Fixed Interest
Australian Equities
International Equities
Property
Alternatives

Change in Net Market Value of Investments

Less:
Direct investment Expenses

Net Investment Income

Other Bevenus
Superannuation Contributions Surcharge

Total Revenue

Expenses

Benefits Paid and Payable
Scheme Administration Expenses
Other Expenses

Total Expenses

Change in Net Assets Before Income Tax’
income Tax Expense

Change in Net Assets After Income Tax

Net Assets Available to Pay Benefits at End of

Financial Year

Note 2015 - 2014
$’m $lm
40,248.2 38,209.0 .

1,481.0 14011

366.2 409.1

3 1,8472 18102
5 0.5 (1.0)

85.3 111.4

128.8 108.9

22,0 21.8

451.3 534.9

347.2 351.6

168.6 208.3

436.4 4421

1,639.6  1,779.0

2,985.4 3,145.8

& 4,625.0 4,924.8

(125.8) (102.6)

4,499.2 4,822.2

25 2.4
5.9 7.9

6,355.3 6,641.7

13(b) (4,435.6)  (4,456.1)
7 (46.2) (38.0)
(7.2) (2.0}

(4,489.0)  (4,496.1)

1,866.8  2,1456
8(a) {126.5) (106.4)

1,739.8 2,039.2

9 419880 402482

The accompanying notes form an integral part of the above Statement of Changes in Net Assets
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SAS TRUSTEE CORPORATION POOLED FUND

Statement of Net Assets’

as at 30 June 2015
Note 2015 2014
&m $'m
INVESTMENT ASSETS ‘
Short Term Securities 6,049.4 5,722.7
Australian Fixed interest 2,576.3 2,278.5
Interational Fixed Interest 1,028.2 881.3
Australian Equities 9,523.0 10,468.9
Internpationai Equities 11,688.3 10,648.1
Investment Properties 3,487.1 3,261.4
Alternatives 7,096.1 6,615.0
41,448.4 39,775.9
OTHER ASSETS
Cash and Cash Equivalents 6.5 0.8
Receivables 10 998.8 820.8
Plant and Equipment 0.9 1.0
Current Tax Asset 8(a) - 3.4
Deferred Tax Asset 8(b) 6.5 73.7
1,012.7 899.7
TOTAL ASSETS 42,4611 40,675.6
LIABILITIES
Reserve Units - 11 0.7 0.8
Payables 12 2314 250.4
Current Tax Liability 8(a) 54.6 -
Deferred Tax Liability ] 8(b) 186.4 176.2
TOTAL LIABILITIES | 473.1 427.4

NET ASSETS AVAILABLE TO PAY BENEFITS 9 41,988.0 40,2482

The accompanying notes form an integral part of the above Statement of Nat Assels
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial'éiatements
for the year ended 30 June 2015

1. THE POOLED FUND

The SAS Trustee Corporation Pooled Fund {the Fund} was established under and is governed by
various Acts of the New South Wales Parliament. The Schemes of the Fund comprise the State
Authorities Non-contributory. Superannuation Scheme (SANCS), the State Superannuation
Scheme (SSS) and the Police Superannuation Scheme (PSS), which are defined benefit plans,
and the State Authorities Superannuation Scheme (SASS), which has defined benefit and defined
contribution components. All Schemes in the Fund are closed to new members. The Fund is
domiciled in NSW Australia with a registered address at Level 16, 83 Clarence Street Sydney,
NSW, 2000, ‘

These financial statements @re general purpose financial statemerits for the Fund, a reporting
entity that comprises the SASS, SANCS, S85 and PSS. These superannuation- Schemes are
administered by SAS Trustee Corporation (STC), under the Superannuation Adminisiration Act
1996 (the Act). STC acts as trustee and holds in trust all assets of the Fund.

STC is a controlled entity of the NSW Government from 1 July 2014 and is required to comply
with relevant Treasury Polices and financial. reporting requirements. The trustee sought and
obtained appropriate exemptions for 30 June 2015.

Scheme administration services for the Fund are carried out by the Superannuation
Admiinisiration Corporation trading as Pillar Administration (Piliar). The Fund's investment
custodial activities are performed by JP Morgan Chase Bank, NA. The Fund's administration
custody’ activities (operation and management of the Fund's benefit and contribution bank
accounts) are performed by Pillar., Independent actuarial services are provided by Richard
Boyfield of Mercer (Australia) Pty Ltd.

Investment managers of the Fund during the year ended 30 June 2015 and 2014 are provided in
note 23. Each investment manager is required to invest the assets managed by it in accordance-
with the provisions set out in an Investment Management Agreement either directly with STC, or
in the case of a trust, with the trustee of the trust. The investment managers and custodian
charge fees for the services provided.

Significant events during the year

Defined Benefit and Defined Contribution split ]
Effective from 1 February 2015, STC implemented a number of investment administration

changes to more closely align assets with the choices made by members and with the reserves
held by employers for members. These changes have been determined to be in the best interests
of members and do not have-any financial impact on these financial statements.

The previous {old) Growth Strategy which applied to both Member Investment Cholce.and
Employer Reserves has been replaced with two strategies:
» anew Growth Strategy which applies to Member Investment Choice.
+ aTrustee Selection Strategy, which applies to the investment of most Employer Reserve
assets.

University funding

The superannuation liabilities of various NSW Universities have been the subject of an ongoing
review by STC, the New South Wales (NSW) and Commonwealth Governments. In December
2014 a Memorandum of Understanding (MoUJ) was signed by the NSW and Commonwealith
Governments outlining the intention of the two governments to establish a protocol to fund
university supsrannuation benefits untii the earlier of 30 June 2084 or when the fast beneficiary is
paid. The MoU also informs STC of the understanding between the Governments to fund member
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial statements
for the year ended 30 June 2015

1. THE POOLED FUND (Continued)

lump sum and pension benefits for the various NSW Universities as they fail due from the Pooled.
Fund.

The NSW Government's Amalgamation Project
Ih March 2014, the NSW Goveinment announced its intent to amalgamate the funds

management activities of the State’s financial assets within NSW Treasury Corporation (TCorp).

The Board of STC, after a full due diligence process, resolved to appoint TCorp as an outsourced
service provider of certain funds management activities in relation to Defined Benefit assets
within the Fund commencing from 15 June 2015, The appointment is considered to be in the best
interests of the beneficiaries of the Schemes, Funds management activities for Defined
Contribution assets remain with. STC.

TCorp will provide funds management services in relation to the Trustee Selection Strategy
(formerly part of the previous Growth Strategy), which primarily invests employer funded (or
defined benefit) assets. The services being provided by TCorp will include undertaking functions
such as recommending investment managers, conducting due diligence, funds administration and
operations and reporting activities.

STC will maintain the resources and staff required to continue to meet its regulatory and fiductary
obligations, which include retaining responsibility for member services and investment
governance (including setting investment objectives and strategies, risk management and asset
allocation) for all the STC investment strategies. STC will also continue to manage the four
Member Investment Choice strategies {Growth, Balanced, Conservative and Cash} and the two
university investment strategies (University Diversified and University Cash) in which university
employer reserves are invested.

2. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

a) Statement of Compliance

The financial statements form a general purpose financial report and are prepared in accordance
with —

«  the requirements of Australian Accounting Standard AAS 25 Financial Reporting by
Superannuation Plans (AAS 25) which provides specific measurement requirements for
assets, liabilities and for accrued benefits.

» the requirements of other Australian Accounting Standards, to the extent these standards
are not overridden by AAS 25

. the Public Finance and Audit Act 1983

. the Public Finance and Audit Regulation 2015

. financial reporting directions issued by the Treasurer
. relevant legisiative requirements.

The Trustee Board has determined that the Fund is a not-for-profit entity for financial reporting
purposes. ‘

The financial statements were authorised for issue by the STC Board on 30 September 2015.
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SAS THUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial statements
for the year ended 30 June 2015 '

2. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The financial statements have been prepared on an accrual basis and in accordance with the
historic cost convention, except for assets stated in Note 2(b).

Consolidation and Investments in controiled entities

Amendments to Australian Accounting Standards — Investment Entities (AASB 2013-5)-
introduced an exceptior from consolidation requirements for investment entities. Controlled
investments, excluding entities which provida services to the investment entity, must now be
accounted for at fair value through profit or loss, rather tHan being consolidated.

The adoption of the amendment does not affect these financial statements as the controlied
entities - were not consolidated in prior years because they weré immaterial to the financial
statements as a whicle. Consolidated financial statements have not been prepared on the basis
that the Fund meets the definition of an investment entity under the control assessment defined in
AASB 10 - Consolidated Financial Statements. Controlled entities of the Fund are shown in Note
15,

All amounts are présented in Australian Dollars unless otherwise stated. The accounting policies
adopted in preparing the financial statements are consistently applied. More detailed information
on accounting policies for financial instruments is contained at Note 19.

b) Assets and Liabilities

Assets and liabilities of the Fund are valued af reporting date at net market values. Net market
values comprise market values less estimated -costs of disposal. Changes in net market values,
representing gains or losses, are recognised in the Statement of Changes in Net Assets in the
period in which they occur.

The valuation of each class of asset at 30 June is determined as follows:

Short Term Securities: Market rates {refer note 19 for more detail).

Fixed Interest Securities:  Relevant fixed interest securities markets.

Equities, Unit Trusts: Relevant stock exchange official quotation or if unlisted,
and Unlisted Assets independent-or manager valuation.
Property: : Property assets are located in areas with high levels of sales activity

giving observable market data on which reliable fair value estimates
can be derived by independent registered valuers. These assets are
valued initially at cost and subsequently using the revaluation model,
whereby land and buildings are measured at fair value at the date of
the revaluation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses.

Plant and Equipmenit: Valued at net market values; where assets are not material and for
which fair values are not readily available, the assets are shown at
their written down values which approximates fair value.

Others Assets: e.g0. Sundry Assets and Receivables, where net market values are
not available, the assets are shown at fair values. Assels are
reviewed aninually to ensure they are not recognised at amounts
exceeding the value of the economic benefits to be provided by
continued use.

‘The transactions relating to financial instruments are accounted for using trade date accounting.
The trustees have concluded that the above measurement bases are appropriate, The nature of
the assets and liabilities is that measurement amounts may change over time. Particularly for

-]
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SAS TRUSTEE.CORPORATION POOLED FUND

Notes to and forming part of the finaricial statements
for the year.ended 30 June 2015

2. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

unlisted assets, measurement amounts may be at variance from amotnts réalised should the
assets be disposed of. ’

Asseéts and liabilities are recognised when STC becomes party to the instrument's contractual
provisions. .

Assets are derecognised when the contractya! rights to cash flows from the asset expire or are
transferred to another party. ' ‘

Liabilities are derecognised when the contractual obligation relating to the fiability is discharged,
cancelled or expires. : : ’

c) Foreign Currency Transactions

Foreign currency transactions during the year are converted to Australian dollars at the rate of
exchange applicable at the date of the transaction. Amounts receivable and payable in foreign
currencies at balance date are converted at the rates of exchange ruling at that date. Resulting
exchange differences are recognised in the Statement of Changes in Net Assets in the period in
which they arise. .

d)  Use of-Judgements and Estimates.

The preparation of the Fund's financial staterents requires management to make- judgements,
estimates and assumptions that affect the amounts recognised in the financial statements.
However, uncertainty implicit in these assumptions and estimates could result in outcomes that
could require a material adjustment to the carrying value of the affected asset or liability in the
future. In valuing assets, including investments for which there Is no observable market STC is
guided on appropriate valuation techniques by its Valuation Policy. The valuation techniques
involve the judgment of independent valuers. In valuing-deferred tax balances, STC s guided by
AASB 112 — Income Taxes (refer Note 2(e)). The amount of accrued and vested benefits has
been actuarially determined. The key assumptions are disclosed at note 13.

e) Income Tax

The Fund is a complying superannuation fund Wwithin the provisions of the Income Tax
Assessment Act 1936. Accordingly, the concessional tax rate of 15% has been applied.

Income tax on the Change in Net Assets for the year comprises current and deferred tax. Income
tax is reflected in the Statement of Changes in Net Assets.

Current Tax is the expected tax payable or recoverable on the taxable income for the year using
the concessional tax rate of 15% and any adjustment to tax payable in respect of ‘previous years.

Deferred tax is provided for using the balance sheet liability method, providing for temporary
differences between the carrying amount of assets and fiabilities for financial reporting purposes
and the amounts used for taxation purposes: Deferred tax provided uses the tax rate expected to
apply when the benefit or liability is realised. :

A deferred tax asset is only recognised to the extent it is probable that future taxable surpluses
will be available against which the asset can be used.
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial statements
for the year eénded 30 June 2015

2. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
) Management Expenses
Management expenses charged to the Fund comprise:

Direct Investment Expenses: Investment expenses dre recognised on an accruals:
' basis.

Scheme Administration Expenses: The expenses were allocated in accordance with
Trustee policy during the year. The basis for the
allocation was number of members and the
administrative complexity of each individual Scheme:

g) Goods and Services Tax (GST)

Revenues are recognised net of the amount of GST where applicable. Expenses and assets are
also recognised net of the amount of GST where applicable to the extent that the GST is
recoverable from the Australian Taxation Office. Where GST is not recoverable, it is recognised
as part of the cost of acquisition of the asset or as part of the expense item as applicable.
Receivables and payables are stated inclusive of GST. The net amount of GST recoverable from
the Australian Taxation Office is included as part of receivables in the Statement of Net Assets.

h) Superannuation Contributions Surcharge Tax

The. Superannuation Contributions Surcharge tax is levied on surchargeable contributions on the
basis of the individual member's adjusted taxable income. Surcharge assessments which are
received and paid by the Fund are charged to the relevant members’ surcharge debt accounts.

No provision has been made in these financial statements for the amount of the superannuation
contributions ‘surcharge tax which may be payable by the Fund under the Superannuation
Contributions Tax (Assessment and Colfections) Act 1997 as the assessments received to date
are not considered to be indicative of future assessments. The liability shown in the Statement of
Net Assets is calculated using assessments received up to 30 June 2015 from the ATO advising
of surcharge accrued before abolition of the Superannuation Contributions Tax {Assessment and
Collections). Act 1997, effective 1 July 2005, indexed annually in line with ATO requirements
(presently the 10-year Treasury Bond rate).

i) Rounding

All values reported in the financial statements have been rounded to the nearest milfion dollars
taken to one decimal place, except where otherwise stated.

)] Comparative Figures

Where there have been changes in presentation in the current financial year, the comparative
figures for the previous year have been adjusted to conform to these changes,
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and formin_g part of the financial statements
for the year ended 30 June 2015

2. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
k) Revenue Recognition and Measurement

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
entity and the revenue can be reliably measured. The following specific recognition criteria must
also be met before revenie Is recognised. Revenue is measured at the fair value of the
consideration received.

Contributions and Transfers in
Contributions and transfers in are recognised when the right to the contribution has been
attained and.are recorded in the petiod to which they relate.

Interest Revenue

Interest is recognised when control of a right to recelve consideration for the. provision of, or
investment in, assets has been attained. If interest is not received at 30 June the amount is
recognised as a rEcleivablev in the Statement of Net Assets.

Dividend Revenue
Dividends are recognised on the ex-date. Dividends receivable at 30 June are recognised
as a receivable in the Statement of Net Assets.

Rental Revenue

Rental revenue from investment properties is-accounted for on a straight-line basis overthe
lease term. Contingent rental income Is recognised as income in the periods in which it is
earned. Lease incentives granted are recognised as an integral part of total rental income.

Changes in net market value of investments

Changes in the net market value of investments are recognised as revenue and are
determined as the difference between the net market value at year end or consideration
received (if sold during the year) and the net market value as at the prior year end or cost
(if thee investment was acquired during the-period).

Distributions from unit trusts
Distributions from unit trusts are recognised as investment revente on the date the unit
value is quoted ex-distribution. If distributions from unit trusts are not received by 30 June,
the amount is reflected in the Statement of Net Assets as a receivable.
1) Benefit Payments
Benefit payments are recognised when the payment becomes due Under scheme legislation and
a benefit application has been received.
m) Offsetting of financial instruments
Einancial assets and financial liabilities are offset and the net amount is reporied in the Statement

of Net Assets if there. is a currently enforceable legal right to offset the recognised amounts and
there Is an intention to settle or realise the assets and liabilities simultaneously.
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial statements
for the year ended 30 June 2015

2. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
n) New accounting standards and interpretations

Australian. Accounting Standards and Interpretations that became effective for the first time for the
Fund for the annual reporting period ended 30 June 2015 -and their impact on the financial
statements are outlined below. Standards and Interpretations-that are not applicable to the Fund
have not been included: —

An assessment under AASB 10 performed by the NSW Treasury identified that STC is controlied
by the NSW Government. ' '

AASB 10 Consolidated Financial Statements, AASB2013-B Amendments {fo Australian
Accounting Standards — Australian Implermentation Guidance for Not-for-Profit Entities — Controf
and Structured Entities [AASB 10, AASB 12 & AASE 1049] -

The objective of AASB 10 is to establish principles for the preparation of the consolidated
financial statements. The standard explains how to apply the principle of control to determine
whether an investor controls an investee and when the investor must consolidate the investee.
"STC reviewed its investments in other entities and determined that the Fund controls. those
entities under the reguirements of AASB 10. However, the Fund is considered an investment
entity and is exempted from consolidation requirements {see below).

AASB 2013-5 Amendments to Ausiralian Accounting Standards — Investment Entities [AASB 1,
AASB 3, AASB 7, AASB 10, AASB 12, AASB 107, AASB 112, AASB 124, AASB 127, AASB 132,
AASB 134 & AASB 139] — ' o
The amendments made by AASB 2013-5 create an exemption from consolidation requirements
for investment entities. STC has determined that the Pooled Fund meets the definition of an
investment entity and has therefore adopted the amendments in regards to its controlled
investrnents. The Pooled Fund therefore does not consolidate these investments, but accounts
for them at fair value,

AASB 2013-8 Ameridments to Australian Accounting -Standards — Australian Implementation
Guidance for Not-for-Frofit Entities.— Control and Structured Entities [AASB 10, AASB 12, AASB
1049] - A

The amendments made by AASB 2013-8 requires controlled investments to be accounted for at
fair value through profit and loss, rather than being consolidated. The Fund has control of muitiple
investments which are recorded at fair value.

AASB 12 Disclosures of Interests in Other Entities — .
The standard has been imptemented for the year ended 30 June 2015. There was no material
change to this financial report. {refer note 15).

AASB 2012-3 — Amendments to Australian Accounting Standards — Offsetting Financial Assels
and Financial Liabilities -

Where offsetting has occurred or offsetting is legally available but has not occurred, additional
disclosure has been made {refer note 189).

AASB 1031 Materiality -

The amended standard was implemented for the year ended 30 June 2015. There was no
material change to this financial repon. STC already applies materiality considerations as
currently contained in Accounting Standards.

10
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial statements
for the year ended 30 June 2015

2, STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Q) Standards issued applicab!e but not yet effective

At the date of authorisation of this financial report the following accounting standards which are
expected to be relevant were issued but not yet effective. The impact of these standards -and
interpretations has been assessed and to the extent applicable to the Fund are outlined below.
Standards and Interpretations that are not applicable to the Fund have not been included.

AASB 9 Financial Instruments —
The standard will be implemented for the year ending 30 June 2019, As the Fund does not adopt
hedge accounting pririciples no material change to these financial statements is anticipated.

AASB 1056 Superannuation Entities —
The standard wili be implemented for the year ending 30 June 2017, It will substantially alter the
presentation of the Fund's financial statements. Areas affected include -
« different primary financial statements — :
o Statement of financial position
o Income statement
o Statement of changes in equity/reserves
o Statement of cash flows
o Statement of changes in member benefits.
« recognition in the Statement of financial position of the Fund’s accrued benefits
» measurement of assets and liabilities 4t fair value
o the ability to treat controlled investment special purpose vehicles as investments at fair
value.

AASB 2014-4, 2015-2, 2015-3 and 2015-5 Amendments to Australian Accounting Standards -
These standard amendments contain several sections each with its own implementation date, No
material change to these financial statements is expected.

P) Materiality

Omissions or misstatements are material if they could, individually or collectively, influence the
economic decisions of users taken on the basis of these financial statements. Materiality depends
on the size and nature of any omission or misstatement judged in the surrounding circumstances.
The size and nature of the jtem, or a combination of both, could be the determining factor. To this
end, the Trustee's general position is that all amounts and disclosures in these financial
statements are to agree to the underlying source information. As stated at Note 2(d) some
amounts contain judgements and estimates. In all cases the judgement or estimate has been
confirmed to the best available information to ensure these financial statements present fairly all
the information disclosed. ‘

i1
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial statements
for the year ended 30 June 2015

3. EMPLOYER AND MEMBER CONTRIBUTIONS

2015
SASS  SANCS - S§8S PSS Total
$'m_ $'m $'m $m $'m
Employer Contributions 456.6 141.3 662.4 200.7 1,481.0
Salary Sacrifice Contributions 144.0 - 100.8 7.2 252.0
Member Contributions . 654 0.7 443 3.8 114.2
Total Contributions 666.0 142.0 827.5 211.7 1,847.2
. 2014
SASS  SANGCS 58S PSS Total
$m $m $m $'m $'m
Employer Contributions 758.5 253.0 308.5 80.1 1,401.1
Salary Sacrifice Contributions 146.0 - 121.1 7.4 274.5
Member Contributions _ 75.3 0.4 547 4.2 134.6
Total Contributions 879.8 253.4 485.3 91.7 1,810.2

The payment of all benefits under the Schemes associated with the Fund is provided for by New
South. Wales Government statute and the liabllity is funded, as a minimum, as the benefits
become payable. Member financed benefits are fully funided by underlying member reserves held
within the Fund {Note 9 gives more detail).

Member and Employer contributions for each of the Schemes are determined on the basis
described below. The basis for the current year remains unchanged from the previous year.
Member contributions for the SANCS represent the co-contributions received from the
Commonwealth Government.

Contributions made by the Crown are in line with the funding plan developed by it to satisfy the
requirements of the Fiscal Responsibility Act 2012,

The New South Wales Government's objective is to fully fund its superannuation liabilities by
2030. This objective requires that ermployer contributions be periodically reassessed to ensure
that they remain sufficient to achieve full funding by 2030. STC conducts this periodic
reassessment at 30 June each year.

a) State Authorities Superannuation Schemes (SASS)
Member Contributions

Each member elects to contribute between 1% and 9% of salary.
Employer Contributions

Under the provisions of the State Authorities Superannuation.Act 1987 employers are grouped
into the two categories below and the bases of contribution are as follows:

Pati  Consolidated Fund or supported Government employers and self-financing Semi-
governmerit and non-government employers are billed monthly and generally
contribute at a multiple of the contributions payable by employees. The respective
multiples are set by STC, with the concurrence of the NSW Tredsurer, at a rate to pant
fund future liabilities and to fully fund emerging benefits.

Part3  Employers contribute at a muitiple of 1.9 of employee contributions for SASS and 2.5%
of employees’ salaries for SANCS.

Contributions made by the Crown are in line with the funding plan developed. by it to satisfy the
requirements of the Fiscal Responsibifity Act 2012.

12
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Notes to and for-miﬁg part of the financial statements

for the year ended 30 June 2015

3. EMPLOYER AND MEMBER CONTRIBUTIONS (Continued)

b) State Authorities Non-contributory Superannuation Scheme (SANCS)
‘Member Contributions

As the Scheme is 100% employer funded, there are no member contributions, Any member

contribution recognised represents co-contributions received from the Commonwealth

Government in respect of a member.
Employer Contributions

Employers are billed at a percentage of employees' salariés; set for each employer by STC with
the concurrerice of the NSW Treasurer. The current contribution rates for employers range from
0% to 3%. Some employers also contribute lump sum contributions to. meet past service
deficiencies. The lump sum contribution amount is- set by STC with concurrence of the NSW

‘Treasurer,

Contributions made by the Crown are in line with the funding plan developed by it to satisfy the
requirements of the Fiscal Responsibility Act 2012,

c) State Superannuation Scheme (SSS)

Member Contributions

Each member contributes on a rate for age basis for individual pension units which become
available with salary increases, Members may elect to abandon units where tota! contributions
payable would exceed 6% of salary.

Employer Contributions

Each employer contributes at a rate equal to a multiple of relevant employee contributions. The
rate is set by STC with the concurrence of the NSW Treasurer. The multiple of employee
contributions is estimated to at least meet the cost of emerging benefits. Some employers aiso
contribute lump sum contributions to meet past service deficiencies. The lump sum contribution
amourit is set by STC with concurrence of the NSW Treasurer.

Contributions made by the Crown are in line with the funding pian developed by it to satisfy the
requirements of the Fiscal Responsibility Act 2012.

d) Police Superannuation Scheme (PSS)
Member Contributions

Members contribute 6% of their salary,
Employer Contributions

Contributions made by the Crown are ir line with the funding plan developed by it to satisfy the
requirements of the Fiscal Responsibility Act 2012.
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial statements
for the year ended 30 June 2015

4, SASS — MEMBER INVESTMENT CHOICE

SASS members have the option to choose the investment strategy for his of her member
contributions. The option is also offered to SASS members who have deferred their benefits.
Any election by a SASS deferred member applies to the meémber's contributor financed benefit
and also to his or her empioyer financed benefit,

5. SCHEME MOBILITY TRANSFER

During the year some members of the Fund Schemes elected to transfer to the Local
Government Superannuation Scheme (LGSS) or to the Energy Industfies Superannuation
Scheme (EISS) following transfer of their employment to a relevant employer covered by either of
those schemes. The total amount transferred out was $0.6 million (2014; $1.5 million transferred
out). : ’

Also, a number of LGSS and/or EISS members who had undergone a change in employment
elected to transfer to a Fund scheme. The total amount transferred in ‘was $1.1- million (2014:
$0.5 million transferred in}.

The net amount transferred in was $0.5 million (2014: $1.0 million transferred out).
The mobility provisions governing these optional, employment-related scheme transfers are
contained in the Superannuation Administration (Local Government Superannuation Scheme

Transitional Provisions) Regufations 1997 and the Superannuation Administration (Electricity
Superannuation Scheme Transitional Provisions) Regulations 1997.

14
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for the year ended 30 June 2015

6. INVESTMENT REVENUE
2015 .
Income | Change in Net Market Value Total
Heid at Realised
Reporting During.the
Date Year
Unrealised Gain/(Loss}
Gainf(Loss) '
$!m '$!m srm $¢m
Short Term Securities. 85.3 11.2 82.5 179.0
Australian Fixed Interest 128.8 127 15.0 156.5
International Fixed Interest 22.0 99.0 3.4 124.4
Australian Equities 451.3 199.0 201.8 852.1
International Equities: 347.2 1,605.2 52.8 2,005.2.
Property 168.6 338.3 {33.2) 471.7
Alternatives 436.4 517.9 {118.2) 836.1
Total Investment Revenue 1,639.6 2,781.3 204.1 4,625.0.
. 204
lncome | Change in Net Market Value “Total
Held at Realised
Reporting . During the
Date Year
Unrealised Gain/(Loss)
-Gain/{Loss)
$'m $m $'m $m
Shon Term Securities T 111.4 4.6 48.7 1647
Australian Fixed Interest 108.9 227 13.1 1447
International Fixed Interest 21.8 40.7 {8.7) 53.8
Australian Equities 534.9 931.4 AB7.5 1,853.8
International Equities 351.6 1,013.5 257.0 1,622.1
Property 208.3 207.8 . (29.3)| 386.8
Alternatives 4421 393.4 (236.6) 598.9
Total Investment Revenue 1,779.0 2,614.1 531.7 4.924.8

Interest Reveiiue
Within Short Term Securities, Australian Fixed Interest and Internattonal Fixed Interest is interest
revenue of $189.6 million (2014: $237.0 million).

Rovalty Revenue
Within Australian Equities is royaity revenue of $14.0 million (2014 $14.9 million).

Dividend Revenue

Within Australian Equities and International Equities is dividend revenue of $626.8 million and
trust distributions of $252.1 milion (2014: $687.6 million and $119.5 million).

15
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Notes to and forming part of the financial statements
for the year ended 30 June 2015

6. INVESTMENT REVENUE (Continued)
Property Lease Revenue

The Fund's property portfolio comprises. interests. in property trusts and several directly owned
properties, These properties are leased commercially to various tenants.

The Fund engaged in the following transactions —

2015 2014
$m. $m
Rental income derived 154.7 156.3
Direct property operating expenses (49.0) (49.3)
Contractual obligations to renovate properties {4.0). {5.6)
Contractual obligations for repairs, maintenance or anhancements to. .
properties {0.5) {0.1)
The future minimum lease payments receivable by the Fund are -
2015 2014
s:m $:m
No later than one year _ 103.4 110.5
Later than one year but not later than five years 227.3 231.6
Later than five years . 79.9 B5.8

410.6 427.9

7.  SCHEME ADMINISTRATION EXPENSES

The Superannuation Administration Act 1996 requires that STC recover its administration
‘expenses from the Pooled Fund. Recoveries totalied $46.2 million (2014: $38 million).

Included in Scheme Administration Expenses are the following items:

2015 2014
$'m $'m

Audit Fees — The Auditor-General of New South Wales (audit of the
financial statements and no other services) 0.4 0.4
.Scheme Administration Fees 25.4 241
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SAS TRUSTEE CORPORATION POOLED FUND

Notes to and forming part of the financial statements
for the year ended 30 June 2015

8. INCOME TAX

Income tax expenses and assets and liabilities arising from the Ievylng of income tax (mc[udmg
capital gains tax) on the Fund have been determined in accordance with the provisions of
Australian Accounting Standard AASB 112 Income Taxes,

a) Income Tax recognised in the Statement of Changes in Net 2015 2014
Assets " 5m m

Current tax expense

Provision attributable to current year 54.6 (3.4)

PAYG ingtaiments paid . - 35.4

Adjustments for prior year {5.5) {15.2)
, 49.1 16.8

Deferred tax asset

Decrease in net deferred tax liability = 77.4 80.6

Total income tax expense in Statement of Changes in Net Assets 126.5 106.4

Reconciliation between tax (benefit)/expense and pre-tax
Change in Net Assets before Tax

Change in Net Assets before income tax 1,866.3 2,145.6
income tax expense using the superannuation fund tax rate of 15% 279.8 321.8
Increase in tax expense/Decrease in tax benefit due to:

Non-deductible benefit payments, CGT concession and investment 263.9 280.4
expense

Pension related investment gains (172.5) (217.7)

Decrease in tax expense/increase in tax benefit due to:

Tax credits (202.6) (216.6)
Notional death and disability insurance premium and anti-cletriment (36.7) (50.2)
Over provision of tax benefit in prior year (5.5) (11.3)
Income Tax Expense on Change in Net Assets Before Tax ' 126.5 106.4
b) Deferred Tax Asset/(Liability) 2015 2014

$m $m
Unrealised Capital Gains (196.7) (123.7)
Income Receivable (3.3) (3.7
Contributions Receivable {0.3) (0.3)
Unrealised Gains on Traditional Securities and Forelgn Exchange (3.5) (4.9)
Unrealised Franking Credits 23.9 30.1
Net Deferred Tax Liability {(179.9) (102.5)
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9. NET ASSETS

Member Reserves (1)
Balance at Beginning of Financial
Year

increase/{Decrease) in Net Assets
Balance at End of Financial Year

Employer Reserves (2)
Balance at Beginning of Financial.
Year

Increase/(Decrease) in Net Assets
Balance at End of Financial Year

Death or Invalidity Reserves (3)
Balance at Beginning of Financial
Year

Increase/(Decrease) in Net Assets
Balance at End of Financial Year

Deferred Benefits Reserves (4)
Balance at Beginning of Financial
Year

increase/{Decrease) in Net Assets
Balance at End of Financial Year

Net Assets Aveilable to Pay Benefits

Member Reserves (1)

Balance at Beginning of Financial
Year

Increase/(Decrease) in Net Assets
Batance at End of Financial Year

Employer Reserves (2)

Balance at Beginning of Financial
Year

Increase/(Decrease) in Net Assets
Balance at End of Financial Year

Death or Invalidity Reserves(3)
Baiance at Beginning of Financial
Year

increasef(Decrease) in Net Assets
Balance at End of Financial Year

Deferred Benefits Reserves (4)
Balance at Beginning of Financial
Year

Increase/{Decrease) in Net Assets.
Balance at End of Financial Year

Net Assets Available to Pay Benefits

, 2015
SASS SANCS SS5 PSS Total
s!m slm slm slm ] s!m
4,806.8 - 2,629.5 3507  7,787.0°
114.5 - {296.5) 9.0 (173.0)
4,921.3 - 2,333.0 359.7  7,614.0
5,359.7 1,498.9 19,2460  4,0486 30,1532
332.2 39.1 1,107.4 1828  1,661.5
5,691.9 1,538.0 20,3534  4,231.4 31,8147
55 - - . 5.5
0.1 - - - 0.1
5.6 - - - 5.6
1,890.5 412.0 - - 23025
210.1 41.1 - - 251.2
2,100.6 4531 - - 2,553.7
12,719.4. 1,9911 22,6864  4,591.1 41,988.0
2014
SASS SANCS S85 PSS - Total
$m m Fm $'m m
4,650.9 . 2,916.6 339,7  7,907.2
155.9 - (287.1) 11,0 {120.2)
4.806.8 - 2,629.5 350.7  7,787.0
5,007.5 1,4571 17,9942  3,8389 28,297.7
352.2 41.8 1,251.8 208.7  1,855.0
5,350.7 1,498.9 19,2460  4,0486 30,153.2
5.2 - . - 5.2
0.3 - - . 0.3
5.5 - - - 55
1,638.1 360.8 - - 1,99898
252.4 51.2 - - 303.6
1,890.5 412.0 . - 23025
12,062.5 1,9108 21,8755  4,399.3 40,2482
18
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Notes to and forming part of the financial statements
for the year ended 30 June 2015

9. NET ASSETS (Continued)

1. The Member Reserve represents members' accounts that comprise the balance of
members’ contributions and net investment income earned less benefits paid that are
attributed to contributor-financed benefits. Only the contributors under the State
Authorities Superannuation Scheme are required to pay scheme administration fees.

2. The Employer Reserve represents employers’ accounts that comprise the balance of
employers' contributions and net investment income earned less benefits paid and
scheme administration fees. In addition, the employers are aiso responsible for the tax
liabilities levied on the employers’ contributions.

3. The Death or Invalidity Reserve represents accumulated funds available to provide death
or invalidity cover to members for the months during which they have public sector
employment. The reserve balance is the excess of member premiums over benefits
paid.

4, The Deferred Benefit Reserve represents member account balances that, on the election

of the member or by default, are to remain with the Fund following the member's exit from

_employment in the public sector. The deferred benefit of SSS and PSS members has
been included in the employer reserve of the respective Schemes.

As described at Note 4 SASS and SASS Deferred members are able to elect an investment
strategy.

Balances of the SASS Member Reserve and the Deferred Benefit Reserve in the various
investment strategies as recorded in the general ledger at the reporting date are:

2015
Growth Conservative Balanced Cash Total
$’m s#m $,m s:l‘m $!m
SASS Member 4,302.9 234.4 285.9 98.1 4,921.3
Deferred Benefit 1,978.7 258.6 245.9 70.5 2,553.7
6,281.6 493.0 531.8 168.6 7,475.0

2014
Growth  Conservative Balanced Cash Total
$'m $¥m $'m $'m $'m
SASS Member 4,198.9 ' 224.2 253.9 129.8 4.806.8
Deferred Benefit 1,819.9 211.2 193.6 77.9 2,302.6

6,018.8 435.4 447.5 207.7 7,109.4
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10. RECEIVABLES

2018 2014

$'m $m

Contributions Receivable 15.0 21.0
Accrued Income 569.8 5858.7
Margin Call Deposits 366.1 172.5
Due from broKers — receivable for securities sold 46.7 71.3
Other Receivables . 1.2 0.3
998.8 820.8

Within receivables is an impairment allowance of $1,111,110 (2014: $907,197). This ailowance
relates to amounts due from members or the estates of members where it has been assessed
that prospect of the Fund recovering the amount due is reduced.

11. RESERVE UNITS
Reserve Units are units held by certain 885 members. They represent units purchased in

advance with an option to convert to full rate units in SSS at any future date. On conversion they
are no longer recognised as a liability but as a parnt of member reserves.

1.2. PAYABLES

2015 2014

$m $m

Superannuation Benefits 46.3 41.5
Due to brokers — payable for securities purchased ar.4 110.0
Investment — Other Creditors 43.3 37.5
Provision for Contribution Surcharge 47.9 54.0
Amount Payable ~ SAS Trustee Corporation 6.1 6.5
Other Payables 04 . 0.9
2314 250.4

All payables are within agreed trading terms.

Movements in the Provision for Contribution Surcharge were as follows —

2015 2014
§m —§'m
Opening Balance 54.0 62.1
Add -
Assessment Received . (0.3) {0.3)
Annual indexation 1.7 22
Less -
Payments made fo the Australian Taxation Office (7.5) (10.0)
Closing Balance 47.9 54,0
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13. ACCRUED BENEFITS
a) Liability for Accrued Benefits

The amount of accrued benefits has been determined on the basis of the present value of
expected future payments which arise from membership of the Fund for both Defined Benefits
and Defined Contributions up to the measurement date.

For Defined Benefit members the figure reported has been determined by reference to expected
future salary levels and by application of a market-based, risk-adjusted discount rate and relevant
actuarial assumptions. The valuation of accrued benefits was undertaken by the independent
Scheme actuary as part of the statutorily required triennial actuarial review undertaken as at 30
June 2012. The financial assumptions applied for the calculations were:

Accrued Benefits
2012 & following years

% p.a
Valuation Assumptions
Investment Returr Rate
- asset backing current pension liabllities 8.3
- other 7.3
CPI Increase Rate 25
Salary Increase Hate 4.0

Special short-term ass-umptions have been adopted for the six years following 30 June 2012 with
the long-term assumptions applying thereafter. These are:-

- SASS, SANCS & SS85: 2.7% salary increase per annum for 6 years.
- PSS : 3.5% salary increase per annum for 6 years.

The review as at 30 June 2012 indicated that the unfunded liability of the Fund was $18,978.8
million. In addition to the triennial actuarial review referred to above, the actuary also provides
yearly estimates at the reporting date.

2015 2014
Net Net
Assets Assets
Available Over/ Available Over/

Accrued - To Pay {Under) Accrued ToPay (Under)
Benefits Benefits Funded Benefits Benefits Funded
$'m m $m $m &'m $'m

State Authorities

Superannuation

Scheme 14,520.9 12,719.4 {1,801.5) 14,2322 12,0625  (2,169.7)
State Authorities

Non-

contributory

Superannuation ,

Scheme 2,382.3 1,991.1 (3912) 24853 11,9109 (574.4)
State

Superannuation :

Scheme 32,617.5 22,6686.4 (9,931.1) 32,1768 21,8755 (10,301.3)
Palice

Superannuation -

Scheme 7,034.0 4,591.1 (2442.9) 7,0008  4,399.3 (2,610.5)

56,554.7 41,988.0 (14,566.7) 55,904.1 40,248.2  (15,655.9)
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13. ACCRUED BENEFITS (Continued)
a}  Liability for Accrued Benefits (Continued)

The relevant statutes require that all benefits be paid in full as and when they fall due.

b} Movement in the Liability for Accrued Benefits

Accrued benefits increase due to the cost of accruing benefits and the imputed cost of interest,
and reduce as benefits are paid, and may vary due to changes in valuation bases and changes in
experience from previous assumptions. Based on current estimates, the value of Accrued
Benefits will not start to decline until after 2021.

2015
SASS SANCS SSS PSS Total
$'m $m 5'm $m m

Balance at Beginning of Financial 14,232.2 2,485.3 32,176.8 7,009.8 55,904.1
Year

Benefits Pald (net of surcharge) {1,335.4) (271.7) (2,359.4) (463.2)  (4,429.7)
Increase in Accrued Benefits 1,624.1 168.7 2,800.1 487.4 5,080.3
Balance at End of Financial Year 14,520.9 23823 326175 7,034.0 56,554.7
2014
SASS SANCS 888 PSS Total
$'m $'m $m $m . ¥m

Balance at Beginning of Financial 13,652.8 25274 316515 6,852.0 54,683.7
Year

Benefits Paid (net of surcharge) {1,398.7} (856.5) (2,289.2) (453.8) (4,448.2)

Increase in Accrued Benefits 1,978.1 314.4 2,764.5 611.6 5,668.6

Balance at End of Financial Year 14,232.2 24853 32,176.8 7,009.8 55,904.1
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14.  VESTED BENEFITS
Vested benefits are benefits which are not conditional upon continued membership of the Fund

(or any factor other than resignation from the Fund) and include benefits. which members were
entitled to receive had they terminated their Fund membership at the reporting date.

2015 _ 2014
Net Net
Assets Assels
Available Over/ Avajlable Over!

Vested Ta Pay {Under) Vested ToPay {Under)
Benefits Benefits Funded Benefits Benefits  Funded
$'m $m $m $'m $'m $'m

State Authorities
Superannuation
Scheme: 15,2427 12,7194  (2,523.3) 15,0661 12,0625 (3,003.6)

State Authorities '

Non-contributory
Superannuation
Scheme 2,8528  1,991.1 (861.7) 2,9949 19109 (1,084.0)

State ' '
Superannuation
Scheme 32,6251 22,6864 (9,93B.7) 32,1594 21,8755 (10,283.9)

Police
Superannuation
Scheme 6,178.9 45911 (1,587.8) 6,0584  4,399.3 (1,659.1)

56,899.5 41,9880 (14,911.5) 56.278.8 40,248.2. (16,030.8)

Vested benefits exceed net assets at 30-June 2015 and 30 June 2014. STGC is working with the
NSW Treasury and the Scheme actuary to facilitate the Government’s stated objective to fully
fund the schemes by 2030.
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15. CONTROLLED ENTITIES

The entities that comprise the Fund economic entity are detailed below, The entities -are special
purpose trusts (except for SSFSAL) established to hold some of the Fund’s unlisted infrastructure
and property investments. All controlled entities are either investment entities or not considered to
be material and not consolidated into these financia! statements.

Parent Entity
SAS Trustee Corporation Podled Fund.

Ownership Interest
Activity 2015 2014
' % %

Controlled Entities

The following entity'is advised by Deutsche
Asset Management (Australia) Ltd -

State Super Financial Services Australia Limited  Financial planning and
(SSFSAL) [incorporated in Australia] funds management 100.0 100.0

The following entities are managed by AMP
Capital Investors Limited —

Southern Way Unit Trust Investment enfity 100.0 100.0
[established in Australia] ‘

IPG Unit Trust  Investment entity 100:0 100.0
[established in Australia]

Alfred Unit Trust Investment entity 100.0 100.0
[established in Australia] :

Duquesne Utitities Trust Investment entity 100.0 n/a
[established in Australia}

The following entities are managed by EG Funds
Management Pty Ltd -

EG Core Plus Fund No. 1 Investmerit entity 79.0 79.0
[established in Australia)

EG Core Plus Fund No. 1 Holding Trust Investment entity 79.0 79.0
No. 1 '
[established in Australia)

EG Core Plus Fund No. 1 Holding Trust Investment entity 79.0 na
No. 2
[established in Austialia
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15,

CONTROLLED ENTITIES {Continued)

Controlied Entities

EG Core Plus Fund No. 1 Holding Trust
No.3
[established in Australia]

EG Core Plus Fund No. 1 Holding Trust
No. 4
[established in Australia]

EG Core Plus Fund No.. 1 Holding Trust
No. 5
[established in Australia]

EG Core Plus Fund No. 1 Holding Trust
No. 6
[established in Australia)

EG Core Plus Fund No. 1 Ownerstiip Trust
No.1 °
[established in Australia]

EG Core Plus Fund No. 1 Ownership Trust
No. 2
[established in Australia]

EG Core Plus Fund No. 1 Ownership Trust
No.3
[established in Australia]

EG Core Plus Fund No. 1 Ownership Trust
No. 4

[established in Australia]

EG Core Plus Fund No. 1 Ownership Trust
No. 5
[established in Australia]

EG Core Plus-Fund No. 1 Ownership Trust
No. 6
[established in Australia)

The following entities are managed by Challenger
Management Services Limited -

Pisco STC Funds Unit Trust No.1
[established in Australia]

Pisco STC Funds Unit Trust No.2
[established in Australia]

25

Ownership Interest

Activity 2015 2014
‘ % %
Inveistment entity 79.0 nfa,
Investment. entity 79.0 nfa.
Investment entity 79.0 nfa
Investment éntity 79.0 n/a
Investment entity 79.0 79.0
investme'nt entity 79.0 n/a
Env_AeK_stment entity 79.0 . n/a
investment entity 79.0 n/a
Investment entity 79.0 nfa
investment entity 79.0 nfa
Investment entity 100.0 100,0
Investment entity 100,0 100.0.
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15. CONTROLLED ENTITIES (Continued)

Ownership Interest

Activity 2015 - 2014
Yo %
Controlled Entities
The following entities are managed by Deutsche
Asset Management {Australia) Limited -
Valley Commerce Pty Limited Dormant ) 100.0 100.0
fincorporated in Australia] -
Buroba Pty Limited Dormant : 100.0 100.0
[incorporated in Australia)
State Infrastructure Trust Investment. entity 100.0 100.0
[establishied in Australia]
State Infrastructure Holdings 1 Pty Ltd investment entity 100.0 100.0
[established in Australia]
The following entities are managed by Whitehelm
Capital —
Gabriel Unit Trust Investment entity 100.0 na
[established in Australia)
LBC Uriit Trust Investment entity 100.0 n/a
[established in Austraiia]
Project Cricket State Super Unit Trust investment entity 100.0 nfa
[established in Australia]
SW Unit Trust Investment entity © 100.0 nfa
[established in Australia]
The following entity is managed by Macquarie:
Asset Management Pty Limited —
A-Train Trust Investment entity 100.0 n/a

[established in Australia)

Voting power held in the above entities is the same.as the ownership interest,

During the year the Controlled Entities paid dividends and. trust distributions to the Parent Entity
of $76.5 million (2014: $62.4 million).
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16.  TRUSTEE BOARD INFORMATION

The Trustee of the Fund is STC. The names of the Board members of STC in office during the
year ended 30 June 2015, the comparative period and up to the date of signing these accounts
are as follows;

Mr M Carapiet (term completed 31 March 2015)
Mr A Claassens '
Mr R Davis (term completed 31 December 2013)
Mr Nicholas. Johnson ({term commenced 26 June 2015}
Mr M Lambert (term completed 16 June 2015)
Ms K Moses

Mr T O'Grady

Ms R Ramwell (term commenced 26 June 2015)
Mr P Scully

Mr.G Venardos ‘

Ms 5 Walsh (term completed 24 March 2015)

a)  Board Members’ Remuneration

Alf income received or due and recelvable by Board members is disclosed in the financial
statements of STC, ,

b) Remuneration received or due and receivable by Board Members and Directors of
the Economic Entity from Controlled Entities (refer Note 15 Controlled Entities)

All income received is disclosed in the financial statements of each controlled entity.

c) Transactions entered into during the year with Board Members and their Related
Entities

All transactions entered into during the year with Board members and their reiated entities are
disclosed in the financial statements of STC.

17. GONTINGENT LIABILITIES

In managing the investment portfolio the investment managers enter into various: types ' of
investment contracts that cén give rise to contingent liabilities. Investment contracts are detalled
in Note 18.

Two other classes of contingent liabilities potentially exist in relation to either the Trustee in its
capacity as Trustee of the Fund, or the Fund itself:

(i}  Legal Costs in relation to. member benefit entitiement disputes, notified, but not resolved,

(i)  Legal Costs and damages arising from claims relating to the ownership and operation of
physical asseis,

In both cases it is impractical to estimate the financial effect or the amount of any possible

recovery from third parties relating to thesé contingent liabilities. The Trustee is indempified out
of the assets of the Fund.
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18. SECURITIES LENDING PROGRAM

The Fund participates in a Securities Lending Program managed by the custodian. The Fund
received $5.4 million (2014: $4.5 million) fee income from this program, which adds to the Fund's
overall yearly return.

At 30 June, the total value of the loaned securities was $1.6 billion {2014: $2.1 billion) while the
total value of the collateral was $1.7 billion (2014: $2.2 billien). The lent securities represented

approximately 6.1% of the Fund's total investments (2014 approximately 8.7%), which was within
the allowable limit of 20% of the lendable assets.

The collateral comprised foreign sovereign securities of $214 million (2014: $137.3 million) and
cash of $1.4 billion (2014: $2.0 billion). The collateral is invested in a fund managed by the
custodian.

The coliateral may only be accessed in the event of default by the borrower of lent securities.

19. FINANCIAL INSTRUMENTS

The Fund is exposed to a variety of risk factors as a result of its investment activities. These risks
include - '

{a)  market rigk, including —

1. currency risk
2, interest rate risk
a. price risk

{b} credit risk
{c) liquidity risk.

The Fund's risk management and investment policles are designed to minimise the potential
adverse effects of these risks on the Fund's financial performance.

STC has developed, implemented and maintains a Risk Management Framework (RMF) and an
anti money laundering and counter terrorism financing program (AML/CTF). The BMF and
AML/CTF identify the policies, procedures, processes and controls that comprise the risk
management and contro} systems. These systems address material risks, beth financial and non-
financial that could potentially be faced by the Fund.

The Fund's assets are invested in accordance with the Fund's investment strategy. STC regularly
reviews the investment strategy to ensure the strategy’s continued relevarice to the Fund’s
objectives given prevailing investment markets. An objective of the investment strategy is to
avoid undue concentrations of risk. STC ensures that the portfolio is diversified across and within
asset classes, across investment managers, countries, individual asset types and risk factors.

As required by its governing legislation, the investments of the Fund are managed by specialist
fund managers. The activities of the fund managers are governed by investment instructions and
investment constraints as set out in documented agreements with the fund managers or, in the
case of a unit trust, a trust deed. STC constantly monitors its investment managers to ensure
compliance with investment instructions and investment constraints,

For the purpose of these financial statements, a financial instrument is any contract that gives rise
to both a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial instruments include both primary instruments (such as receivables, payables and equity
securities} and derivative instruments {such as financial options, foreign exchange transactions,
forward rate agreements and interest rate and currency swaps). Such derivative instruments are
used for hedging purposes and fo efficiently implement asset allocation changes and manage
exposure of the Fund to credit risk and market risk.
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19,

FINANCIAL INSTRUMENTS (Continued)

Accounting policies in respect of the Fund’s financial instruments are shown below.

Accounting Policies

“Recogreed T AGEoun
Instrumients ..~ filin s et Lt ] AT
1. Recejvables Receivables include income recelvable and Sales of securities are made on

unsetiled sales of securities. They are carrfed | varous terms for different

at nominal amounts. securittes and in different
counties. Income receivable is
also settled on varying terms
depending on the security and
country.

2. Futurés Futures are stated at market value using the The futures are equity futures.

daily closing price.

3.  Unlisted Trusts The Net Market Value of Unlisted Trusts Is The terms and conditions are'set

determined on the basis of the withdrawal unit | out in the applicable trust
prices as advised by the relevant fund constitution.
manager.
4, Unlisted  Equity | Unlisted Equity Interasts are carrled at net The terms and conditions are set
Interests market value as detarmined by independent out in the applicable entity
expert valuers. constitution.

5. Listed Shares and | Listed shares and {rusts are carried at market | N/A
Trusts value, less an amount for selling cosis which

: would be incurred if the investments were
sold. The basis for valuation of listed
securities Is the last sale price quoted at close
of business on the last day of the period on
the relevant securities exchange. Certain
costs incurred in acquiring the investment,
such as brokerage and stamp duty, are
capltallsed in tha cost of the investments.
Dividend income and trust distributions are

. recognised on the ex-dafe.

6. Bills of exchange | Carried at net market value using market Average maturity of 48 days with
and other discount | rates as at 30 June. effactive Interest rates in the
securities range of 1.90% to 2.24%.

7. Promissory Notes Carried at net market value as at 30 June. Average maturity of 74 days with

an effective Interest rates in the
of 2.02 to 2.23%.
8. Mortgages Mortgages are stated at net market value. NfA
Interest income is recognised in the
Statement of Changes in Net Assets when
earned.
9, Bank Deposits Stated at net market value. Interestincome is | N/A
recognised in the Staternent of Changes In
Net Assets when earned,

10. Government | Carried at net market value based on Government bonds on average

Bonds discounted cash flow. mature on 22/05/2025 and have
effective interest rates in the
range of 0% t0.8.75%.

11. Semi Government | Carried at net market value based on Semi Government bonds on

Bonds

discounted cash flow,

average mature on21/04/2021
and have effective interest rates
In the range of 2,50% to 8.00%.
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19. FINANCIAL INSTRUMENTS (Continued)

Accounting Policies {Continued)

_Recogriiséd.instruments: -

:_:Accountlng policies®.

~|-Yerms'and:conditions: . .

12. Domeslic Bonds

Carried at net market value based on

discounted cash flow.

Domestic bonds on average
mature on 26/08/2041 and have
effective interest rates in the
range of 10.00% to 11.00%

13. Options

Options are stated at market value using the
daily closing price.

The options are all Exchange
Traded options.

14. Investment Purchases

Llahilities are recognised for amounts to be
paid for under investment commitments.

Settlement for securities is made
in accordance with Investment
agreements between
counterparties,

15. Forelgn exchange forward

Forelgn exchange forward contracts are

Atthe end of the reporting

contracts undertaken to hedge against adverse foreign | period, the Fund had varicus
exchange movements. Gains or losses on foreign exchange forward
these contracts are recognised through the contracls open In its
translation of underlylng transactions and/or intemational portfolios.
instruments at hedge rates.
16. Payables Liabilities are recognised for amounts to be Liabilities are settled on receipt

paid in the future for goods and services
recejved, whether or not billed to the Fund.,

of involees 1n accordance with
terms thereof.
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19, FINANCIAL INSTRUMENTS (Continued)
a) Market Risk

Markel risk is the risk that changes in factors such as foreign currency exchange rates
(currency risk), interest rates (interest rate risk) and equity prices {price risk) will affect the
Fund's jincome or the value of its financial instruments. Through its. management of market
risk STC seeks to manage- and control its market risk exposures. to within acceptable
parameters while optimising risk adjusted returns.

In managing market risk, STC's fund managers trade in derivatives and'securities. The fund
managers also incur liabilities in the ordinary course of business. All such transactions are
within the investment management mandates granted by STC to its managers.

a.1) Currency Risk

Currency risk is the risk that the net market value of offshore assets and future cash flows
derived from existing offshore financial instruments will fluctuate because of changes in
foreign exchange rates.

The Fund is exposed to currency risk on financial instruments, receivables and liabilities that
are denominated in currencies other than Australian Dollars, The main currencies to which
the Fund is exposed are -

» US Dollar (USD)

« Japanese Yen (JPY)

« Euro (EUR)

» Great British Pound (GBP)

The Fund's currency risk is managed in accordance with strict parameters as set out in its
investment policy. Under the policy, investments are hedged as follows —
« listed irternational equities are hedged in the range of 0% fo 80%
» listed international propérty is 100% hedged
» international bonds are hedged in the range of 0% to 100%
« unlisted international property, listed and unlisted international infrastructure and
international distressed debt are hedged in the range of 0% to 100%. '

STC's two currency overlay managers use a range of counterparties. If a counterparty failed
to. satisfy its contractual obligation to deliver on a currency hedging contract the Fund would
remain exposed to the currency risk being hedged.

The hedging policy has been reviewed during the financial year to refine management of risk
factors faced by the Fund through currency risk..
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19. FINANCIAL INSTRUMENTS {Continued)
a) Market Risk {Continued)

a.1) Currency Risk (Continued)

The Fund's total net exposure to fluctuations in foreign currency exchange rates as at the
financial year end is -

YEAR ENDED 30 JUNE 2015
NET MARKET VALUE

uso JPY EUR GBP AUD Other TOTAL

AS'm AS'm AS%'m AS'm AS'm AS'm AS'm
Financial assets and
liabilities at net market
value through profit
and loss 8,141.0 1,018.0 1,618.0 1,908.0 | 26,802.4 1,861.0 | 41,4484
Cash . - - " 6.5 - 6.5
Receivables 21.0 1.0 11.0 14.0 843.8 8.0 998.8
Payables (27.0) - (1109 (1.0) | (193.1) -| (321
Plant & Equipment 0.9 09
Tax Assets ' 6.5 6.5
Tax Liabilities (241.0) (241.0)
Net Asgels 8,135.0 | 1,019.0 ] 16180 | 1,821.0 | 27,326.0 | 1,869.0 | 41,988.0

YEAR ENDED 30 JUNE 2014
NET MARKET VALUE

usp JRY EUR GBpP AUD Other TOTAL

AS'm AS'm AS'm AS'm AS'm AS'm AS'm
JFinanclal assets and
liabilities at net market
value through profit and
loss 6,811.0 817.0 1,612.0 1,493.0 | 27,481.9 1,561.0 | 39,775.9
Receivables 47.0 5.0 14.0 13.0 733.8 8.0 820.8
Payables (33.0) - (7.0) (12.0) | (178.4) | (19.0) | (250.4)
Piant & Equipment - - - - 1.0 - 1.0
Tax Assels - - - - 7741 - 77
Tax Liabilities - - . . {176.2) - (176.2)
Net Assets 6,825.0 822.0 | 1,619.0 | 1,494.0 | 279382 | 1,550.0 | 402482
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19. FINANCIAL INSTRUMENTS (Continued)
a)  Market Risk (Continued)
a.1) Currency Risk (Continued) -

The currency risk disclosure reflects the Fund's assets that are subject to active currency
management. These assets comprise both directly held investments and most of the assets
held indirectly through unit trusts.

Assuming no hedging of international exposures, a 15 per cent strengthening of the
Australian Dollar against the following currencies at financial year end would have decreased
the monetary assets (ie assets that are units of currency or assets that are to be received in a
fixed or determinable number of units of currency) within the Fund's Change in Net Assets by
the amounts shown below. This analysis assumes that all other variables, in particular interest
rates, remain constant. In practice, STC partially hedges against the adverse effects of
currency movements. The analysis is calculated on the same basis for 2015 and 2014 -

Change in
All amounts are in Austratian Dollars Net Asgets
30-Jun-15
. ¥m.
usD (130)
JPY 2)
EUR (46)
GBP . (@0
Other {8)
216
Changein
Net Assets
30-Jun-14
&'m
UsD (121)
JPY (1)
EUR (44)
GBP {21)
Cther . (8)
{195)

Assuming no hedging of international exposures, a 15 per cent weakening of the Australian
Dollar against the above currencies at financial year end would have the equal but opposite
effect on the above currencies to the amounts shown above, assuming that all other variables
remain constant.
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19. FINANCIAL INSTRUMENTS (Continued)
a}  Market Risk (Continued)
a.2) interest Rate Risk

The Fund's investments in debt and short term money market instruments are subject to
interest rate risk and the return on these investments will fluctuate in accordance with
movements in the interest rates.

The Fund's exposure to interest rate risk, including contractual repricing or maturity dates

(whichever dates are earlier) assoclated with these financial instruments as at 30 June, are
shown in the'tables below. Ali other financial assets and liabilities are non-interest bearing.
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19. FINANCIAL INSTRUMENTS (Continued)
a}  Market Risk {Continued)

a.2) Interest Rate Risk (Continued)

YEAR ENDED 30 JUNE 2015 — INTEREST RATE RISK DISCLOSURE

Floating Interest Fixed Interest | Non [nterest Bearing | Total (per Statement
- of Net Assets)
AS'm AS'm A$'m AS'm
Assats
Short Term Securities 6,055.9 - - 6,055.9
Australian Fixed [nterest - 2,576.3 - 2,576.3
International Fixed Interest - 1,028.2 - 1,028.2
Australian Equities - 62.7 8,460.3 ' 9,523.0
Internationat Equities - - 11,688.3 11,688.3
Property " - 3,487.1 3,487 .1
Alternatives 156.5 145.5 6,794.1 7,096.1
Receivables - - 998.8 998.8°
Plant and Equipment - - 0.8 0.9
Tax Assets - - 6.5 6.5
Total Assets 6,212.4 3,812.7 32,436.0 42,461.1
Liabilities
Reserve Units - - 0.7 0.7
Payables - - 2314 2314
Tax Liabilities - - 241.0 241.0
Total Liabilities - - 473.1 473.1
Net Assets 6,212.4 3,812.7 31,962.9 41,988.0
YEAR ENDED 30 JUNE 2014 — INTEREST RATE RiSK DISCLOSURE
Floating Interest Fixed Interest Non Interest Bearing Total {per Statement
of Net Assets)
AS'm A%'m Ab'm A%'m
Assets
Short Term Securities 57235 ] - - 5,723.5
Australian Fixed Interest - 2,278.5 - 2,278.5
International Fixed Interast - 881.3 - B81.3
Australian Equilies - 17.9 10,451.0 10,468.9
International Equities - . 10,548.1 10,548.1
Property - - 3,261.4 3,2614
Alternatives 149.6 263.5 6,201.9 6,615.0
Receivables - - 820.8 820.8
Plant and Equipment - - 1.0 1.0
Tax Assets. - - 77.1 77.1
Total Assets 5,873.1 3,441.2 31,361.3 40,675.6
Liabilities
Reserve Unils - - 0.8 0.8
Payables - - 250.4 250.4
Tax Liabilities - - 176.2 176.2
Total Liabliities . - - 427 4 427.4
Net Assets 5,873.1 3,441.2 30,933.2 40,248.2
a5
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19, FINANCIAL INSTRUMENTS (Continued)
a)  Market Risk {Continued)
a.2) Interest Rate Risk {Continued)

" The effect of a 175 basis point increase in interest rates for variable rate financial assets and liabilities and a
175 basis point increase in interest rates for fixed interest securities is as follows. This analysis assumes that
all other variables, in particular foreign currency rates, remain constant. The analysis is calculated on the
same basis for 2015 and 2014 -

Change in
All amounts are in Australian Doliars Net Assets
30-Jun-15

$'m

Fixed Interest 67
Floating Interest 109
176

Change in

Net Assets

30-Jun-14
&'m

Fixed interest 60
Floating interest 102
162

A 175 Basis point decrease in interest rates at financial year end would have the equal but opposite effect on
the above amounts shown above, assuming that all other variables remains constant,
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19.  FINANCIAL INSTRUMENTS (Coritinued)

a)  Market Risk (Continued)
a.3). Price Risk

Price risk is the risk that the total value: of investments will fluctuate:as a result. of changes in market prices,.
whether caused by factors: specific to an individual investment and/or its issuer or-all factors affecfing-all
instruments traded in the-market.

As the majority of the Fund's financial.instruments are carried at net market value in the Statement of Net
Assets and all changes in net market value are recognised in the Statement of Changes in Net Assets, all-
changes in market conditions will directly affect net assets.and changes in net assets.

Price risk is mitigated by the Fund having a formal investment strategy which diversifies the: Fund's
investments across various sectors, managers, risk factors, asset classes and countries.

The foliowing table illustrates the effect from possible changes in price risk that were reasonably p0531ble
based on the risk to which the Fund was éxposed. The sensitivity factors were developed by the Fund’s Asset
Consultant. The analysis is calculated on the same. basis for 2015 and 2014 —

: Change In Change.in
All amounts are in Australlan Dollars Price Risk ‘Net Assets

Variable
. 30-Jun+15
+ $'m
Australla 38.3%. 8,001
[nternational ‘ 38,5%. 5,142
Fareign exchange dervatives : 15.0% (2,449}
10,694
Change in -Change in
All amounts are in Australian Dollars Price Risk ‘Net Asseis
: Variable )
30-Jun-15
. $m
Australia 21.8%. {4,554)
Internationa! 21.5% (2,872)
Forelgn exchange derivatives 15.0% 2,449
{4,977}
Changein Change in Net
Price Risk Assels
Variable
30-Jun-14
+ $m
Australia ' a8.5% 8,313
International 39.0% 4,307
_Foreign exchange derivatives 16.0% {2,000)
10,620
Change in Change.in Net
Price Risk Assets
Variable
B0-dun-14
- m
Australia 21.5% (4,642}
International ‘ 21.0% (2,319}
Foreign exchanga derivatives 15.0%. 2,000
(4,981}
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19. FINANCIAL INSTRUMENTS (Continued)
b) CreditRisk

Credit {or counterparty) risk is the risk that a counterparty will fall to perform contractual
obligations to a financial instrument and cause the Fund to incur a financial loss.

The Fund is exposed to credit risk in the following areas — '

« the holding of currency hedging contracts, derivatives, short term securities,
Australian fixed interest securities, international fixed interest securities and cash)
contributions receivable
accrued income.
margin call deposits
investment sales.

The Fund’s maximum exposure to credit risk at balance date in relation to each of the above
listed items is the carfying amount of those assets as stated in the Statement of Net Assets.

For short term securities, Australian fixed interest securities, intemational fixed interest
securities and cash, STC controls credit risk by exp[tcltly ‘setting out in its invesiment
instructions the assets that fund managers may invest in. The restrictions are based around
rating agency assessments and/or the securities that make up the relevant industry bench
mark for the sector being invested in. For forward foreign exchange contracts, investment
managers must deal only with counterparties that have greater than nominated rating agency
assessment and are also limited to relative dollar limits with any particular counterparty to
ensure that credit risk is well diversified. '

Credit risk associated with contributions recsivable, margin call deposits and investment sales

is minimal as all have a short settlement period and -

) for contributions receivable, employer sponsors are compelled by legislation to make
the payments with STC following up instances of non or late payment

. for margin call deposits STC transacts only with counterparties rated as credit worthy
by credit rating agencies

. for investment sales, in line with market practice the Fund’s custodian does not release
the sold assets until full payment has been received from the purchaser.

STC accepts the credit risk for accrued investment income derived from the investments of
the Fund. The accrued investment income is recognised as a receivable in the financial
statements.

The Fund doaes not have significant concentrations of credit risk that arises from an exposure
to a single counterparty or group of counterparties having similar characteristics. No individual
investment exceeded five percent of the Fund's net assets during the years ended 30 June
2015 or 30 June 2014. Also, STC ensures that in its hedging activities it diversifies its
exposure to individual counterparties.
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19. FINANCIAL INSTRUMENTS (Continued)

¢) Liquidity Risk |

Liquidity risk is risk that the Fund will not be able to meet its financial obligations as they fail due.
The relevant statutes require that ali benefits be paid in full when they fall due.

In managing liquidity risk STC continuously monitors forecast and actual cash flows, including amounts
required to fund its scheme and investment transactions and amounts expected from the Crown.
Forecast Fund cash flows are based around the triennial actuarial assessment of the Fund, adjusted for
actual cash flows. STC Is able to estimate benéfit outflows because most members cannot roll out of the
Fund at will, but rather must satisfy a condition of release. The Fund maintains banking facilities
adequate to allow the payment of its obligations as they fall due.

The Fund's strategic asset allocations target the following allocations to cash —
» DC Growth Option B.0% )
» DC Balanced Option 19.0%
s DC Conservative Option 44.5%
« Trustee Selection 7.5%
» University Diversified 64.0%

Actual allocations were generally greater than these amounts with cash held in the Trustee Selection
and DC Growth options averaging around 13.0% and 11.5% during the year. Further, with the exception
of alternative investments, other unlisted assets and unlisted property (approximately 25% of the Fund)
all other assets are readily convertible to cash.

With the exception of reserve units the Fund’s financial liabilities will all be settled within 12 months of
30 June. The ability of the Fund to pay benefits that emerge in the future is part of the Trustee’s angoing
discussions with employer sponsors.

20. FAIR VALUE DISCLOSURES

The Statement of Net Assets is prepared in accordance with AAS 25 — Financial Reporting by
Superannuation Plans. All investment assets are valued at net market values at 30 June. All other
assets and other liabilities are recorded at historical cost which, in the opinicn of the Trustees,
approximates their net market value.

a) Assets and Liabilities by Measurement Hierarchy

For financial reporting net market value measurements are categorised into Level 1, 2 or 3 based on
whether inputs to determining net market value are observable and the significance to the
measurement. The levels are described as follows — .

. Level 1 — quoted prices in active markets for identical assets or liabilities. The assets in this
leve| are listed shares; listed unit trusts.

. Level 2~ inputs other than quoted prices observable for the asset or liability either directly or
indirectly. The assets in this level are notes; government, semi-government and corporate bonds;
uniisted trusts where guoted prices are available in active markets for identical assets or liabilities.

. Level 3 — inputs for the asset or liability that are not based on observable market data. The

assets in this level are unlisted property; unlisted shares; unlisted infrastructure; distressed debt; hedge
funds. : :
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20. FAIR VALUE DISCLOSURES (Continued)

STC has a valuation policy that sets out how all the Fund's assets are to be valued. The Poficy reflects
the requirements of APRA Prudential Practice Guide SPG 531 -~ Valuation. Under the policy the value
of level 3 assets is —

» forunlisted property; unlisted shares and uniisted infrastructure, determined by manager or
STC appointed industry expert valuers using récognised valuation techniques. The most
frequently used technique is discounted cash flow. The key inputs to discounted cash flow. are

+ discount rates, and
« cash flows.

STC uses industry comparisons to assess the validity of discount rates and assesses advice.
from the responsible external fund manager to ensure the validity of cash flow information.

STC also uses the value of comparable assets to confirm the valuation result.

While changing valuation assumptions would affect the valuation result, such changes are
unlikely to be material to the financial report of the Fund.

« for distressed debt and hedge funds, determined by independently audited financial statements
of the asset holding vehicle.

All disclosures in the following tables use net market value as a materially correct estimate of fair value.
There were no assets transferred between the above levels, including levels one and two, during the

year ended 30 June 2015 or the year ended 30 June 2014,

The following tables categorise the Scherme's assets and liabilities using the above valuation hierarchy
. (excluding the liquidity balances held by the custoedian in individual asset classes).
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20, FAIR VALUE DISCLOSURES (Continued)

SAS TRUSTEE CORPORATION POOLED FUND

a) Assets and Liabilities by Measurement Hierarchy (Continued)

YEAR ENDED 30 JUNE 2015
Level 1 Level 2 Level 3 Total
AS'm A%'m A$'m AS'm
Assels
Short Term Securities 2,443.7 197.8 - 2,641.5
Australian Fixed Interest 30.9 2,624.8 - 2,655.7
International Fixed Interest {0.1) 1,004.0 . 1,003.9
Australian Equities 9,961.4 4455 01 10,407.0
International Equities 9,963.0 2,040.2 1,007.7 13,0109
Property 948.2 7156 1,653.8 3,317.6
Alternatives 622.1 2,266.9 4,281.2 7,170.2
23,569.2 9,294.8 6,942.8 40,206.8
YEAR ENDED 30 JUNE 2014
Level 1 Lovei 2 Level 3 Total
AS'm A¥'m Af'm AS'm
Assets
Short Term Sacurities 1,572.86 880.1 - 2452.7
Australlan Fixed Interest 10.8 2,354.1 - 2,365,0
International Fixed Interest - B880.5 - T BBO.S
Australian Equities 11,494.6 241.4 2.5 11,73B.5
Internationat Equities 8,172.7 2,770.8 0.1 10,943.6
Property 884.1 712.5 1,676.7 3,283.3
Alternatives 565.4 27311 3,384.6 6,681.1
22,7103 10,570.5 5,063.9 38,344.7

The following tables present the changes in assets and liabilities classified as Level 3 instruments for
the year ended 30 June.

- 2015 2014
As$'m AS'm
Balance at 1 July 5,063.9 4,416.7
Total gains and losses recognised in
Statement of Changes in Net Assets 6oa.2 217.5
Purchases 1,330.5 5,349
4
Redemptions/Disposals (59.8) {4,919.3)
Balance at 30 June 6,942.8 5,063.9
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20. FAIR VALUE DISCLOSURES (Continued)
a) Assets and Liabilities by Measurement Hierarchy (Continued)

The following table presents the gains: and losses on assets and llabilities classified as Level 3
instruments for the year ended 30 June.

2015 2014

AS'm Af'm
‘Assets and liabilities realised during the year (0.5) (208.4)
Assets and liabilitles still held during the year 608.7 4259
Total 608.2 217.5

These items are reflected in the Statement of Changes in Net Assets under Investment Revenue.

2t. COMMITMENTS
As at 30 June 2015 the Fund had commitments for uncalled additions to existing investments of $373.0

million (2014 $517.4 million). The amounts can be called at the discretion of the fund managers involved
and will be funded from the cash holdings of the Fund's diversified investment options.

22. INVESTMENT PERFORMANCE AFTER REPORTING DATE

The Fund's custodian has advised that as at 31 August 2015 the net assets of the Fund were $41 ,555.1.
million. Since 30 June 2015 the Fund's investment options have made a retum of approximately —

. DC Growth 0.4%
. DC Balanced 1.1%
. DC Conservative 0.9%
. DC Cash 0.3%
. Trustee Selection 0.3%
a University Diversified . 0.4%
) University Cash 0.3%
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23, INVESTMENT MANAGERS OF THE FUND DURING 2015 AND 2014
. Artisan Partners Limited Partnership

. Altrinsic Global Advisors LLG

’ AMP Capital Investors Limited

«  AQRCapital Management, LLC

. Arfowstreet Capital LP (via Macquarie Investment Management Lid)
. AXA Investment Management {Singapore) Ltd

. Axiorn International Investors LLC

. B.alanced Equity Managernent: Pty Limited

. Blackrock Investment Management Australla Limited

¢. BT investment Management (Institutional) Limited

. Citigroup Global Markets Australia Limited

. Cooper investors Pty Limited |

. Coloniat First State Asset Management {Australia) Limited

. DEXUS Funds Management Limited

. Deutsche Australia Limited

. Ellerston Capital Limited

. EG Funds Management Pty Ltd

. Franklin Templeton Investments Australia Limited

. Geriesis Asset Managers, LLP

. Goldman Sachs Australia Pty Ltd

. GMO Australia Limited

. Harris Associgates LP

»  Hastings [nvestment Management Pty Limited

. Hexavest Inc..

. Hyperion Asset Management Limited

. Investec Asset Management Limited

. Kaplan Funds Management Pty Limited

. LaSalle Investment Management (via Equity Trustees Limited)

. LaSalle Investment Management (Securities) LP
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23. INVESTMENT MANAGERS OF THE FUND DURING 2015 AND 2014 (Continued)

. Lazard Asset Management Pacific Co

’ Macquarle Investment Managément Ltd

. Macquarie Specialised Asset Managemaent Limited
. Maple-Brown Abbott Ltd

. Morgarn Stanley Invéstment Management Limited

. New South Waies Treasury Corporation

. Northcape Capital Pty Lid

. Pareto Investment Management Limited

. Perennial Value Management Limited

. Flatypus Asset Management Pty Ltd

. RARE Infrastructure Limited

. Realindex Investments Pty Limited

) ROC Partners

. Schroder Investment Management Australia Limited
. Siguler Guff DOF |l GP LLC

. Siguler Guff DOF |V GP LLC

. SG Hiscock & Company Limited

. State Street Bank and Trust Company

. State Street Global Advisors, Australia, Limited

. Trilogy Giobal Advisors, LP (via Orion Asset Management Services Pty Limited)
. Trilogy Giobal Advisors, LLC |
. UBS Global Asset Management (Australia) Ltd

. Vanguard Investments Australia Ltd

. Wellington Management Australia Pty Ltd

. Whitehelm Capital (formerly known as Access Capital Advisers Pty Limited and Challenger
Management Services Limited)
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for the year ended 30 June 2015
24. Events After Reporting Date

There have been no other events between 30 June 2015 and the date of-approval of thess financlal
statements that would significantly affect the financial statements.

End of Audited Financial Stateinents
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Macquarie Specialised Asset Management Limited (ACN 087 382 965) (AFSL 241104) {"MSAM") is the trustee of Macquarie
State Super A-Train Trust (“the Trust”). MEAM is a wholly owned subsidiary of Macquarie Group Limited (ABN 94 122 168 279)
("MGL" and is domiciled and operates out of Australia,

None of the entities noted in this document is an authorised deposit-taking institution for the purposes of the Banking Act 1959
{Commonwealth of Australia). The obligations of these enlties do not represent deposits or other liabilities of Macquarie Bank
Limited (ABN 46 008 583 542) (“MBL"). MBL does not guarantee or otherwise provide assurance in respect of the obligations of
these entities.

This report s not an offer or invitation for subscription or purchase, ora recommendation of securities. 1t does not take into
account the investment abjectives, financial situation and particutar needs of the investor. Before making an investment in the
Trust, the investor or prospective investor should consider whether such an investment is appropriate to their particular
investment needs, objectives and financial circumstances and consult an investment adviser if necessary.

MSAM, as trustee of the Trust, is entitled to fees for so acting. MGL and its related corpnfations. together with their officers and
direciors, may hold units in the Trust from time to time.
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Mandated Assets Committee’s Report

In respect of the year ended 30 June 2015, the following Special Purpose Financial Report for the State
Super A-Train Trust {“the Trust”) is submitted by the Mandated Assets Committee (“the Committee”) of
Macquarie Specialised Asset Management Limited (“the Trustee"). The Committee has been delegated this
authority by the Directors of Trustee.

Directors

The following persons have held office as Directors of the Trustee during the whole year and up to the date
of this report unless disclosed below:

Director Appointments and/or resignations

Martin Stanley

Francis Kwok

Yasmin Allen Resigned - 9 September 2014
Anthony Shepherd Appointed - 10 September 2014
Duncan Sutherland Resigned - 10 June 2015
Penelope Bingham-Hal! Appointed - 10 June 2015

Grant Smith as Alternate Director for Martin Stanley

There were no units held directly, indirectly or beneficially by Directors at the date of this report.
Principal Activity

The principal activity of the Trust is to invest in the Arlanda Express, a high speed train link between
Arlanda Airport and Stockholm City, in accordance with the Trust Constitution.,

There were no significant changes in the nature of the Trust's activities during the period not otherwise
disclosed in this report.

Review of Operations and Results

The performance of the Trust, as represented by the results of its operations, was as follows:

1 Jul 2014 - 30 May 2014-

30 Jun 2015 30 Jun 2014

$°000 $'000

Total revenue and other income 30,131 112
Profit before amounts attributable to unitholders 30,131 57
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Dividends

The distributions paid/ payable were as follows:

2015 2014
$'000 $'000
Distributions paid and proposed during the year
Interim distribution for the year ended 30 June 2015 of 6.4595 cents per
unit paid on 5 August 2014* 16,473 -
Interim distribution for the year ended 30 June’2015 of 6.8230 cents per
unit paid on 9 January 2015 17,400 -
Fina! distribution for the year ended 30 June 2015 payable of 1.1453 cents
per unit* 2,921 -
Final distribution for the period ended 30 June 2014 of 0.0223 cents paid
on 5 August 2014 - 57
36,794 57

“The distribution of $16.530 million (6.4818 cents per unlt) paid on 5 August 2014 comprized the final distribution for the year ended 30 June 2014 of $0.057
milllion (0.0223 cents per unit) and an interim distribution for the year ended 30 June 2015 of $18.473 million (6.4595 cents per unit).
* A final distribution for the year ended 30 June 2015 of $2.942 million (1.1536 cents per unit) was paid on 4 August 2015,

Significant Changes in State of Affairs

There were no significant changes in the state of affairs of the Trust that occurred during the period under
review.

Events after the Reporting Period

The Trust made a final distribution payment of $2.942 million for the year ended 30 June 2015 and an
interim distribution payment of $7.454 million for the year ended 30 June 2016 on 4 August 2015.

At the date of this report, there is no other matter or circumstance which has arisen-that has significantly
affected or may significantly affect the operations of the Trust, the results of those operations or the state of
affairs of the Trust subsequent to 30 June 2015 not otherwise disclosed in this report.

Likely Developments and Expected Results of Operations

Disclosure of information relating to the future developments in the operations and the expected results of
these operations in future years of the Trust have not been included in the report because the Committee
believe it may result in unreascnable prejudice to the Trust,

Interests in the Trust

The movement in units on issue in the Trust during the period is as set out below:

As at As at

30 Jun 2015 30 Jun 14

Units Units

Units on issue at the beginning of the period 255,018,323 255,018,323
Units on issue at the end of the period 255,018,323 255,018,323

No interests in the Trust were held by the Trustee or its associates during the period (2014: Nil),

Value of Assets

As at As at

30 Jun 2015 30 Jun 14

$'000 $'000

Value of Trust assets 251,276 255,075

The value of the Trust's assets is derived using the basis set out in Note 1 to the Special Purpose Financial
Report. ’
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Macquarle Spacialised Asset Managément Limited

Mandated Assets Committee’s Report
for the year ended 30 June 2015

Rounding of Amounts in the Mandated Assets Committee’s Report and Special Purpose
Financial Report

Amounts in the Special Purpose Financial Report have been rounded to the nearest thousand doliars
unless otherwise indicated.

This report is made in accordance with a resolution of the Mandated Assets Commitie.e.

Francis Kwok
Director

Macquarie Specialised Asset Management
Limited as Trustee of State Super A-Train Trust
and Chair of the Mandated Assets. Committee

Sydney
19 October 2015
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Statement of Comprehensive Income

Note 1 Jul 2014 - 30 May 2014-
30 Jun 2015 30 Jun 2014
$'000 $'000
Revenue and other income
Revenue . < T 170 112
Qther Income 3 29,961 -
Total revenue and other income . 30,131 112
Operating expenses
Administration expenses 3 - 55
Total operating expenses ’ - 55
Profit before amounts attributable to unitholders 30,131 57
Finance costs attributable to unitholders
Distributions to unitholders 7 (36,794) {57)

Decrease in net assets attributable to unitholders 8 6,663 -

Profit attributable to unitholders - _

Other comprehensive income - .

Total comprehensive income -

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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Statement of Financial Position

Note 2015 2014
: $'000 $'000
Current assets ‘
Cash and cash equivalents 4 42 255,000
Receivables 5 2,897 57
. Total current assets 2,939 255,057
Non-current assets
Financial assets held at fair value through profit or Joss B 248,337 18
Total non-current assets 248,337 18
Total assets 251,276 255,075
Current liabilities
Distributions payable 7 2,91 57
Total current liabilities 2,921 - 57
Total liabilities {excludlng net assets attributable to 2,921 57
unitholders)
Net assets attributable to unitholders - liability 8 248,355 255,018
Reconciliation to net asset value as reported to Investors
Adjustment for withholding tax expense - 55
Adjustment for distribution payable to unitholders - 57
Net asset value as reported to investors 248,355 255,130

The above Statement of Financial Position should be read in conjunction with the accompanying notes,
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Statement of Changes in Equity

Total equity at 30 May 2014
Profit attributable to unitholders
Other comprehensive income
Total comprehensive income
Total equity at 30 June 2014

Total equity at 1 July 2014
Profit attributable to unitholders
Other comprehensive income
Total comprehensive income
Total equity at 30 June 2015

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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Statement of Cash Flows

Note 1Jul 2014 - 30 May 2014-
30 Jun 2015 30 Jun 2014
$'000 $'000
Cash flows from operating activities
Interest received from cash and cash equivalents 226 -
Distribution received 17,504 -
Net cash inflow from operating activities 9 ‘ 17,730 -
Cash flows from investing activities
Investment in financial assets held at fair value through profit or loss (238,758) -
Net cash outflow from investing activities {238,758) -
Cash flows from financing activities
Proceeds from call on units - 255,000
Distributions paid {33,930) -
Net cash (outflow) / inflow from financing activities (33,930) 255,000
Net {decrease) increase in cash and cash equivalents {254,958) 255,000
Cash and cash equivalents at the beginning of the pericd 255,000 -
Cash and cash equivalents at the end of the period 4 42 255,000

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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Notes

1

Summary of Significant Accounting Policies

The principal accounting palicies applied in the preparation of this Financial Report are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

()

(b)

()

(d)

Basis of preparation

This Financial Report covers State Super A-Train Trust ("SAT" or “the Trust™) as an individual entity.
The entity is a for profit organisation. The Trust is not a reporting entity because there are no users
dependent.on general purpose financial reports.

This special purpose Financial Report has been prepared for the purposes of complying with the
requirements of the Trust's constituent documents to prepare and distribute a special purpose
Financial Report to the unitholder and must not be used for any other purpose. The accounting
policies adopted are appropriate to meet the needs of the members..

This special purpose Financial Report has not been audited.

Historical cost convention

This Financial Report has been prepared under the historical cost convention, as modified by the
revaluation of certain financial assets and liabilities held at fair value with changes in fair value
recognised through the Statement of Comprehensive Income.

Critical accounting estimates and significant judgements

The preparation of Financial Report in accordance with Australian Accounting Standards as adopted
by the Trust requires the use of certain critical accounting estimates. It also requires management to
exercise judgement in the process of applying the Trust's accounting policies. )

The area involving a higher degree of judgement or complexity is the subsequent measurement of
investments in financial assets measured at fair value through profit or loss, which are measured at
estimated fair value. Refer to note 1(j) and note 6 for further information on the valuation of
investments.

Standards, interpretations and amendments to published standards not yet effective

There are no new accounting standards, interpretations or amendments to published standards not
yet effective which are expected to have an impact on the Financial Report provided for the Trust.
Foreign currency translation

{n Functional and presentation currency

ltems included in the Financial Report of the Trust are measured using the currency of the primary
economic environment in which the Trust operates (“the functional currency”). The Financial Report is
presented in Australian dollars, which is SAT's funcfional and presentation currency.

(i)  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates

- prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the

settlement of such transactions and from the translation at period-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the Statement of
Comprehensive Income.
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(e}

(0

(9)

(h)

(i)

0

Summary of Significant Accounting Policies (continued)

Revenue and other income

Gains or losses on financial assets held at fair value through profit or loss represent changes in the
fair value of investments and associated interest bearing financial assets. Income relating to these
investments is brought to account as described in Note1(j). Interest income on cash and cash
equivalents is recognised as it accrues in accordance with the effective interest method.

Expenses
All expenses are recognised on an accrual basis.

Income tax

Income tax has not been brought to account in respect of the Trust as, pursuant to the Income Tax
Assessment Act 1936, the Trust is not liable for income tax provnded that its distributable income is
fully distributed to unitholders each year.

Financial assets held at fair value may include unrealised gains. Should such a gain be realised, that
portion of the gain that is assessable for tax will be included in the distributable income such that the
Trust is not subject to tax on it.

Realised losses are not distributed to unithclders but are retained in the Trust for possible offset
against octher income or gains.

The benefit of imputation credits and foreign tax paid are passed on to unitholders.

Gash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, and
other short-term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

Receivables

Receivables are non derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Receivables are recognised initially at fair value and subsequently
measured at amortised cost less any provision for doubtful debts. A provision is raised for any
doubtful debts based on a review of all outstanding amounts at year end where there is objective
evidence of impairment. Bad debts are written off in the period in which they are identified.

Investments in financial assets at fair value through profit or loss

Investments in unlisted companies, including associated loans and interest bearing securities, are
designated as “financial assets at fair value through profit or loss” upon initial recognition, as they are
managed and their performance evaluated on a fair value basis.

The Trust recognises financial assets on the date it becomes party to the contractual agreement
{trade date) and recognises changes in the fair value of the financial assets or financial liabilities from
this date. :

Financial assets at fair value through profit or loss are also subsequently measured at fair value.
Changes in the fair value of investments, both positive and negative, are recognised in the Statement
of Comprehensive Income.
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Summary of Significant Accounting Policies (continued)

Investments in financial assets at fair value through profit or loss (continued)

Interest, dividends and other distributions received from investments are credited against the carrying
value of relevant investments when received.

Changes in the fair value of investments denominated in a foreign currency and classified as
“financial assets at fair value through profit or loss" are analysed between translation differences
resulting from changes in foreign currency translation of the investment and other changes in the fair
value of the investment.

Derivative financial instruments

The Trust enters into forward exchange contracts from time to time.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and
are subsequently remeasured to their fair value at each reporting date. Derivates are not designated
as hedges and any changes in their fair value are recognised immediately in the Statement of
Comprehensive Income.

Payables

Liabilities are recognised at fair value when the Trust becomes obliged to make future payments as a
result of a purchase of assets or services, whether or not billed to the Trust.

Unitholders’ funds

Each unit is entitled to a pro-rata share of the net assets of the Trust upon its liquidation. Unitholders
are presently entitled at the end of the year to distributable income of the Trust for that year.
Accordingly, net assets aftributable to unitholders are classified as a financial liability rather than
equity, and is presented as a non-current liability called "Net Assets Attributable to Unitholders”,
which is measured at fair value.

Distributions

Distributions paid are recognised as finance costs attributable to unitholders.

A provision for distribution to unitholders at the end of the year is made to the extent that any
obligation exists at that time pursuant to the Trust constituent documents to pay distributions to
unitholders.

Comparative figures

Where necessary, comparative figures have been adjusted to conform with changes in presentation
in the current year.

Rounding of amounts in the Financial Report

Amounts in the Financial Report have been rounded to the nearest thousand dollars, unless
otherwise indicated.
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2 Trust Formation and Termination

The Trust was established on 30 May 2014 and the Trustee at any time may, with the conseni of the
unitholders, terminate the Trust by written notice to them with effect from the termination date as specified
in the notice. The unitholders may also terminate the Trust in accordance with the Trust constituent
documents.

3 Profit for the Period

1Jul 2044 - 30 May 2014 -
30 Jun 2015 30 Jun 2014

$'000 $'000
Revenue
Interest income 170 112
170 112
Other income
Revaluation of Ipanema Capital Markets S.a.r.l 29,961 -
29,961 -
Total revenue and other income 30,131 112
Administration expenses
Withholding tax expense - &5
. - 85
Total operating expenses - 55
4 Cash and Cash Equivalents
2015 2014
$°000 $'000
Cash at bank 42 255,000
42 256,000
5 Receivables
2015 2014
$'000 $'000
Distribution receivable 2,897 -
Other receivables . - 57
2,897 57
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6 Financial Assets Held at Fair Value through Profit or Loss

+ On 9 July 2014, the Trust acquired a 37.5% interest in the Arlanda Express ("Arlanda”), a high speed train
link between Arlanda Airport and Stockhelm City. The Trust made its investment in Arlanda through Portare
1AB ("Portare”) where a combination of an equity, made through Ipanema Capital Markets S.a.r.l
("lpanema”), and shareholder loans were provided. During the year, an independent valuation specialist
was engaged to provide valuations of the investment held by the Trust, including the valuation adopted by
the Trust as at 30 June 2015. Discounted cash flow ("DCF™} analysis was the methodology applied by the
independent valuation specialist which is the generally accepted methodology for valuing infrastructure
assets and the basis upon which market participants have derived valuations for infrastructure asset
transactions. DCF is the process of estimating future cash flows that are expected to be generated by an
asset, and discounting these cash flows to their present value by applying an appropriate discount rate. The
discount rate applied to cash flows of a particular asset comprises the risk free interest rate appropriate to
the country in which the asset is located and a risk premium, reflecting the uncertainty associated with the
cash flows and/or the returmn over the risk free rate which an investor would require on the asset. The risk
free rate is determined using the yields on long dated government bonds in the relevant jurisdiction at the
valuation date.

Movements in Value of Investments
Met gains on financial assets

2015 Ovwmership interest Opening Additional  Distributions Foreign Revaluation Closing
balance  investments received/ exchange balance
made receivable effects
$'000 $'000 $'000 $'000 $'000 $'000
100.0% in Ipanema
I[panema and and 37.5% in
Portare Portare (on a look 13 238,773 {20,416) (379} 30,341 248,337
through basis)
Net gains on financial assets
2014 Ownmnership interest Opening Additional  Distributions Foreign ~  Revaluation Closing
balance  investments received/ exchange balance
made receivable effects
$'000 $'000 $'000 $°000 $°000 $'000
Ipanema 100.0% - ‘ 18 - - - 18

7 Distributions-Paid and Payable to Unitholder

The distributions paid/ payable were as follows:

2015 2014
$'000 $000
Balance at the beginning of the year 57 -
Provided for during the year 36,794 57
Paid during the year (33,930) -
Balance at the end of the year 2,921 57
Distributions paid and proposed during the year
Interim distribution for the year ended 30 June 2015 of 6.4595 cents per
unit paid on 5 August 2014* 16,473 -
Interim distribution for the year ended 30 June 2015 of 6.8230 cents per
unit paid on 9 January 2015 17,400 -
Final distribution for the year ended 30 June 2015 payable of 1.1453 cents
per unit** - 2,921 -
Final distribution for the period ended 30 June 2014 of 0.0223 cents paid
on 5 August 2014 - 57
36,794 57

* The distribution of $16.530 million (6.4818 cents per unit) paid on 5 August 2014 comprised the final distribution for the year ended 30 June 2014 of $0,057
million (0.0223 cents per unit) and an interim distribution for the year ended 30 June 2015 of $16.473 million (6.4595 cents per unit).
** A final distribution for the year ended 30 June 2015 of $2,942 million (1,1536 cents per unit) was paid on 4 August 2015.

STC Pooled Fund Annual Report 2014 -15 Page 207



8 Net Assets Attributable to Unitholders

2015 2014

$°000 $000
Balance at the beginning of the year 255,018 -
Proceeds from call on units and issue of units - 255,018
Decrease in net assets attributable to unitholders (6,663) -
Balance at the end of the year 248,355 255,018
9 Notes to the Statement of Cash Flows

2015 2014

$'000 $'000
Reconciliation of profit to net cash flow from operating activities
Profit attributable to unitholders - -
Decrease in net assets attributable to unitholders {6,663) -
Gains on financial assets held at fair value through profit or loss (29,962) -
Distributions to unitholders 36,794 57
Distributions received 17,504 -
Net change in receivables 57 (57}
Net cash Inflow from operating activities 17,730 -

Non-cash financing and investing activities

The Trust did not have any non-cash financing and investing activities in the current year. During the

previous year ended 30 June 2014 non-cash financing and investing activities amounted to $18,323.

10 Events After the Reporting Period

The Trust made a final distribution payment of $2.942 million for the year ended 30 June 2015 and an

interim distribution payment of $7.454 million for the year ended 30 June 2016 on 4 August 2015,

At the date of this report, there is no other matter or circumstance which has arisen that has significantly
affected or may significantly affect the operations of the Trust, the results of those operations or the state of
affairs of the Trust subsequent to 30 June 2015 not otherwise disclosed in this report.
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State Super A-Train Trust

Special Purpose Financial Report
for the year ended 30 June 2015

Statement by the Trustee of State Super A-Train Trust

As stated in Note 1(a) to the Special Purpose Financial Repart, the Trust is not considered a reporting entity
because there are no users dependent on general purpose financial reports.

The Special Purpose Financial Report has been prepared to meet the reguirements of the Trust's
constituent documents, ‘

The Report has been prepared in accordance with Accounting Standards and mandatory professional
reporting requirements to the extent described in Note 1.

Upon delegation by the Trustee Board to the Mandated Assets Committee, the Commiitee is satisfied that:
(a). the Special Purpose Financial Report and hotes set out on pages 4 to 13:
(i) comply with Accounting Standards and other mandatory professional reporting requirements as
detailed above, and
(i} give a true and fair view of the Trust's financial positicn as at 30 June 2015 and of its performance
for the financial period ended on that date; and
(b) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when they
become due and payable,

This declaration is made in accordance with a resolution of the Mandated Assets Committee.

Francls Kwok
Director

Macquarie Specialised Asset Management
Limited as Trustee of State Super A-Train Trust
and Chair of the Mandated Assets Committee

Sydney
19 Qctober 2015

STC Pooled Fund Annual Report 2014 -15 Pagpg8g 44



ALFRED UNIT TRUST

SPECIAL PURPOSE FINANCIAL REPORT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

AMP Capital Investors Limited ‘
33 Alfred Street,
Sydney, NSW 2000
ACN 001 777 591
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ALFRED UNIT TRUST

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

INVESTMENT INCOME
Dividends
Interest income

Net changes in the fair value of financial instruments measured at
fair value through profit or loss

Total Investment income/(loss)

EXPENSES
Other expenses

Total expenses

NET PROFITALOSS) ATTRIBUTABLE TO UNITHOLDERS BEFORE FINANCE
COSTS

Finance costs attributable to unitholders

Distributions to unitholders
(Increase)/decrease in net assels attributable to unitholders

NET PROFITHLOSS) ATTRIBUTABLE TO UNITHOLDERS AFTER FINANCE COSTS

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE FINANCIAL YEAR

30 June 2015 30 Juno 2014
$ $

4,375,000 3,850,000
665,672 830,782
18,605,195 29,701,625
23,645,867 34,382,407
{i1) (100}
{11) {100}
23,645,856 34,382,307
(5,040,761) (4,680,494)
{18,605.095) (29.701,813)
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ALFRED UNIT TRUST

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2015
Notes 30 June 2015 30 June 2014
$ $

ASSETS .
Cash and cash equivalents 5(a) 2,789,897 1,566,873
Receivables 3 223 348
Loans and advances 7,356,548 7,356,548
Financtal assets measured at fair value through profit or loss

Unlisted equity securities 153,943,611 135.338,416
TOTAL ASSETS 164.090,279 144,262,183
LIABILITIES
Distribution payable 2780932 1,566,931
TOTAL LIABILITIES EXCLUDING NET ASSETS ATTRIBUTABLE
TO UNITHOLDERS . 2,789,932 1,566,931
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 161,300,347 142,695,252

-2.
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ALFRED UNIT TRUST

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 -

30 June 2015 30 June 2014
$ $
Balance at the beginning of the financial year 142,695,252 112,993,439
Increase/{decrease) in net assets attributable to unitholders 18,605.095 29,701,813
Balance at the end of the financial year 161,300.347 142,695,252
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ALFRED UNIT TRUST

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

Notes 30 June 2015 30 June 2014
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Dividends received 4,375,000 3,850,000
665,796 830,436

Interest received
GST received/{paid) {1
Other expenses paid (11} -

Net cash inflow/{outflow} from operating activities 5(b) 5,040,784 4,680,436

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions paid {3.817,760) (3.113 563}
Net cash inflow/{outflow) from financing activities (3,817,760) (3,113,563)
Net increasef(decrease) in cash and cash equivalents held 1,223,024 1,566,873
Cash and cash equivalents at the beginning of the financial year 1.566,873 -
CASH AND CASH EQUIVALENTS AT THE END OF THE

FINANGIAL YEAR 5(a) e 2.189,807 1,566,873
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ALFRED UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES ‘

(@)

(b)

{c)

(d)

The significant accounting policies adopted in the preparation of the Financial Reporl are set out below. These policies have been
consistently applied to the current financial year and the comparative period, unless ofherwise stated. Where necessary, comparative
information has been re-presented to be consistent with current period disclosures.

Trust Information

The Alfred Unit Trust (the "Trust"} is an unregistered unit trust. AMP Capital investors Limited, the Trustee of the Trust, is incorporated
and domiciled in Australia, The registered office of the Trustee is located at 33 Alfred Street, Sydney, NSW 2000.

The Investment Manager of the Trust is AMP Capital Invesfors Limited, a subsidiary of AMP Limited.

The principal activity of the Trust during the financial year was the investment of unitholders' funds in accordance with the Trust Deed.
There has been no significant change in the nature of this activity during the financial year.

Basis of Preparation

This special purpose Financial Report has been prepared for distribution to the unitholders to fulfill the financial reporting requirements
under the Trust Deed. In the opinion of the Trustee, the Trust is not deemed to be a "reporting entity" because there are no users
dependent on a general purpose Financial Report.

The Financial Repart has been prepared in accordance with the recognition and measurement principles of Australian Accounting
Standards and other mandatory professional requirements in Australia. It contains only those disclosures considered necessary by the
Trustee to meet the needs of users of the Financial Report. The Financial Report has been prepared on an accrual basis of accounting
including the historlcal cost convention and the going concern assumption.

The Statement of Financial Position presents assets and liabilities in decreasing order of liquidity and does not distinguish between
current and non-current items. All of the Trust's assets and liabilities are held for the purpose of being traded or are expected to be
realised within 12 months, except for net assets attributable to unithalders which may not be settled within 12 months. Given the nature
of the Trust, a reasonable estimate cannot be made of the amount of the balances, if any, that are unlikely to be setiled within 12
months.

Financial Assets Measured at Fair Value Through Profit or Loss

Financial assets measured at fair value through profit or loss have been classified as held for trading as they are part of a portfolio which
is managed for short-term gains. Financial assels are initially recognised at fair value determined as the purchase cost of the financial
asset, exclusive of any transaction costs. Transaction costs are expensed as incurred in the Statement of Comprehensive Income.

Any realised and unrealised gains and losses arising from subsequent measurement to fair value are recognised in the Statement of
Comprehensive Income as 'Net changes in the fair value of financial instruments measured at fair vatue through profit or loss' in the
pericd in which they arise. :

Subsequent to initial recognition, the fair value of financial assets measured at fair value through proﬁt or loss is determined as follows:
Unlisted equity securities

When the Trust invests in unlisted equity securities, the fair value of the unlisted equily securities is determined by the Investment
Manager using the discounted cash flow methodology.

Loans and Advances

Loans and advances include non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

Loans and advarices are initially recognised at fair value and are subsequently remeasured to amortised cost using the effective interest
method, less any allowances for impairment. Amortised cost is determined by taking into account any discount or premium on
acquisition and fees and costs that are an integral part of the effective interest method. Ongoing reviews of asset values are conducted
to assess for any indicators of impairment during the financial year. Where the carrying value exceeds the recoverable amount, an
impairment 10ss is recognised in the Statement of Comprehensive Income,
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ALFRED UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

(9

(h

(i)

i

Significant Accounting Judgements, Estimates and Assumptions

The making of judgements, estimates and assumptions is a necessary part of the financial reporting process and these judgements,
estimales and assumptions ¢an have a significant effect on the reported amounts in the Financial Report. Estimates and assumptions
are determined based on information available at the time of preparing the Financial Report and actual results may differ from these
estimates and assumptions. Had different estimates and assumptions been adopted, this may have had a significant impact on the
Financial Report. Significant accounting judgements, estimates and assumptions are re-evaluated at each balance date in the light of
historical experience and changes to reasonable expectations of future events. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and in any future periods affected. Significant accounting judgements, estimates and
assumptions include but are not limited to: )

Fair value measurement of investments in financial instruments

The majority of the Trust's investments are financial instruments held for trading and are measured at fair value through profit or loss.
Where available, quoted market prices for the same or similar instrument are used to determine fair value. Where there is no market
price available for an instrument, a valuation technique is used. Judgement is applied in selecting valuation techniques and setting
valuation assumptions and inputs. Further details on the determination of fair value of financial assets and derivative financial
instruments is set out in Note 1(b) and 1{c) respectively.

Impairment of financial assets

The Trust assesses at each balance date, whether there is any objective evidence that a financial asset or a group of financial assets is
impaired. A financial asset or a group of financial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or maore events that have occurred after the initial recognition of the asset.(an incurred loss event) and that
loss event (or events) has an impact on the estimated future cash flows of the financial asset or the group of financial assets that can be
reliably estimated. Evidence of impairment may include: indications that the borrower or a group of borrowers is experiencing significant
financial difficulty; the probability that they will enter bankruptey or other financial reorganisation; default or delinquency in interest or
principal payments; and where observable data indicates that there is a measurable decrease in estimated future cash flows, such as
changes in arrears or economic conditions that comelate with defaults.

Investment Income

Income is recognised to the extent that it is probable that the economic benefits will flow to the Trust and the income can be reliably
measured. The following specific recognition criteria must also be mef before income is recognised:

Dividend income

Dividends from unlisted companies are recognised when the dividend is received.

Interest income

Interest income earned on cash and cash equivalents is recognised on an accruals basis.

Nef changes in the fair value of financial instruments measured at fair value through profit or loss

Net changes in the fair value of financial instruments are recognised as income and are determined as the difference between the fair
value at the balance date or consideration received (if sold during the financial year) and the fair value as at the prior balance date or
initial fair value (if acquired during the financial year).

Expenses
Expenses are recognised in the Statement of Comprehensive Income on an accruals basis.
Recognition and Derecognition of Financial Assets and Liabilities

Financial assets and financial liabilities are recognised at the date the Trust becomes a party to the contractual provisions of the
instrument.

Financial assets are derecognised when the confractual rights to the cash flows from the financial assets expire or are transferred. A
transfer occurs when substantially all the risks and rewards of ownership of the financial asset are passed to a third party.

Financial liabilittes are derecognised when the obligation specified in the contract is discharged, cancelled or expires.
Cash and Cash Equivalents

For the purposes of the Statement of Cash Flows, cash and cash equivalents include deposits held at call with a bank or financial
institution with an original maturity date of three months or less. Cash and cash equivalents also include highly liquid investments which
are readily convertible to cash on hand at the Trustee's opfion and which the Trustee uses in its day to day management of the Trust's
cash requirements.

Receivables

Receivables are recognised for amounts where settlerment has not yet occured. Receivables are measured at their nominal amounts.
An altowance for doubtful debts is made when there is cbjective evidence that the Trust will not be able to collect the debts. Bad debts
are written off when identified less any allowance for doubtful debts. Amounts are generally received within 30 days of being recognised
as receivables. Given the short-term nature of most receivables, their nominal amounts approximate their fair value.
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ALFRED UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k)

U]

{m)

(n)

(0

()

Net Assets Attributable to Unitholders

Net assets attributable to unitholders comprise units on issue and undistributed reserves and are classified as financial liabifities and not
as equity because the Trustee has a contractual obligation to pay distributable income of the Trust to unitholders and units are
redeemable at the unitholders' option (subject to the provisions of the Trust Deed). As there are no equityholders, total comprehensive
income atiributable to unitholders and equity for the Trust is nil. Non-distributable income is transferred directly to net assets atiributable
to unitholders and may consist of unrealised changes in the fair value of financial assets and derivative financial instruments. The fair
value of redeemable units is measured at the redempticn amount that is payable (based on the redemption unit price) at the balance
date if unitholders exercised their right to redeem their units. The Trust's redemption unit price is based on different valuation principles
to that applied in financial reporting, resulting in a valuation difference which is treated as a_component of net assets attributable to
unitholders.

Taxation

Under current legisfation, the Trust is not liable to pay income tax since, under the terms of the Trust Deed, the unitholders are présenlly
entitled to the income of the Trusf:

Distributable Income

In accordance with the Trust Deed, the Trust fully distributes its distributable income to unitholders each tax year. Such distributions are
determined by reference to the taxable income of the Trust. Distributions are recognised in the Statement of Comprehensive Income as
finance costs attributable to unitholders.

Distributable income includes capital gains arlsing from the disposal of assets.

Distributable income does not include unrealised gains and losses arising from changes in the fair value of financial assets and
derivative financial instruments; accrued income not yet assessable; expenses provided for or accrued but not yet deduclible; tax free or
deferred income and realised capital losses which are retained to offset future realised capital gains.

Foreign Currency Transactions
(i} Functional and presentation currency

ltems included in the Financial Report are measured using the currency of the primary economic environment in which it operates (the
"functional currency"). The presentation currency of this Financial Report, and the functional currency of the Trust, is the Australian
dollar,

(ii) Transactions and balances

Income and expense items denominated in a currency other than the functional currency are translated at the spot exchange rate af the
date of the transaction. All monetary items denominated in foreign currencies are translated to Australian dollars using the exchange
rate at the balance date, with exchange gains and losses recognised in the Statement of Comprehensive income.

Nen-monetary items measured at fair value in foreign currencies are translated to Australian dollars using the exchange rate at the date
when the fair value was determined.

Terms and Conditions of Units on Issue
Issued and paid up units are initially recognised at the fair value of the consideration received by the Trust.

Each unit confers upon the ur-litholder an equal interest in the Trust (subject to income entitlements), and is of equal vaiue. A unit does
not confer an interest in any particular asset of the Trust.

Unitholders have various rights under the Trust Deed, including the right to:
— have their units redeemed

- receive income distributions

- attend and vote at meetings of unitholders

- participate in the termination and winding up of the Trust

Applications received for units in the Trust are recognised net of any transaction costs arising on the issue of units in the Trust.
Redemptions from the Trust are recognised gross of any transaction costs payable after the cancellation of units redeemed. Unit exit
prices are determined in accordance with the Trust Deed and are calculated on a forward pricing basis as the redemption price per unit
less any estimated transaction costs. '

Goods and Services Tax ("GST")

All income, expenses and assets are recognised net of any GST paid, except where they relate to products and services which are input
taxed for GST purposes or where the GST incurred is not recoverable from the relevant tax authorities, In such circumstances, the GST
paid is recognised as part of the cost of acquisition of the assets or as part of {the relevant expense.

Receivables and payables are recognised with the amount of GST included. The net amount of GST recoverable from or payable fo the
tax authorities is included as either a receivable or payable in the Stalement of Financial Position.

Cash flows are disclosed on a gross basis reflecting any GST paid or collected. The GST component of cash flows arising from
investing or financial activities which are recoverable from, or payable to, local tax authorities are classified as operating cash flows.
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ALFRED UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 2: AUDITOR'S REMUNERATION

Auditor's remuneration for the audit of the Financial Statements of the Trust has been paid by AMP Capital Investors Limited.

30 June 2015 30 June 2014
$ $
NOTE 3: RECEIVABLES
Interest receivable 222 \ 346
GST receivable 1 -
223 346
m—
30 June 2015 30 June 2014
Units Units
NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
The movement in the number of units on issue during the financial year was as follows:
Units on Issue
Opening balance B7,724 277 87,724 277
Closing bafance —_— BT 8720277
- 30 June 2015 30 June 2014
$ s
NOTE 5: CASH AND CASH EQUIVALENTS
(a) Components of cash and cash equivalents
Cash and cash equivalents at the end of the financial year as shown in the Statement
of Cash Flows is linked to the related item in the Statement of Financial Position as
follows: .
Cash at bank 2.789.897 1,666,873
2,789,897 1,666,873
(b) Reconciliation of net profit/{loss) attributable to unitholders before finance
costs to net cash inflow/{(cutflow} from operating activities
Net profit/(loss) attributable to unithelders before finance costs 2é,645.856 34,382,307
Net changes in the fair value of financial instruments measured at fair value through
profit or loss (18,605,195) (29,701,625)
Changes in assets and liabilities:
(Increase)/decrease in receivables : 123 (246)
Net cash inflow/(outflow) from operating activities —— 5040784 4680436

NOTE 6;: COMMITMENTS AND CONTINGENCIES

The Trust had no commitments or contingencies at 30 June 2015 (30 June 2014 nil) other than those specified in the Financial Report.
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ALFRED UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 7: EVENTS OCCURRING AFTER THE BALANCE DATE

Since 30 June 2015 there have been no matters or circumstances not ctherwise dealt with in the Financial Report that have significantly
affected or may significantly affect the Trust.

NOTE 8: AUTHORISATION OF THE FINANCIAL REPORT

The Financial Report of the Affred Unit Trust for the financial year ended 30 June 2015 was authorised for issue in accordance with a
resolution of the Directors of AMP Capital Investors Limited on 9 September 2015.
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ALFRED UNIT TRUST

STATEMENT BY THE TRUSTEE

As stated in Note 1(b) to the Financial Statements, in the Trustee's opinion, the Trust is not a "reporting entity".

In accordance with a resolution of the Directors of AMP Capital Investors Limited, the Trustee, | state that in the opinion of the Directors of the
Trustee:
(a) The Financial Statements and notes are in accordance with the requirements of the Trust Deed, and:

(i) are properly drawn up so as to present fairly the Trust's financial position as at 30 June 2015 and of its performance for the
financial year ended on that date; and

(ii) comply with Australian Accounting Standards, as set out in Note 1({b) fo the Financial Statements.
{b) There are reasonable grounds to believe the Trust will be able to pay its debts as and when they become due and payable.

Director
9 September 2015, Sydney

-10-
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015
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INDEPENDENT AUDITOR'S REPORT

Buroba Pty Lid

To Members of the New South Wales Parliament

| have audited the accompanying financial statements of Buroba Pty Lid (the Company), which
comprise the statement of financial position as at 30 June 2015, the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, notes
comprising a summary of significant accounting policies and other explanatory information.

Opinion
In my opinion, the financial statements:

. give a true and fair view of the financial position of the Company as at 30 June 2015 and of its
financial performance and its cash flows for the year then ended in accordance with Australian
Accounting Standards

. are in accordance with section 41B of the Public Finance and Audit Acf 1983 (PF&A. Act) and
the Public Finance and Audit Regulation 2010.

My opinion should be read in conjunction with the rest of this report.
The Directors’ Responsibility for the Financial Statements

The Dlrectors are responsible. for preparing financial statements that give a true and fair view in
accordance with Australian Accounting Standards and the PF&A Act, and for such internal control as
the Directors determine is necessary to enable the preparation of f:nanc:|a1 statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit. | conducted
my audit in accordance with Australian Auditing Standards. Those Standards require that 1 comply
with refevant ethical requirements relating to audit ehgagements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the.amounts and disclosuras
in the financial statements. The procedures selected depend on the auditor's judgement, including an
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controt felevant to the entity's
preparation of the financial statements that give a true and fair view in order to design audit
procedures appropriate in the circumstances, but not for the purpose of expressing an opinion onh the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overa]l presentation of the financial statements.

Level 15, 1 Margaret Street, Sydney NSW 2000 | GPO Box 12, Sydrisy NSW 2001 § 0282757101 | 10292757170 | ¢ mall@audit.neswgoval | audit.naw.gov.au
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I believe thé audit evidehce | have obtained .is sufficient and appropriate to provide a basis for my.
audit opinion,

My opinion does not provide assurance:

about the future viability of the Company
that it carried out its activities effectively, efficiently and economically

-about the effectiveness of the internal control

about. the security and contiols over the elécironic publication of the audited financial
sstatements .on any website where they may be presented:

about other information which may have been hyperlinked to/fror the financial statements.

Independence

In conducting my audit, 1 have complied with the independence requirements of the Australian
Auditing Standards and other relevant ethical pronouncements. The PF&A Act further promotes
indepenridence by:

providing that only Parliament, and not the executive government, can remove an
Auditor-General

mandating.the Auditor-General as auditor of public sector agencies, but precluding the provision
of non-audit services, thus ensuring the Auditor-General and the Audit Office of New South
Wales are not compromised in their roles by the possibility of fosing clients or income.

James Sugumar W

Director, Financial Audit Services

17 August 2015
SYDNEY
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BUROBA PTY LTD
A.C.N. 065 388 150
DIRECTOR'S STATEMENT

FOR THE YEAR ENDED 30 JUNE 2015

Pursuant to section 41C of the Public Finance and Audit Act 1983, | declare on behalf of Buroba Pty
Ltd that in my opinion:

1. The accompanying financial statements exhibit a true and fair view of the financial position of
Buroba Pty Ltd as at 30 June 2015.

2. The financial statements have been prepared in accordance with the Australian Accounting
standards, the provisions of the Public Finance and Audit Act 1983 and the Public Finance and
Audit Regulation 2010.

Further, we are not aware of any circumstances which would render any particulars included in the
financia! statements to be misleading or inaccurate.

Signed at Sydney this 13" day of August 2015 in
accordance with a resolution of the Directors.

Director ...t

Name: cA@d (2oré

.....................................

Name: ﬂ/\/ﬂ@\} BArRLAsS
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BUROBA PTY LTD
A.C.N. 065 388 150
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2015
Note 2015 2014
$ $
Revenues - -

Expenses : - -

Profit from Continuing Qperations before - -
Income Tax

Income tax expense - -

Profit for the year - .

Other comprehensive income ' - -

Income tax expense on other comprehensive
income - -

Other cormprehensive income for the year, net of - -
tax ‘

Total comprehensive income for the year

The above Statement of Comprehensive Income should be read in conjunction with the accompanying
notes.
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BUROBA PTY LTD
A.C.N. 065 388 150

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2015
Note 2015 2014
$ $

Current Assets

Cash and Cash Equivalents ' 2 2
Total assets 2 2
Total liabilities - -
Net assets 2 2
Equity

Contributed Equity 4 2 2
Total equity 2 2

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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BUROBA PTY LTD
A.C.N. 065 388 150
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2015

Note © 2015
$

Total equity at the beginning of the financial year
Other comprehensive income

Profit for the year

2

014

Total comprehensive income for the year

Transactions with equity holders in their capacity
as equity holders

Total transactions with equity holders

Total equity at the end of the financial year

2

2

The above Statement of Changes In Equity should be read in conjunction with the accompanying notes.
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BUROBA PTY LIMITED
A.C.N. 065 388 150
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2015

2015 2014
$ $
Cash flows from operating activities

Net cash flows from operating activities - -

Cash flows from investing activities

Net cash flows from investing activities - -

Cash flows from financing activities

Net cash flows from financing activities - -

Net cash flows from activities - -

Cash and cash equivalents at the beginning of 2 2
the financial year

Cash and cash equivalents at the end of the 2 2
financial year

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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BUROBA PTY LTD
A.C.N. 065 388 150

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2015

1. Principal Activity

Buroba Pty Ltd {the Company} has been dormant during the twelve months ended 30 June 2015 and
the twelve months ended 30 June 2014.

The Company is 100% owned by its parent entity, SAS Trustee Corporation {STC}. The Company isa
special purpose company set up to be able to enforce the coal royalty rights owned by STC.

The Directors have determined the Company to be a for-profit entity for financial reporting purposes.

The financial statements were authorised by the Directors on 13th August 2015.

2, Significant Accounting Policies
Basis of Accounting

The Company’s financial statements are general purpose financial statements, which have been
prepared on an accrual basis and in accordance with:

e the Public Finance and Audit Act 1983

e the Public Finance and Audit Regulation 2010
« applicable Australian Accounting Standards and Australian Accounting Interpretations

Where there are inconsistencies between the above requirements, the legislative provisions have
prevailed.

" The financial statements are prepared in accordance with the historical cost convention. All amounts
are rounded to the nearest dollar and are expressed in Australian currency.

Statement of Compliance

The financial statements and notes comply with Australian Accounting Standards, which include
Australian Accounting Interpretations.

Revenue Recognition

Revenue is recognised when the entity has control of the good or right to receive, it is probable that
the economic benefits will flow to the entity and the amount of revenue can be measured reliably.

Employee Benefits

The Company has no employees.
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BUROBA PTY LTD
A.C.N, 085 388 150

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2015

Notes to the Financial Statements (continued)
Insurance
The Company has no insurance activities.
Accounting for the Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except:
¢ The amount of GST incurred as a purchaser that is not recoverable from the Australian
Taxation Office is recognised as part of the cost of acquisition of an asset or as part of an

item of expense.
* Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables and payables.

Cash flows are included in the cash flow statement on a gross basis. The GST component of cash
flows arising from investing and financing activities which is recoverable from, or payable to, the
taxation authority is classified as operating cash flows.

Acquisition of Assets

The Company has not acquired any assets.

Plant and Equipment

The Company has no plant and equipment.

Depreciation of Non-Current Property, Plant and Equipment

The Company has no non-current property, plant and equipment.

Maintenance and Repairs

No mainienance and repairs were undertaken during the financial year.

Receivables

Receivables are recognised at amortised cost less impairment. An estimate for doubtfut debts is
made when collection of the full amount is no longer probable. Bad debts are written off as incurred.

Payables

These amounts represent liabilities for goods and services provided to the Company and other
amounts, including interest. Interest is accrued over the period it becomes due.
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BUROBA PTY LTD
A.C.N. 065 388 150

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2015

Notes to the Financial Statéments (continued)

3. Auditor's Remuneration

30 June 30 June
2015 - 2014
$ $

Total amount payable to the auditors of the

company for:

{a) ‘Audit of the financial statements 3,000 2,400
{b) Other services - -
3,000 2,400

Audit Fees of the Company are paid by the parent entity of the Company — SAS Trustee Corporation
{STC).

The auditor of the Company is The Audit Office of NSW.

4, Contributed Equity

Contributed equity comprises issued capital of 2 shares at $1.00 each, the same in 2014.
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BUROBA PTY LTD
A.C.N. 065 388 150

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2015

Notes to the Financial Statements (continued)

5. Contingent Liabilities

There are no contingent liabilities as at 30 June 2015 for Buroba Pty Ltd (2014 nil).

6. Commitments for Expenditure

The Company has no cormnmitrment for expenditure as at the date of this report (2014: nil).

7. Financial Reporting by Segments

The Company continues to operate in one geographical area being NSW, Australia.

8. Key Management Personnel Compensation

30 June 30 June
2015 2014
$ $

Total due and payable by the Company durin - -
the year -

9, Related Party Information

{a) From 16 July 1997 the parent entity is SAS Trustee Corporation.

(b} The names of the Directors of the Company in office during the year ended 30 June 2015 and
up to the date of signing these financial staterments are as follows:

- Jeremy Don (resigned 23 July 2015)
- Sara Leong {appointed 23 July 2015)
- Andrew Barlass (appointed 23 July 2015)
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BUROBA PTY LTD
A.C.N. 065 388 150

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2015

Notes to the Financial Statements {continued)

Material Assistance Provided at no cost to the Company

30 June 30 June

2015 2014

Provided by STC: $ $
» Lodgement fees 236 230
s Audit fees 3,000 2,400

3,236 2,630

It is not possible to quantify the value of specific assistance provided by staff of Deutsche
Australia Limited in relation to administrative, accounting and legai support.

End of Audited Financial Statements.
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DUQUESNE UTILITIES TRUST

STATEMENT OF GOMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

Notés

INVESTMENT INCOME

Dividends

Net changes in the fair value of financlal instruments measured at fair
value through profit or loss

Total investment income/f{loss)

EXPENSES
Other expenses

Total expenses:

NET PROFITALOSS) ATTRIBUTABLE TO UNITHOLDERS BEFORE FINANGE
GOSTS

Finance costs attributable to unitholders

Distributlons to unitholders
{Increase)/decrease in net assets attributable to unitholdars

NET PROFITALOSS) ATTRIBUTABLE TO UNITHOLDERS AFTER FINANCE COSTS

Other comprehensive income
TOTAL COMPREHENSIVE INCOME FOR THE FINANGIAL YEAR

30 June 2015 30 June 2014
uss uss

5,228,082 5,059,425
1,135,413 (3,698,952)
6,363,495 1,059,473

(67) =

(67} -

6,363,428 1,059,473
(5,227,815) (5,058,425)
(1,135,613) 3,999,952
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DUQUESNE UTILITIES TRUST

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2015
‘Notes- 30 June 2015 30 June 2014
uss: uss
ASSETS
Cash and cash egiivalents , 3(a) 1,771,241 -
Financial assets measured at falr value through profit or loss _ _

Uniisted equity. securities. 93,622,377 ' 92,486,964
TOTAL ASSETS: 95.393.618: 92,466,964
LIABILITIES
Distribution payabla 1,771,041, -
TOTAL LIABILITIES EXCLUDING NET ASS'E'TS: ATTRIBUTABLE i
TO UNITHOLDERS 1,771,041 -

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS. _ 93,620 577 - 92,486, 554
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DUQUESNE UTILITIES THUST

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

30 June 2015 30 June 2014
uUss. uss
Balance at the baginning.of the financial year 92,486,964 96,486,916
92,486,964 86,486,916
Increase/{decreasa) in net assets attributablé to unitholders 1,135,613 . {3,099.952}

Balance at the end of tha financial year — 93822677 _ __ 024PA.0R4 °
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DUQUESNE UTILITIES TRUST

STATEMENT OF CASH FLOWS. ‘
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Dividends recsived
Other expenses paid

Net cash inflow/{butilow) from operating activities

CASH FLOWS FROM FINANGING ACTIVITIES
Distributions paid

Net cash inflow/{outllew) from financing activities

Net Increase/(decrease) in cash-and cash equivalents held

CASH AND CASH EQUIVALENTS AT THE END OF THE
FINANCIAL YEAR: ’ '

Notes 30 June 2015 30 June-2014
Uss uss.
5,228,082 5,059,425
(67). -
3(b} 5,228,015 5,059,425
(3,456,774} (5,050.425)
(3,456,774) (5,059,425)
1.771.244 -
3(a) 1,771,241 -
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DUQUESNE UTILITIES TRUST

_NOTES TO THE FINANGIAL STATEMENTS
FOR THE FINANGIAL YEAR ENDED 30 JUNE 2015

NOTE.1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(@

®)

{c)

(d)

" The significant accounting policies adopted in the preparation of the Financial Report are set out below. These policles have been

censistently applied to the current fnaricial year and the comparative perod, unless otherwise stated,. Whire necessary, - cormparative
informetion has been fe-presentad-to be consistent with cutrent period disclosures.

Trust Information

The. Duquesne Ulilities Trust (the "Trust") is an Unfegistered unit trust, STC Funds Nominee Pty Ltd, the Trustee of the Trust, Is
Incorporated-and domiciled in Australia. The registered office of the Trustea Is-located at Lwvi 16, 83 Clarence St Sydney 20400,

The Investment Manager of the Trust Is AMP Capital Investors Limited, a subsidiary of AMP Limited:

The principel activity of the Trust during the financial year was the investment of uritholders' funds in accordence with the Trust Deed,
There has been no significant change In the nature of this activity during the financial year.

Basis of Preparation

This special purpose: Finariciel Report has been prepared for distribution to the unitholders to fulfill the-financlal reporting requirements
under the Trust Deed: In the opinion of the Trustee, the Trust is not deemed to.be a “reperting entlty" because there are no users dependent
.on a general purpose Financlal Report.

The Financial Report has been prepared in eccordance with the recognition end measurfement principles of Australian Accounting
Staridard$ and dther. mandatory professional réquirements in Australia. It contains only those disclosures considered necessary by the
Trustes to meet the needs of users of the Financial Report. The Financlal Report has been prepared on an accrual basis of accounting
including the Historlcal cost convention and the going concern assumption,

The Statement of Financial Position presents assets and liabilities in decreasing order of flquidity and does riot distinguish between current
and non-current items. Al of the Trust’s assets and liakilities are held for the purpose of being traded or are expected to be featised within
12 months, pXcept for net assets attributable to unitholders which may not be settled within 12 months. Given the nature of the Trust, a
reasenable esfimate cannct be made of the amount of the balances, if any, 1hat are unlikely to be setiled within 12 monihs.

This Trusk's financiaf statements are presented in US Dollars, which Is also the Trust's funcilonal curréncy. Prior year financials were.
preseénted in Australian Dollars. The comparative information have been represented.in the current year financlels in US dollars.

Financial Assets Measured at Fair Value Through Profit or Loss

Financial assets measured at fair value through profit or loss have baen classified as held for trading as they are part 6f a portfolio which is
managed for short-tefm gains. Financiat asséts are initially recognisad at fair value datermined as the purchase cost of the financlal asset,
exclusive of any fransaction costs. Transactlon costs are expensed as incurred in the Statement of Comprehensive Incoma,

Any realisad and unreallsed gains and: losses arsing from subsequent measurament to fair value are recognised In the Statemenrt of
Comprehensive Income as 'Net changes in the fair value of financial instruments measured at fair value through profit-or loss' in the period
in which they arise.

Subsequent to Initial recognition, the fair value of financial assets measurad at fair value through profit or loss Is detérmined as follows:
Unlisted equity securiites

The fair value of unlisted equity securities is determined by the Investmant Manager using,tha discountéd cash fiow methodology. Thiis
methodology has been approved by the Trustes,

Signiftcant Accounting Judgements, Estimates and Assumptions

‘The making of judgements, estimates and asstmptions s a necessary part of the financial reporting process and these judgements,

estimates and assumptions can have a significant effect-on the reparted amoupts in the Financial Report. Estimates and assumptions are
determined based on information available at the fime of preparing the Financial Report and actual results may difier from these estimates
and assumptions. Had differant éstimates and assumptions been adopted, this may have had a significant impact on the Financia! Report.
Significant accounting judgements, estimates and assumplions are re-evaluated af each balance date in the light of historical experience
and changes to reasonable expectations of future events. Revislons to accounting estimates are recognised in the period In which the
estimate is revised and in-any future periods affected. Significant accounting fudgements, estimates and assumptions include but are not
limited to:

Fair value meastrement of investments.in financfal instruments

The majority of thé Trust's investments are financial Instruments held for trading and are measured at fair value through profit or loss.
Where available, quoted'market prices for the same or similar instrumient are' used to determine fair valus. Whre there is no market price
avallable for an. Instrument; a valuation technique is used. Judgement Is applied in selecting valuation téchniques and setting valuation
assumptions and inputs. Further detalils on the determination of fair value of financlal assets is set out in Note 1(c}.
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DUGUESNE UTILITIES TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE:FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e}

()

=)

{n)

@)

42

(k)

0

Investment Income-

Incorne is recognised to the extent that it is probable that thé economic benefits will flow to the Trust. and the Thcome can: bs reliably
measured. The following specific recognition criteria must also.be met before:incoma Is recagnised:

Dividend income
Dividends from, unlisted companiss are recogniged when the dividend Is received.
Net changes in the fair value of financial Insirumants measured at fair valus through profit or ioss'

Net changes-in the falr value of financial instruments-are recognised as Jncome and are déterminied as tha difference betwaen the fait value
at the balance date or consideration Teceived (if sold during the financial year) and the {air valua as-at the prior balanca data: or initial falr
valus {it acquired during tha financial year).

Expensés

Expensas are recognised {n the Statement.of Comprehensive (ncome an an accruals basis.

Recognition and Derecognition of Financial Assets and Liabilities

Financlal assets and financial labilities are recognised at the date the Trust becomas-a party to the contractual provisions.of the instrument.

Flnancial assels are derecoghised whern. the: contractual rights to-the cash flows from the financlal assets explra or are transferred. A
transfer occurs when substantlally all the risks and rewards of ownership of the financial assetare passed to a third party.

‘Financial fiabliitiés are derecognised when the obligation specified in the contraet I§ discharged, cangelled-or expires.
Caah and Cash Equlvalents

For the purposas of the Statement of Cash Flows, cash and cash equivalents includs deposits held at call with a bank or financial institition
with an original maturity date of three maonths or less. Cash and cash equivalents also include highly liquid investmeiits which ase readlly
convertible to cash on hand at the Trustee's option and which the Trustee tses in its day 1o day management of the Trust's cash
requirements.

Net Assets Attributable to Unitholders

Net assets attributable to unjthofders comprise units on‘issus and undistribuled reserves and are classifled as financlal Ylabilities and not as
equity because the Trustee has a contractual obligation to pay distributable Income of the Trust to unitholders and units are redeemabié at
the unithalders' aption {subject to the provisions of the Trust Deed), As there ére no equityholders, total comprehiensivaincome aftributable
to unitholders and equity for the Trust Is nil.. Non-distributable income Is transferred directly to net assets attributable to unitholders and
may consist of unrealised changes in-the fair value of financlal assets and derivative financla! instruments, The fair value of redeemable
units Is measured at the redemption amount that is payable (based on tha redemption unit price).at the balance date [f unitholders exetcised
their right to redeem their uriits. The Trust's rademption unit price is based onh different valuation principles to that applied in financial
reporting, resulting in a valuation difference which Is treated as a compohent-of net assets altribiitable-to unitholdérs..

Taxation

Under current legislation, the Trast is not liable 1o pay Incorne tax since, under the terms of the Trust Deed, the unitholders-are presently
entitled to the incoms of the Trust.

Distributable Income

in accordance with the Trust Deed, the Trust fully distributes its distributabla incoma to unitholdats each tax year, Such distributions are
determined by reference to the taxable: income of the Trust. Distributions ‘are recognised in the Statement of Comprehensive Income as
finance costs attributable to unitholders. ’ '

Distributable Income includes caplital gains arising from tha disposal of asssts.

Pistdbutable income does.not include unrealised gains and losses arising from changes in the falr valua of financial assets and derivative
financial instruments; accrued Income not yst assessable; expenses provided for or accrued but not yet deductible; tax.free or deferred
Income and realised capital losses which are retained 1o offsat future realised capital gains.

Foreign Currency Transactions
(!} Functional and presentation currency

Items included in the Financial Report are measured Using the currency of the primary econamic environment in which it operates. {the
*functional cusrency”). The presentation currency of this Financial Heport and the functional currency of the Trust, is the US dallar,

(ii) Transactions and bafances
Incoma and expense items denominated In a cutrency other than the fuhctional curréncy are translated at the spo! exchange rate at the date

-of the fransaction. All monétary items denominated in-foreign currencies are translated to US dollars using the exchange rate at-the

balance date, with exchange gains and losses recognised In the Statement of Comprehensive Income,

Non-monatary items measured at-fair value in forelgn currencies are-{ransiated fo US dollars using the exchange rate at the date when the
falr value was determinad..
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DUQUESNE UTILITIES TRUST

_ .NOTES TO THE FINANCIAL STATEMENTS
'FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Céntinued)
(m) Terms and Conditions of Units on Issue

(n)

Issued and paid up units are initially recognised at the fair valua of tha cdnsideration recelved by tha Trust.

Each unit confers upon the unitholder an equal intarestin the Trust {subjact ta Income entittements), and s of equal value: A unltdoes nat”
caonfer an interest in' any particular assat ofithé Trust.

Linitholders have various rights under the Trust Deed, including the right to:
— havatheit units redeemed

- recsive income distribufions

— attend and vote at méetings of unitholders

- participate In the termination and winding up of the Trust

Applications received for units in the Trust are recognised net of any transaction costs arising on the issue of units.in the Trust.
Redemptions from the Trust are recognised gross of any transaction cests payable affer the cancallation of units redeamed. Unit exit
prices ara determined in accordance with the Trust Deed and are calculated on a forward pricing basis as the redemption price per unit less
any estimated transaction costs.

.Goods and Services Tax (*GST")

All income, expenses and assets are recognised net of any GST pald, except wheré they relate Yo products and services which are input
taxed for GST purposes or where the GST incutred Is not recoverable from the refevant tax authorities. In such circumstances, the GST
pald is recognised as part of the cost of acquisillon of the assats or as part of the relevant expense.

Recelvables and payabies are recognised with the amount of GST Included. The net amount of GST recoverable from or payable tothe tax
authorities Is Included-as alther a receivabla or payable in the Statéement of Financlal Position..

Cash {lows are disclosed on a gross basls reflecting any GST paid or collected. The GST component of cash flows arising from investing
ot financial activitles which are recoverable ffom, or payable to, iocal tax authorities are classified as operating cash flows. :
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DUQUESKE UTILITIES TRUST

NOTES TO THE FINANC[AL STATEMENTS
FOR THE FINANGIAL YEAR ENDED 30 JUNE 2015

ao June2014

30 Jupe 2015
Units. Unitg
NOTE 2: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS'
The movemant i thie numbar of units onissue during the financial year was as follows:
Units on issue
Opening balance: . 88 36343_6_3_ 88,368,768
Closing balance. P . 1: 95 |5 : N-151: 88,368,268
30 June 2015 30 June 2014
Uss uss.

NOTE 3: CASH AND CASH EQUIVALENTS
(a) Componants of cash and cash aquivalants
Cash and cash. equivalents at the end of the financial year as shown in the Stetermnent of
Cash Flows is linked to the related item in the Statement of Financial Position as-foltows:
Cash at bank 1771241 | -

1,771.241 2
(b) Reconciliation of net profit(loss) attributable to unitholders before finance
costs to net cash Inﬁow!(outﬂow) from operating activities
Net profit/(loss) attributable to unitholders before finahce costs '6,363,428 1,058,473
Net changes 1n tha falr value of financial instruments measured at fair value thiough .
proflt or loss ; {1,135,413) 9.899.952
Changes In assets and liabilities:
Net cash Inflow/(outflow) from operating activities, 5.228.015 5.050,425

NOTE 4: COMMITMENTS AND CONTINGENCIES

The Trust hiad no commitments or contingencies-at 30 June 2015 (30 June 2014: nll) other than those specifled in the Financial Report.

NOTE5: EVENTS OCCURRING AFTER THE BALANCE DATE

Since 30 June 2015 thers have been no matters or clrcumstances not otherwise dealt with in the Financial Report that have significantly affected

or mey significantly affect the Trust.

NOTE 6: AUTHORISATION QOF THE FINANCIAL REPORT

The Financial Report of the Duguesne Utililes Trust for the financial year ended 30 June 2015 was aulhonsed for issus in accordancs with a

resolution of the Directors of STC Funds Nominee Pty |4d on 9 September 2015.
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DUQLIESNE UTILITIES TRUST

STATEMENT BY THE TRUSTEE

As stated in Note 1(b) to the Financial Statements, in the Trustes's opinion, the Trust is not.a "reporting entity".

‘In accordance with a resolution of the Directors of STC Funds Nomineé Pty Ltd, the Trustee, | state that in the opinion of the Directors of the

Trustee;

{a) The Financial Statements and notes are in accordance with the requiréments of the Trust Deed, and:

{i} are.properly drawn up so a3 to present fairly the Trust's financial position. as. at 30 June 2015 and of its performarnice for the
financtal year ended on that-date; and

(i} comply-with Australian Accounting Standards, as.set out'in Note 1(b) to the Financial Statemenis.
{b} There are reasonable’ grounds to believe the Trust will be able to pay its debts.as and when they bacome due and payable.

irector

21 Qctober 2015, Sydney

'.10-
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EG Core Plus Fund No.1 (Head Trust)

Annﬁal financial report - 30 June 2015
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EG Core Plus Fund No.1 (Head Trust)

30 June 2015
Contents
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Financial repori
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Fund Manager's declaration 9
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EG Core Plus Fund No.1 (Head Trust)
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2015

Notes 2015 2014
$ $

Revenue 3 87,589 27,157
Administration expenses {114,213) (296,638)
Management fees {(1,488,194) (514,932)
Loss before income tax expense for the year 4 (1,514,818) (784,413)
Income tax expense - -
Loss after income tax for the year attributable to the »

unit holders ‘ (1,514,818) (784,413)
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year attributable fo (1,514,818) (784,413)

the unit holders

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying noles.
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EG Core Plus Fund No.1 {Head Trust)
Statement of financial position
As at 30 June 2015

Assets

Current assets .
Cash and cash equivalents
Trade and other receivables
Total current assets

Non-current assets
Investments
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Total current liabilities
Total liabilities

Net assets

Equity
Unit capital
Retained earnings/ (accumulated losses)

Total equity

Notes

2015 2014

$ $
187,119 2,639,523
185,500 66,605
372,769 2,706,128
107,075,000 10,445,000
107,075,000 10,445,000
107,447,769 13,151,128
34,500 48,041
34,500 48,041
34,500 48,041
107,413,269 13,103,087
107,312,500 13,887,500
100,769 (784,413)
107,413,269 13,103,087

The above statement of financial position should be read in conjunction with the accompanying nofes.
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EG Core Plus Fund No.1 {Head Trust)
Notes to the financial statements
For the year ended 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 (Head Trust) (referred to hereafter as ‘the Trust') for the year
ended 30 June 2015. The Trust was established by Trust Deed dated 17 February 2014.

The financial statements are presented in Australian dollars, which is the Trust’s functional and presentational
. currency.,

EG Core Plus Fund No.1 {(Head Trust) is a trust domiciled in Australia. Its principal place of business is:

Governor Philip Tower
Suite 1, Level 21

1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(@)

(b)

(c)

{d)

(e)

Basis of preparation

In the Fund Manager’s opinion, the Trust is not a reporting entity because there are no users dependent on
general purpose financial statements. These are special purpose financial statements. The Fund Manager has
determined that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a geing concern basis, which contempiates continuity of normal
business activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for
the major business activities as follows:

interest ‘
Interest income is recognised on a time proportion basis using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables, The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.
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EG Core Plus Fund No.1 {Head Trust)
Notes to the financial statements
For the year ended 30 June 2015

Note 2, Summary of significant accounting policies (continued)

(f

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust pricr to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

" Other liabifities expected to be settied more than 12 months after the reporting date are classified as non-current.

(9)

{h)

(i)

0)

Unit holders’ funds
Unit holders' funds are classified as unit capital in equity.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. In this case it is. recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal cperating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.

Comparatives .
The Trust was established on 17 February 2014 and as such, the comparatives reflect the period 17 February
2014 to 30 June 2014,
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EG Core Plus Fund No.1 (Head Trust)
Notes to the financial statements
For the year ended 30 June 2015

Note 3. Revenue

Interest revenue

Note 4. Expenses

Profit/ (loss) before income tax includes the following specific expenses:

Auditors remuneration:
Audit of the financial report

Other services:

Note 5. Current assets - Cash and cash equivalents

Cash at bank and on hand

Note 6. Current assets — Trade and other receivables

Other receivables
Prepayments

Note 7. Non-current assets — Investments

Units in EG Core Plus Fund No. 1 Ownership Trust No. 1 -
at cost

Note B. Trade and other payables

Trade payables
Other payables

2015 2014
$ $
87,588 27,157
2015 2014
$ $
22,500 13,000
13,578 8,500
36,078 22,500
2015 2014
$ $
187,118 2,639,523
2015 2014
$ $
185,650 65,023
- 1,582
185,650 66,605
2015 2014
$ $
107,075,000 10,445,000
2015 2014
$ $
- 14,541
34,500 33,500
34,500 48,041
8.
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EG Core Plus Fund No.1 (Head Trust)
Notes to the financial statements
For the year ended 30 June 2015

Note 9, Unit capital

2015 2014 2015 2014
Number Number $ $

Ordinary units 107,075,000 13,887,500 107,075,000 13,887,500

Movements in ordinary units
No of units Issue price $

Balance at 1 July 2014 13,887,500 13,887,500
Issue of units 93,187,500 $1.00 93,187,500
Balance at 30 June 2015 107,075,000 107,075,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary stapled securities entitle the holder to participate in distributions and the proceeds on winding up of the
Fund in proportion to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitied to one
vote, and upon a poll each fully paid unit is entitled to one vote.

Note 10. Retained earnings / (accumulated losses)

- Movements in accumulated losses during the financial period are as follows:

2015 2014
$ $
Accumulated losses at the beginning of the period (784,413) -
Loss after income tax expense for the period (1,514,818) (784,413)
Distributions 2,400,000
Retain eamings/ (accumulated losses) at the end of the
~ period 100,769 (784,413)

Note 11. Trust details

{a) The Trust

The Trust was officially established on 17 February 2014 when the Trust Deeds were executed and adopted.
The expected termination date as per the Trust Deed is 16 February 2094,

(b) ‘The Trustee

The Trust is administered by an external trustee company, The Trust Company (Australia) Limited.
The registered office and principal place of business of the Trustee Company is:

Level 15
20 Bond Street
Sydney NSW 2000
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EG Core Plus Fund No.1 (Head Trust)
Notes to the financial statements
For the year ended 30 June 2015

(c} The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to the
Asset Management Agreement dated 17 February 2014.

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower
Suite 1, Level 21,

1 Farrer Place
Sydney NSW 2000
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EG Core Plus Fund No.1 (Head Trust)
Fund manager’s declaration
For the year ended 30 June 2015

As described in the basis of preparation accounting policy included in note 2 to the financial statements,
the Trust is not a reporting entity and these are special purpose financial statements,

The directors of the Fund Manager declare that;

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b) the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

(© the financial statements and notes are in accordance with the Constitution; and

(d} there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

MG«"'—-‘*—-._

Michael Easson Adam Geha

Director Director
Sydney

21 September 2015
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EG Core Plus Fund No.1 Holding Trust No.1

Annual Report -
For the period 01 July 2014 to 30 June 2015
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EG Core Plus Fund No.1 Holding Trust No.1
30 June 2015
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" EG Core Plus Fund No.1 Holding Trust No.1
Statement of profit or loss and other comprehensive income
For the period 1 July 2014 to 30 June 2015

Notes 2015 2014
$ $

Revenue 3 0 0
Administration expenses 0 0
Finance costs : 0 0
Loss before income tax 0 0
Income tax expense . ' - -
Loss after income tax for the period attributable to the unit 0 0
holders

Other comprehensive income for the period - -
Total comprehensive income for the period attributable to the unit 0 0

holders

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying nofes.
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EG Core Plus Fund No.1 Holding Trust No.1
Statement of financial position
As at 30 June 2015

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Total current assets

" Non-current assets

Investment in EG Core Plus Fund No1 Ownership Trust No1
Total non-current assets

Total assets

Liabilities

Non-current liabilities
Trade and other payables
Borrowings

Total non-current liabilities

Total liabilities

Net assets
Equity
Unit capital

Retained eamnings/ (accumulated losses)

Total equity

Notes 2015 2014
$ $

4 0 0
5 0 0
0 0
6 10,445,000 10,445,000
10,445,000 10,445,000
10,445,000 10,445,000
7 0 0
8 0 0
0
0 0
10,445,000 10,445,000
9 10,445,000 10,445,000
10 0 0
10,445,000 10,445,000

The above statement of financial position should be read in conjunction with the accompanying notes.
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EG Core Plus Fund No.t Holding Trust No.1
Notes to the financial statements
For the period 1 July 2014 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Holding Trust No.1 (referred fo hereafter as ‘the Trust') for the
period 1 July 2014 to 30 June 2015.- The Trust was established by Trust Deed dated 17 February 2014.

The financial statements are presented in Australian dollars, which is the Trust’s functional and presentational
currency.

EG Core Plus Fund No.1 Holding Trust No.1 is a trust domiciled in Australia. Its principal place of business is:
Governor Phillip Tower, Level 21
1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation .

In the Fund Manager's opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention
.These financial statements have been prepared under the historical cost convention.

(b} Going concern _
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

{c} Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for the
major business activities as follows:

Rental Income
Not applicable.

Interest
Interest income is recognised on a time proportion basis using the effective interest method.

(d) Acquisition of assets
The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where settiement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions.

(e} Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to cash and
which are subject to an insignificant risk of changes in value.
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EG Core Plus Fund No.1 Holding Trust No.1
Notes to the financial statements
For the period 1 July 2014 to 30 June 2015

(f) Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of

recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible are
written off. An allowance account {provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be abie to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

(g) Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-current.

{h) Borrowings _
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate

method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are

classified as current.

(i) Unit holders’ funds
Unit holders’ funds are classified as unit capital in equity.

(i) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is

not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the taxation authority, are presented as operating cash flow.

(k) Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current

classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settied within twelve months after the reporting period; or there is no unconditional right to
defer the settiement of the liability for at least twelve months after the reporting period. All other [iabilities are

classified as non-current.
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EG Core Plus Fund No.1 Holding Trust No.1
Notes to the financial statements
For the period 1 July 2014 to 30 June 2015

() Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or ‘
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement. ‘

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

(m) Comparatives
The Trust was established on 17 February 2014 and as such, the comparatives reflect the period 17 February
2014 to 30 June 2014.

Note 3. Revenue

2015 2014
$ $
Rental revenue ) 0 0
Interest income 0 0
0 0
Note 4. Cash and cash equivalents
2015 2014
$ $
Cash at bank and on hand 0 0
Note 6. Trade and other receivables
2015 2014
$ $
Trade receivables ) . 0 0
Prepayments 0 0
0 0
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EG Core Plus Fund No.1 Holding Trust No.1
Notes to the financial statements
For the period 1 July 2014 to 30 June 2015

Note 6. Non-current assets -

Investments
2015 2014
$ $
Investment in EG Core Plus Fund No. 1 Ownership Trust No. 1 10,445,000 10,445,000

(a) Reconciliation of the investment in EG Core Plus Fund No. 1 Ownership Trust No. 1 at the beginning and
end of the financial period are set out below

Opening balance at 1 July 2015 10,445,000
[nvestment during the year 0
Return of investment during the year : 0

Closing fair value 10,445,000

Note 7. Trade and payables

2015 2014
$ $
QOther payables 0 0
Note 8. Non-current liabilities - Borrowings
2015 2014
$ $
Bank loans 0 0
Note 8. Unit capital
2015 2014 2015 2014
Number Number $ $
Ordinary units 10,445,000 10,445,000 10,445,000 10,445,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2014 is paid up to $1.00,

Ordinary units enfitle the holder to participate in distributions and the proceeds on winding up of the Trust in proportion to
the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote, and
upon a poll each fully paid unit is entitled to one vote.
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EG Core Plus Fund No.1 Holding Trust No.1
Notes to the financial statements
For the period 1 July 2014 to 30 June 2015

Note 10. Accumulated losses

Movements in accumulated losses during the financial period are as follows:

2015 2014
$ $
Accumulated losses at the beginning of the period 0 0
Loss after income tax expense for the period 0 0
Accumulated losses at the end of the period 0 0

Note 11. Trust details

(a)

(b)

{c)

The Trust
The Trust was officially established on 17 February 2014 when the Trust Deeds were executed and adopted. The

expected termination date as per the Investors Deed is 16 February 2094, unless otherwise extended under
Schedule 5 of the Investors Deed.

The Trustee

The Trust is administered by an external trustee company, The Trust Company (PTAL) Limited..
The registered office and principal place of business of the Trustee Company is:
Level 15

20 Bond Street
Sydney NSW 2000

The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to the
Asset Management Agreement dated 17 February 2014,

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower, Level 21

1 Farrer Place
Sydney NSW 2000
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EG Core Plus Fund No. 1 Holding Trust No. 1
Fund Manager's declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b) the financial statements and notes presents fairly, in all materiai respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

(c) the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable,

The declaration is made in accordance with a resclution of the directors of the Fund Manager.

+

R I Qe S

4

Michael Easson Adam Geha
Director Director
Sydney

21 September 2015
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EG Core Plus Fund No.1 Holding Trust No.2

Annual Report -
For the period 29 August 2014 to 30 June 2015
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EG Core Plus Fund No.1 Holding Trust No.2
30 June 2015
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EG Core Plus Fund No.1 Hblding Trust No.2
Statement of profit or loss and other comprehensive income
For the period 29 August 2014 to 30 June 2015

Notes 2015

Revenue

Administration expenses
Finance costs

Loss before income tax
Income tax expense

Loss after income tax for the period attributable to the unit holders

Other comprehensive income for the period 3

IO| (=] (=] ‘I (=] ‘OOO

Total comprehensive income for the pericd attributable to the unit holders

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes.
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EG Core Plus Fund No.1 Holding Trust No.2
Statement of financial position
As at 30 June 2015

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Total current assets

Non-current assets

Investment in EG Core Plus Fund No. 1 Ownership Trust No. 2
Total non-current assets

Total assets

Liabilities

Non-current liabilities

Trade and other payables

Borrowings

Total non-current liabilities

Total liabilities

Net assets

Equity
Unit capital
Accumulated losses

Total equity

Note 2015
$

4 0]
5 0
0

6 23,230,000
23,230,000
23,230,000

7 0
8 0
0]

0

0

9 23,230,000
10 0
23,230,000

The above statement of financial position should be read in conjunction with the accompanying notes.
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EG Core Plus Fund No.1 Holding Trust No.2
Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Holding Trust No.2 (referred fo hereafter as ‘the Trust’) for
the period 29 August 2014 to 30 June 2015. The Trust was established by Trust Deed dated 28 August 2014,

The financial statements are presented in Australian dollars, which is the Trust's functional and presentational
currency.

EG Core Plus Fund No.1 Holding Trust No.2 is a trust domiciled in Australia. Its principal place of business is:

Governor Phillip Tower, Level 21
1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a)

(b)

(c)

(d)

(e}

Basis of preparation

In the Fund Manager's opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention .
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for the

major business activities as follows:

Rental Income
Not applicable.

interest
Interest income is recognised on a time proportion basis using the effective interest method.

Acquisition of assets
The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the

date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions.

Cash and cash equivalents.

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.
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EG Core Plus Fund No.1 Holding Trust No.2
Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

()

(9)

(h)

(i

)

(k)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-current.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of fransaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate
method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelied or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current. :

Unit holders’ funds
Unit holders' funds are classified as unit capital in equity.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow,

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.
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EG Core Plus Fund No.1 Holding Trust No.2
Notes to the financial statements
For the period 28 August 2014 to 30 June 2015

() Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liabflity from one
period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

(m) Comparatives
The Trust was established on 29 August 2014 and as such, there are no comparative figures included in these
financial statements.

Note 3. Other Comprehensive Income

20156
$
Distribution Income received from Ownership Trust 400,000
Distribution Expense to EG Core Plus Fund No. 1 400,000
0
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand 0
Note 5. Trade and other receivables
2015
$
Trade receivables ‘ 0
Prepayments 0
0

STC Pooled Fund Annual Report 2014 -15  Page 272



EG Core Plus Fund No.1 Holding Trust No.2
Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

Note 6. Non-current assets — Investments
2015
$
Investment in EG Core Plus Fund No. 1 Ownership Trust No. 2 ’ 23,230,000

{a) Reconciliation of the investment in EG Core Plus Fund No. 1 Ownership Trust No. 2 at the beginning and
end of the financial period are set out below

Opening balance at 29 August 2014 0
Investment during the year : 23,230,000
Return of investment during the year ' 0
Closing fair value 23,230,000

Note 7. Trade and payables

2015
$
Other payables 0
Note 8. Non-current liabilities — Borrowings
2015
$
Bank loans 0
Note 9. Unit capital
2015 2015
Number $
* Ordinary units 23230,000 23,230,000
Movements in ordinary units
No of units Issue price $
Balance at 29 August 2014 - - -
Issue of units — 01 September 2014 4,120,000 $1.00 4,120,000
Issue of units — 28 September 2014 19,110,000 $1.00 19,110,000
Balance at 30 June 2015 23,230,000 23,230,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary units entitle the holder to participate in distributions and the proceeds on winding up of the Trust in proportion
to the number of and amounts paid on the units held,

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,
and upon a poll each fully paid unit is entitied to one vote.
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EG Core Plus Fund No.1 Holding Trust No.2
Notes to the financial statements

For the period 29 August 2014 to 30 June 2015
Note 10. Accumulated losses

Movements in accumulated losses during the financial period are as follows:

2015
$
Accumulated losses at the beginning of the period -
Loss after income tax expense for the period -
Accumulated losses at the end of the period ‘ -

Note 11. Trust details

(a) The Trust
The Trust was officially established on 29 August 2014 when the Trust Deeds were executed and adopted.

The expected termination date as per the Investors Deed is 28 August 2094, unless otherwise extended under
Schedule 5 of the Investors Deed.

{b) The Trustee
The Trust is administered by an external trustee company, The Trust Company (PTAL) Limited.
The registered office and principal place of business of the Trustee Company is:
Level 15

20 Bond Street
Sydney NSW 2000

(c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014.

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower, Level 21

1 Farrer Place
Sydney NSW 2000
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EG Core Plus Fund No. 1 Holding Trust No. 2
Fund Manager’s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and .

(b) the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

(c) the financial statements and notes are in accordance with the Constitution; and

(d} there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

B T .,

Michael Easson Adam Geha

-

Director Director
Sydney

21 September 2015

STC Pooled Fund Annual Report 2014 -15 Page 275



EG Core Plus Fund No.1 Holding Trust No.3

Annual Report -
For the period 17 September 2014 to 30 June 2015
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EG Core Plus Fund No.1 Holding Trust No.3
30 June 2015
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EG Core Plus Fund No.1 Holding Trust No.3
Statement of profit or loss and other comprehensive income
For the period 17 September 2014 to 30 June 2015

Notes 2015

Revenue

Administration expenses
Finance costs

Loss before income tax
Income tax expense

Loss after income tax for the period attributable to the unit holders

Other comprehensive income for the period ' 3

|O‘ o o ll o iOOO

Total comprehensive income for the period attributable to the unit holders

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes.
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EG Core Plus Fund No.1 Holding Trust No.3
Statement of financial position
As at 30 June 2015

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Total current assets

Non-current assets

Investment in EG Core Plus Fund No. 1 Ownership Trust No. 3
Total non-current assets

Total assets

Liabilities

Non-current liabilities

Trade and other payables

Borrowings

Total non-current liabilities

Total liabilities

Net assets

Equity
Unit capital
Accumulated losses

Total equity

Note 2015
$

4 0
5 0
0

6 33,800,000
33,800,000

33,800,000

7 -0
8 0
0

0

33,800,000

9 33,800,000
10 0
33,800,000

The above staterment of financial position should be read in conjunction with the accompanying notes.
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EG Core Plus Fund No.1 Hblding Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Holding Trust No.3 (referred to hereafter as ‘the Trust') for
the period 17 September 2014 to 30 June 2015. The Trust was established by Trust Deed dated 17 September 2014.

The financial statements are bresented in Australian dollars, which is the Trust's functional and presentational
currency.

EG Core Plus Fund No.1 Holding Trust No.3 is a trust domiciled in Australia. lts principal place of business is:

Governor Phillip Tower, Level 21
1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(@)

(b)

(c)

(d)

(€)

Basis of preparation

in the Fund Manager's opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convernition
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recognition '

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for the
major business activities as follows:

Rental Income
Not applicable.

Interest
Interest income is recognised on a time proportion basis using the effective interest method.

Acquisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions. .

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.
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EG Core Plus Fund No.1 Holding Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

(f)

(9)

(h)

(i)

1)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account {provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-current.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate
method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,

cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders’ funds are classified as unit capital in equity.

Goods and Services Tax (GST)

~ Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is

(k)

not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow. ' .

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when; it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.
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EG Core Plus Fund No.1 Holding Trust No.2
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

() Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on iis highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available o measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Assets and [iabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and iransfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal experiise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair vaiue of an asset or liability from one
period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

{m) Comparatives
The Trust was established on 17 September 2014 and as such, there are no comparative figures included in
these financial statements.

Note 3. Other Comprehensive Income

20156
$
Distribution Income received from Ownership Trust 2,000,000
Distribution Expense to EG Core Plus Fund No. 1 2,000,000
0
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand 0
Note 5. Trade and other receivables
2015
$
Trade receivables 0
Prepayments 0
0
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EG Core Plus Fund No.1 Holding Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 6. Non-current assets — Investments
' 2015
$
Investment in EG Core Plus Fund No. 1 Ownership Trust No. 3 33,800,000

(a) Reconciliatioh of the investment in EG Core Plus Fund No. 1 Ownership Trust No. 3 at the beginning and
end of the financial period are set out below

Opening balance at 17 September 2014 . 0
Investment during the year Co 33,800,000
Return of investment during the year 0
Closing fair value 33,800,000

Note 7. Trade and payables

2015
‘ $
Other payables 0
Note 8. Non-current liabilities —~ Borrowings
2015
$
Bank lcans ‘ 0
Note 9. Unit capital
2015 2015
Number $
Ordinary units 33,800,000 33,800,000
Movements in ordinary units
No of units Issue price $
Balance at 17 September 2014 - - -
Issue of units — 24 September 2014 6,300,000 $1.00 6,300,000
Issue of units — 29 September 2014 27,380,000 $1.00 27,380,000
Issue of units — 07 October 2014 ‘ 70,000 $1.00 70,000
Issue of units — 10 October 2014 50,000 $1.00 50,000
Balance at 30 June 2015 ‘ 33,800,000 33,800,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary units entitle the holder to participate in distributions and the proceeds on winding up of the Trust in proportion
to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,
and upon a poll each fully paid unit is entitled to one vote.
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EG Core Plus Fund No.1 Holding Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 10. Accumulated losses

Movements in accumulated losses during the financial period are as follows:

2015

Accumulated losses at the beginning of the period
Loss after income tax expense for the period

Accumulated losses at the end of the period

Note 11. Trust details

(a)

(b)

(c)

The Trust
The Trust was officially established on 17 September 2014 when the Trust Deeds were executed and

adopted. The expected termination date as per the Investors Deed is 16 September 2094, unless otherwise
extended under Schedule 5 of the Investors Deed.

The Trustee

The Trust is administered by an external trustee company, The Trust.Company (PTAL) Limited.
The registered office and principal place of business of the Trustee Company is:
Level 15

20 Bond Street
Sydney NSW 2000

The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014,

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower, Level 21

1 Farrer Place
Sydney NSW 2000
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EG Core Plus Fund No. 1 Holding Trust No. 3
Fund Manager’s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reparting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b) the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its perfarmance for the year ended on that date.

(c) the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

B e N

i
W

Michael Easson Adam Geha
Director ‘ Director
Sydney

21 September 2015
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EG Core Plus Fund No.1 Holding Trust No.4

Annual Report -
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EG Core Plus Fund No.1 Holding Trust No.4
30 June 2015
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EG Core Plus Fund No.1 Holding Trust No.4
Statement of profit or loss and other comprehensive income
For the period 08 October 2014 to 30 June 2015

Notes 2015

Revenue . 3
Administration expenses

Finance costs

Loss before income tax

Income tax expense

Loss after income tax for the period attributable to the unit holders

Other comprehensive income for the period

l°| 1 o ‘1 [=] ‘OOO

Total comprehensive income for the period attributable to the unit holders

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes.
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EG Core Plus Fund No.1 Holding Trust No.4
Statement of financial position

As at 30 June 2015

Note 2015

$

Assets
Current assets
Cash and cash equivalents - 4 0
Trade and other receivables 5 0
Totai current assets 0
Non-current assets
Investment in EG Core Plus Fund No. 1 Ownership Trust No. 4 6 12,700,000
Total non-current assets 12,700,000
Total assets 12,700,000
Liabilities
Non-current liabilities
Trade and other payables 7 0
Borrowings 8 0
Total non-current liabilittes 0
Total liabilities 0
Net assets 12,700,000
Equity
Unit capital 9 12,700,000
Accumulated losses 10 0
Total equity 12,700,000

The above statement of financial position should be read in éonjunction with the accompanying notes.
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EG Core Plus Fund No.1 Holding Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Holding Trust No.4 (referred to hereafter as ‘the Trust’) for
the period 8 October 2014 to 30 June 2015. The Trust was established by Trust Deed dated 8 October 2014.

The financial statements are presented in Australian dollars, which is the Trust's functional and presentational
currency.

EG Core Plus Fund No.1 Holding Trust No.4 is a trust domiciled in Australia. Its principal place of business is:
Governor Phillip Tower, Level 21
1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

{a) Basis of preparation
In the Fund Manager's opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention '
These financial statements have been prepared under the historical cost convention.

{b) Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

(c) Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for the
major business activities as follows:

Rental Income
Not applicable.

Interest
Interest income is recognised on a time proportion basis using the effective interest method.

(d} Acquisition of assets
The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where seftlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions. .

(e) Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, cther short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.
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EG Core Plus Fund No.1 Holding Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

N

(9)

(h)

(i)

il

(k)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the f hancial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-current.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate
method,

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders' funds are classified as unit capital in equity.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense. ‘

Receivables and payables are stated inciusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operatlng
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended {o be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting pericd; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle
a fiability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.
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EG Core Plus Fund No.1 Holding Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

(l) Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

(m) Comparatives

The Trust was established on 8 October 2014 and as such, there are no comparative figures included in these

financial statements.

Note 3. Revenue

2015
$
Rental revenue 0
Interest revenue 0
0
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand 0
Note 5. Trade and other receivables
2015
$
Trade receivables 0
Prepayments 0
0
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EG Core Plus Fund No.1 Holding Trust No.4
Notes to the financial statements
For the pericd 8 October 2014 to 30 June 2015 °

‘Note 6. Non-current assets — Investments
. 2015
$
Investment in EG Core Plus Fund No. 1 Qwnership Trust No. 4 12,700,000

(a) Reconciliation of the investment in EG Core Pius Fund No. 1 Ownership Trust No. 4 at the beginning and
end of the financial period are set out below

Opening balance at 8 October 2014 0
Investment during the year 12,700,000
Return of investment during the year 0
Closing fair value 12,700,000

Note 7. Trade and payables

2015
$
Other payabies _ 0
Note 8. Non-current liabilities — Borrowings
2015
$
Bank loans 0
Note 9. Unit capital
2015 . 2015
Number $
Ordinary units 12,700,000 12,700,000
Movemenis in ordinary units
No of units Issue price $
Balance at 8 October 2014 - - -
Issue of units — 16 October 2014 ' ' 2,000,000 $1.00 2,000,000
Issue of units — 8 December 2014 10,530,000 $1.00 10,530,000
Issue of units — 8 January 2015 120,000 $1.00 120,000
Issue of units — 30 January 2015 50,000 $1.00 50,000
Balance at 30 June 2015 12,700,000 12,700,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary units entitle the holder to participate in distributions and the proceeds on winding up of the Trust in proportion
to the number of and amounts paid on the units held. '

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitied to one vote,
and upon a poll each fully paid unit is entitled to one vote.
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EG Core Plus Fund No.1 Holding Trust No.4
‘Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

Note 10. Accumulated losses

Movements in accumulated losses during the financial period are as follows:

2015
$
Accumulated losses at the beginning of the period : -
Loss after income tax expense for the period -
Accumulated losses at the end of the period -

Note 11. Trust details

{a) The Trust
The Trust was officially established on 8 October 2014 when the Trust Deeds were executed and adopted.

The expected temination date as per the Investors Deed is 7 Cctober 2094, unless otherwise extended under
Schedule 5 of the Investors Deed.

{b) The Trustee
The Trust is administered by an external trustee company, The Trust Company (PTAL) Limited.
The registered office and principal place of business of the Trustee Company is:
Level 15

20 Bond Street
Sydney NSW 2000

{c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014,

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower, Level 21

1 Farrer Place
Sydney NSW 2000
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EG Core Plus Fund No. 1 Holding Trust No. 4
Fund Manager’s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements,

The directors of the Fund Manager declare that:

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b) the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

(c) the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

v

-\./‘-M/( QF"__“'*-—-_

Michae! Easson Adam Geha

Director Director
Sydney

21 September 2015
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EG Core Plus Fund No.t Holding Trust No.5
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EG Core Plus Fund No.1 Holding Trust No.5
Statement of profit or loss and other comprehensive income
For the period 16 January 2015 to 30 June 2015

Notes 2015
$

Revenue 3 0
Administration expenses 0
Finance costs 0
Loss before income tax 0
Income tax expense -
Loss after income tax for the period attributable to the unit holders 0
Other comprehensive income for the pericd -
Total comprehensive income for the period attributable to the unit holders 0

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accommpanying notes.
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EG Core Plus Fund No.1 Holding Trust No.5
Statement of financial position

As at 30 June 2015

Note 2015

$

Assets
Current assets
Cash and cash equivalents 4 0
Trade and other receivables 5 8]
Total current assets 0]
Non-current assets
Investment in EG Core Plus Fund No. 1 Ownership Trust No. 5 6 19,500,000
Total non-current assets 19,500,000
Total assets 19,500,000
Liabilities
Non-current liabilities
Trade and other payables 7 o
Borrowings 8 0
Total non-current liabilities 0
Total liahilities 0
Net assets 19,500,000
Equity
Unit capital 9 19,500,000
Accumulated losses 10 0
Total equity 19,500,000

The above statement of financial position should be read in conjunction with the accompanying notes. -
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EG Core Plus Fund No.1 Holding Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Holding Trust No.5 (referred to hereafter as 'the Trust’) for
the period 16 January to 30 June 2015. The Trust was established by Trust Deed dated 16 January 2015.

The financial statements are presented in Australian dollars, which is the Trust’s functional and presentational
currency.

EG Core Plus Fund No.1 Holding Trust No.5 is a trust domiciled in Australia. [ts principal place of business is:

Governor Phillip Tower, Level 21
1 Farrer Place
Sydney NSW 2000

Note 2, Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a)

(b)

(c)

(d)

(e)

Basis of preparation

In the Fund Manager's opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for the
major business activities as follows:

Rental Income
Not applicable.

Inferest
Interest income is recognised on a time proportion basis using the effective interest method.

Acquisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.
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EG Core Plus Fund No.1 Holding Trust No.5
Notes to the financial statements
For the period 16 January 2015 fo 30 June 2015

)

(9)

(h)

(i)

1)

(k)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the onglnal terms of trade
receivables. The amount of the impairment allowance is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be setfied more than 12 months after the reporting date are classified as non-current.

Borrowings

Borrowings are m:tlally recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate
method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the fi nanCIaI year are
classified as current,

Unit holders’ funds
Unit holders' funds are classified as unit capital in equity.

Goods and Services Tax {GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authonty are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected tc be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within tweive months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settied in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.

STC Pocled Fund Annual Report 2014 -15 Page 301



EG Core Plus Fund No.1 Holding Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

{I) Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly fransaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

{m) Comparatives
The Trust was established on 16 January 2015 and as such, there are no comparative figures included in these
financial statements.

Note 3. Revenue

2015
$
Rental revenue 0
Interest revenue 0
0
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand 0
Note 5. Trade and other receivables
2015
$
Trade receivables 0
Prepayments 0
0
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EG Core Plus Fund No.1 Holding Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

Note 6. Non-current assets — Investments
2015
$
Investment in EG Cere Plus Fund No. 1 Ownership Trust No. 5 19,500,000

{a) Reconciliation of the investment in EG Core Plus Fund No. 1 Ownership Trust No. 5 at the beginning and
end of the financial period are set out below

Opening balance at 16 January 2015 0
Investment during the year 19,500,000
Return of investment during the year 0
Closing fair value ‘ 19,500,000

Note 7. Trade and payables

2015
$
Other payables 0
Note 8. Non-current liabilities — Borrowings ‘
2015
$
Bank loans 0
Note 9. Unit capital
2015 2015
Number $
Ordinary units 19,500,000 19,500,000
Movements in ordinary units
No of units Issue price $
Balance at 16 January 2015 _ - - -
Issue of units — 30 January 2015 3,065,000 $1.00 3,065,000
Issue of units — 12 February 2015 1,671,260 $1.00 1,671,260
Issue of units — 16 February 2015 14,708,740 $1.00 14,708,740
Issue of units — 19 March 2015 55,000 $1.00 55,000
Balance at 30 June 2015 19,500,000 19,500,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary units entitle the holder to participate in distributions and the proceéds on winding up of the Trust in proportion
to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,
and upon a poll each fully paid unit is entitied to one vote.
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EG Core Plus Fund No.1 Holding Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

Note 10. Accumulated losses

Movements in accumulated losses during the financial peried are as follows:
2015

Accumulated losses at the beginning of the period
Loss after income tax expense for the period
Accumulated losses at the end of the period

Note 11. Trust details

(a) The Trust
The Trust was officially established on 16 January 2015 when the Trust Deeds were executed and adopted.

The expected termination date as per the Investors Deed is 15 January 2095, unless otherwise extended
under Schedule 5 of the Investors Deed.

(b) The Trustee
The Trust is administered by an external trustee company, The Trust Company {PTAL) Limited.
The registered office and principal place of business of the Trustee Company is:
Level 15

20 Bond Street -
Sydney NSW 2000

(c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014.

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower, Level 21

1 Farrer Place
Sydney NSW 2000
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EG Core Plus Fund No. 1 Holding Trust No. 5
Fund Manager’s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b) the financial statements and notes presents fairly, in all material respects, the Trust's financial
' position as at 30 June 2015 and of its performance for the year ended on that date.

(c) the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

et e

Michael Easson Adam Geha

. LdsL

Director . Director
Sydney

21 September 2015

STC Pooled Fund Annual Report 2014 -15  Page 305



EG Core Plus Fund No.1 Holding Trust No.6

Annual Report -
For the period 25 March 2015 to 30 June 2015

STC Peoled Fund Annual Report 2014 -15 Page 306



EG Core Plus Fund No.1 Holding Trust No.6
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EG Core Plus Fund No.1 Holding Trust No.6
Statement of profit or loss and other comprehensive income
For the period 25 March 2015 to 30 June 2015

Notes 2015

Revenue 3
Administration expenses

Finance costs

Loss before income tax

Income tax expense

Loss after income tax for the period attributable to the unit holders

Other comprehensive income for the period

IQ‘ [ o 'l o IOOO

Total comprehensive income for the period attributable to the unit holders

The above sfatement of profif or foss and other comprehensive income should be read in conjunction with the
' accompanying notes.
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EG Core Plus Fund No.1 Holding Trust No.6
Statement of financial position
As at 30 June 2015

Note 2015
$
Assets
- Current assets
Cash and cash equivalents 4 0
Trade and other receivables 5 0
Total current assets 0
Non-current assets
Investment in EG Core Plus Fund No. 1 Ownership Trust No. 8 ‘ 6 7,400,000
Total non-current assets 7,400,000
Total assets 7,400,000
Liabilities
Non-current liabilities
Trade and other payables . 7 0
Borrowings 8 0
Total non-current liabilities .0
Total liabilities 0
Net assets 7,400,000
Equity
Unit capital 9 7,400,000
Accumulated losses 10 0
Total equity 7,400,000

The above statement of financial position should be read in conjunction with the accompanying notes.
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EG Core Plus Fund No.1 Holding Trust No.6
Notes to the financial statements
For the period 25 March to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Holding Trust No.6 {referred to hereafter as ‘the Trust') for
the period 25 March to 30 June 2015. The Trust was established by Trust Deed dated 25 March 2015,

The financial statements are presented in Australian dollars, which is the Trust's functional and presentational
currency. . .

EG Core Plus Fund No.1-Holding Trust No.6 is a trust domiciled in Australia. Its principal place of business is:

Governar Phillip Tower, Level 21
1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(@

(b)

()

(d).

(e)

Basis of preparation

In the Fund Manager’s opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial staterments. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recoghnition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, frade allowances and amounts collected on behalf of third parties. Revenue is recognlsed for the
major business activities as follows:

Rental Income
Not applicable.

Interest .
Interest income is recognised on a time proportion basis using the effective interest method.

Acquisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition pius incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could he obtained from an independent financier under comparable
terms and conditions.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.
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EG Core Plus Fund No.1 Holding Trust No.6
Notes to the financial statements
For the period 25 March to 30 June 2015

(f

(9)

(h)

(i)

1)

(k)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts, Trade receivables are due for settiement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be seftled more than 12 months after the reporting date are classified as non-current.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate
method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders' funds are classified as unit capital in equity.

Goods and Services Tax {GST) .
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent uniess restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; itis held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current. '
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EG Core Plus Fund No.1 Holding Trust No.6
Notes to the financial statements
For the period 25 March to 30 June 2015

() Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is

- either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
pertod fo another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

{m) Comparatives
The Trust was established on 25 March 2015 and as such, there are no comparative figures included in these
financial statements.

Note 3. Revenue

2015
$
Rental revenue : 0
Interest revenue 0
0
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand : 0
.Note 5. Trade and other receivables .
2015
$
Trade receivables 0
Prepayments 0
Y]
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EG Core Plus Fund No.1 Holding Trust No.6
Notes to the financial statements
For the period 25 March to 30 June 2015

Note 6. Non-current assets — Investments
2015
$
Investment in EG Core Plus Fund No. 1 Ownership Trust No. 6 7,400,000

(a) Reconciliation of the investment in EG Core Plus Fund No. 1 Ownership Trust No. 6 at the beginning and
end of the financial period are set out helow

Opening balance at 25 March 2015 0
Investment during the year 7,400,000
Return of investment during the year 0
Closing fair value 7,400,000

Note 7. Trade and payables

2015
$
Other payables 0
Note 8. Non-current liabilities — Borrowings
2015
$
Bank loans 0
Note 9. Unit capital
2015 2015
Number $
Ordinary units 7,400,000 7,400,000
Movements in ordinary units
No of units Issue price $
Balance at 25 March 2015 - - -
Issue of units — 24 April 2015 7,395,980 $1.00 7,395,980
Issue of units — 30 May 2015 4,020 " $1.00 4,020
Balance at 30 June 2015 7,400,000 7,400,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary units entitle the holder to participate in distributions and the proceeds on winding up of the Trust in proportion
to the number of and amounts paid on the units held.

On a show of hands every hotder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,
and upon a poll each fully paid unit is entitied to one vote.
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EG Core Plus Fund No.1 Holding Trust No.6
Notes to the financial statements
For the period 25 March to 30 June 2015

Note 10. Accumulated losses

Movements in accumulated losses during the financial period are as follows:
2015

Accumulated losses at the beginning of the period
Loss after income tax expense for the period
Accumulated losses at the end of the period

Note 11. Trust details
(a) The Trust
The Trust was officially established on 25 March 2015 when the Trust Deeds were executed and adopted.

The expected termination date as per the Investors Deed is 24 March 2095, uniess otherwise extended under
Schedule 5 of the Investors Deed.

{b) The Trustee

The Trust is administered by an external trustee company, The Trust Company (PTAL) Limited.
The registered office and principal place of business of the Trustee Company is:
Level 15

20 Bond Street
Sydney NSW 2000

{c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014.

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower, Level 21

1 Farrer Place
Sydney NSW 2000
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EG Core Plus Fund No. 1 Holding Trust No. 6
Fund Manager’'s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and ‘

(b) the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

(c) the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resclution of the directors of the Fund Manager.

.

At A e

i

Michael Easson Adam Geha
Director Director
Sydney

21 September 2015
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EG Core Plus Fund No.1 Ownership Trust No.1

Statement of profit or loss and other comprehensive income

For the year ended 30 June 2015

Revenue

Other income

Property expenses

Administration expenses

Finance costs

Net fair value gain/ {(loss) on investment properties

Profit / (loss) before income tax expense for the year

Income tax expense

Profit/ (loss} after income tax for the year attributable fo
the unit holders

Other comprehensive income for the year, net of tax

Total comprehensive income for the year attributable to
the unit holders

" Notes 2015 2014
$ $

3 1,597,978 552,173

3 15,697 -

(479,085) (104,620)

(37,845) (31,204)

(406,435) (141,007)

6 2,475,172 (932,532)

3,165,482 (657,190)

3,165,482 (657,190)

3,165,482 (657,190)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying nofes.
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EG Core Plus Fund No.1 Ownership Trust No.1
Notes to the financial statements
For the year ended 30 June 2015

Notes 2015 2014
$ $

Assets
Current assets
Cash and cash equivalents 4 1,125,244 406,783
Trade and other receivables 5 57,383 81,797
Total current assets 1,182,627 488,580
Non-current assets
Investment properties 6 20,000,000 17,500,000
Total non-current assets 20,000,000 17,500,000
Total assets 21,182,627 17,988,580
Liabilities
Current liabilities
Trade and other payables 7 59,054 48,353
Borrowings - -
Total non-current liabilities 8,229,335 48,353
Non-current liabilities
Borrowings 8 8,170,281 8,152,417
Total non-current liabilities - 8,152,417
Total liabilities 8,229,335 8,200,770
Net assets 12,953,292 9,787,810
Equity
Unit capital 9 10,445,000 10,445,000
Retained eamings/ (accumulated losses) 10 2,508,292 {657,190)
Total equity 12,953,292 9,787,810

The above statement of financial position should be read in conjunction with the accompanying notfes, read in
conjunction with the accompanying notes.
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EG Core Plus Fund No.1 Ownership Trust No.1
Notes to the financial statements )
For the year ended 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Ownership Trust No.1 (referred to hereafter as ‘the Trust') for
the year ended 30 June 2015. The Trust was established by Trust Deed dated 17 February 2014.

The financial statements are presented in Australian dollars, which is the Trust's functional and presentational
currency.

EG Core Plus Fund No.1 Ownership Trust No.1 is a trust domiciled in Australia. Its principal place of business is:

Governor Philip Tower
Suite 1, Level 21

1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a)

(b)

(c)

Basis of preparation

In the Fund Manager’s opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention :
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, frade allowances and amounts collected on behalf of third parties. Revenue is recognised for the
major business activities as foilows:

Rental Income

Rental income for operating leases is recognised on a straight line basis over the term of the lease, except where
an alternative basis is more representative of the pattern of service rendered through the provision of the leased
premises.

Interest
Interest income is recognised on a time proportion basis using the effective interest method.

{d) Acquisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions.
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EG Core Plus Fund No.1 Ownership Trus¢t No.1
Notes to the financial statements
For the year ended 30 June 2015

Note 2. Summary of significant accounting policies (continued)

(e}

®

(9)

(h)

Cash and cash equivalents

Cash and cash eguivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Investment property
Investment properties may be held for rental yields, capital appreciation and/or development.

All investment properties are considered one class of asset.

Valuations

Investment properties are measured at fair value and assessed each reporting date to ensure that the carrying
amount of each property does not differ materially from its fair value at the reporting date. Changes in fair values
are recognised in profit or loss.

In accordance with the Trust Deeds, independent valuations of investment properties are made at every financial
year. These valuations are considered by the Review Committee when determining fair value.

Fair value is based on the price which a property might reasonably be expected to be sold at the date of the
valuation assuming:

)] a willing, but not anxious, buyer and seller on an arm's length basis;

{ii) a reasonable period in which to negotiate the sale, having regard to the nature and situation of the
property and the state of the market for property of the same kind;

(i) that the property will be reasonably exposed to that market; and

(iv) that no account is taken of the value or other advantage or benefit, additional to the market value, to the
buyer incidental to ownership of the property being valued.

Disposals

The gain or loss on disposal of investment properties is calculated as the difference between the carrying amount
of the investment property at the time of the disposal and the proceeds on disposal and is included in profit or loss
in the period of disposal.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-current.
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EG Core Plus Fund No.1 Ownership Trust No.1
Notes to the financial statements
For the year ended 30 June 2015

Note 2. Summary of significant accounting policies (continued)

0]

()

(k)

U

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference hetween the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate
metheod.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders' funds are classified as unit capital in equity.

Goods and Services Tax {GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. in this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset Is cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.

{m) Fair value measurement

When an asset or liability, financial or non-1r nancial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs,

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement.
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EG Core Plus Fund No.1 Ownership Trust No.1
Notes to the financial statements
For the year ended 30 June 2015

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
period fo another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

{n) Comparatives
The Trust was established on 17 February 2014 and as such, the comparatives reflect the period 17 February

2014 to 30 June 2014,

Note 3. Revenue

2015 2014
$ $
Rental revenue 1,282,523 441,772
Tenant recoveries 315,455 109,335
1,597,978 552,173
Interest revenue 15,697 -
15,697 -
Note 4. Current assets - Cash and cash equivalents
2015 2014
$ $
Cash at bank and on hand 1,125,244 406,783
Note 5. Current assets — Trade and other receivables
2015 . 2014
$ $
Trade receivables 31,144 17,739
Prepayments 26,239 64,058
57,383 81,797
Note 6. Non-current assets — Investment properties
2015 2014
$ $
Investment properties — at fair value 20,000,000 17,500,000
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EG Core Plus Fund No.1 Ownership Trust No.1
Notes to the financial statements
For the year ended 30 June 2015

Note 6. Non-current assets — Investment properties (continued)

(a) Reconciliation of the fair values of investment properties at the beginning and end of the financial
period are set out below

2015 2014
$ $
Opening balance ' : 17,500,000 ‘ -
Acquisition 24,828 18,432,532
Revaluation increments / (decrements) 2,475,172 (932,532)
Closing fair value at 30 June 20,000,000 17,500,000
Note 7. Trade and other payables
2015 2014
$ $
Other payables 59,054 48,353
Note 8. Borrowings
2015 2014
$ $
Current
Bank ioans 8,170,281 -
Non-current :
Bank loans - 8,152,417

Interest rate risk
The bank loans are currently bearing all-in variable interest rates of between 4.8% per annum (2014: 4.8%).

Assets piedged as security
The bank loans are secured by first ranking mortgage over the Trust's investment property related to the
borrowings. The fair value of the investment property secured is $20,000,000.

Covenant conditions
The bank loans include covenant conditions that require the maintenance of certain financial ratios.

Financing arrangements
The Trust's bank loan facility limit at the reporting date was $8,750,000 of which $8,200,000 was utilised.
Unrestricted access was available at the reporting date for the unused bank loan facility of $550,000.

Note 9. Unit capital

2015 2014 2015 2014
Number Number $ $
Ordinary units 10,445,000 10,445,000 10,445,000 10,445,000
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EG Core Plus Fund No.1 Ownership Trust No.1

Notes to the financial statements

For the year ended 30 June 2015

Note 9. Unit capital (continued)

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary stapled securities entitle the holder to participate in distributions and the proceeds on winding up of the
Fund in proportion to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one
vote, and upon a poll each fully paid unit is entitled to one vote.
Note 10. Retained earnings / (accumulated losses)

Movements in accumulated losses during the financial period are as follows:

2015 2014
$ $
Accumulated losses at the beginning of the year / period (657,190) -
Profit/ (loss} after income tax expense for the year / period 3,165,482 (657,190)
Retain earnings/ (accumulated losses) at the end of the year/ period 2,508,292 (657,190)

Note 11. Trust details

{a) The Trust

The Trust was officially established on 17 February 2014 when the Trust Deeds were executed and adopted.
The expected termination date as per the Trust Deed is 16 February 2094, :
Note 18. Trust details (continued)

(b) The Trustee

The Trust is administered by an external trustee company, The Trust Company (Australia) Limited.
The registered office and principal place of business of the Trustee Company is:

Level 15

20 Bond Street

Sydney NSW 2000

(c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to the
Asset Management Agreement dated 17 February 2014.

The registered office and principal ptace of business of the Fund Manager is:
Govemncr Phillip Tower
Suite 1, Level 21,

1 Farrer Place
Sydney NSW 2000
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EG Core Plus Fund No.1 Ownership Trust No.1
Fund manager’'s declaration
For the year ended 30 June 2015

As described in the basis of preparation accounting policy included in note 2 ta the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

{(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b} the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

(¢) the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

Ao, e

Michael Easson ' Adam Geha
Director Director
Sydney

21 September 2015

10
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EG Core Plus Fund No.1 Ownership Trust No.2
Statement of profit or loss and other comprehensive income
For the period 29 August 2014 to 30 June 2015

Notes 2015
$
Revenue 3 3,217,018
Other income 3 7,392
Property expenses (855,703)
Administration expenses (166)
Finance costs {648,621)
Net fair value loss on investment properties 6 {328,352)
Profit before income tax 1,391,569
Income tax expense -
Profit after income tax for the period attributable to the unit holders 1,391,569
Other comprehensive income for the period, net of tax -
Total comprehensive income for the period attributable to the unit holders 1,391,569

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes.
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EG Core Plus Fund No.1 Ownership Trust No.2
Statement of financial position

As at 30 June 2015

Assets

Current assets

Cash and cash equivalenis
Trade and other receivables
Total current assets

Non-current assets
Investment properties
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Borrowings

Total non-current liabilities
Non-current liabilities
Trade and other payables
Total non-current liabilities

Tofal liabilities

Net assets

Equity
Unit capital
Retained earnings

Total equity

The above statement of financial position should be read in confunciion with the accompanying notes.

Note

~J

10
11

2015

1,099,409
497,828

1,697,237

43,700,000
43,700,000

45,297,237

276,334

20,393,589
20,669,923

5,745

5,745

20,675,668

24,621,569

23,230,000

1,391,569

24,621,569
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EG Core Plus Fund No.1 Ownership Trust No.2
Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Ownership Trust No.2 (referred to hereafter as ‘the Trust’)
for the period 29 August 2014 to 30 June 2015. The Trust was established by Trust Deed dated 29 August 2014.

The financial statements are presented in Australian dollars, which is the Trust's functional and presentational
currency.

EG Core Plus Fund No.1 Ownership Trust No.2 is a trust domiciled in Australia. Its principal place of business is:

Governor Philip Tower
Suite 1, Level 21

1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a)

{b)

{c)

(d)

Basis of preparation

In the Fund Manager's opinion, the Trust is not a reporting entity because there are no users dependent on
general purpose financial statements. These are special purpose financial statements. The Fund Manager has
determined that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention :
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal
business activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for
the major business activities as follows:

Rental Income

Rental income for operating leases is recognised on a straight line basis over the term of the lease, except
where an alternative basis is more representative of the pattern of service rendered through the provision of the
leased premises.

Intersst
Interest income is recognised on a time proportion basis using the effective interest method.

Acquisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity
instruments or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities
undertaken at the date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted
to their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing
rate, being the rate at which similar borrowings could be obtained from an independent financier under
comparable terms and conditions.
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EG Core Plus Fund No.1 Ownership Trust No.2
Notes to the financial statements ‘
For the period 29 August 2014 to 30 June 2015

(e)

b

(9)

(h)

Note 2. Summary of significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value. .

Trade recelvables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no mare than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible

. are written off. An allowance account (provision for impairment of trade receivables) is established when there is

objective evidence that the Trust will not be able to collect all amounts due according to the original terms of
trade receivables. The amount of the impairment allowance is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the effective interest rate. The
amount of the impairment allowance is recognised in earnings.

investment property ‘
Investment properties may be held for rental yields, capital appreciation and/or development.

All investment properties are considered one class of asset,

Valuations

Investment properties are measured at fair value and assessed each reporting date to ensure that the carrying
amount of each property does not differ materially from its fair value at the reporting date. Changes in fair values
are recognised in profit or loss.

In accordance with the Trust Deeds, independent valuations of investment properties are made at every
financial year. These valuations are considered by the Review Committee when determining fair value.

Fair value is based on the price which a property migjht reasonably be expected to be sold at the date of the
valuation assuming:

{i) a willing, but not anxious, buyer and seller on an arm’s length basis;

(it} a reasonable period in which to negotiate the sale, having regard to the nature and situation of the
property and the state of the market for property of the same kind;

(i) that the property will be reasonably exposed to that market; and

(iv) that no account is taken of the value or other advantage or benefit, additional to the market value, to the
buyer incidental to ownership of the property being valued.

Disposals

The gain or loss on disposal of investment properties is calculated as the difference befween the carrying
amount of the investment property at the time of the disposal and the proceeds on disposal and is included in
profit or loss in the period of disposal.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-
current.
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EG Core Plus Fund No.1 Ownership Trust No.2
Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

Note 2. Summary of significant accounting policies (continued)

®

)

(k)

{l)

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the pericd of the borrowings using the effective interest rate
method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders' funds are classified as unit capital in equity.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of assocnated GST, unless the GST incurred
is not recoverable from the taxation authority, In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable, The net amount of
GST recoverable from, or payable to, the taxation authority is included with other recelvables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period. All other assets are classified as non-
current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the
purpose of trading; it is due to be settled within twelve months after the reporting period; or there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting period. All
other iiabilities are classified as non-current.
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EG Core Plus Fund No.1 Ownership Trust No.2
Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

Note 2. Summary of significant accounting policies (continued)

{m} Fair value measurement

(n

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the
transaction will take place either: in the principle market; or in the absence of a principal market, in the most
advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement
is based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, are used, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. Classifications are reviewed each
reporting date and transfers between levels are determined based on a reassessment of the lowest level input
that is significant to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise
is either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from
one period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the
latest valuation and a comparison, where applicable, with external sources of data.

‘Comparatives

The Trust was established on 29 August 2014 and as such, there are no comparative figures included in these
financial statements.

Note 3. Revenue

2015
$
Rental revenue 2,760,099
Tenant recoveries _ 456,920
C 3,217,018
Other income 7,392
7,392
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand ‘ 1,099,409
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EG Core Plus Fund No.1 Ownership Trust No.2
Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

Note 5, Trade and other receivables

2015
$
Trade receivables 330,003
Other receivables ‘ 1,800
Prepayments ' 166,024
497,828
Note 6. Non-current assets — Investment properties
2015
$
Investment properties — at fair value 43,700,000

(a) Reconciliation of the fair values of investment properties at the beginning and end of the financial
period are sef out below

Opening balance at 29 August 2014 -

Acquisition 44,028,352
Revaluation decrements (328,352)
Closing fair value 43,700,000

Note 7. Current - Trade and payables
2015
$

Other payables 276,334

Note 8. Non-current liabilities — Borrowings
2015
$

Bank loans 20,393,589

Interest rate risk
The bank loans are currently bearing all-in variable interest rates of between 2.5% per annum.

Assets pledged as security
The bank loans are secured by first ranking mortgage over the Trust's investment property related to the borrowings.
The fair value of the investment property secured is $43,700,000.

Covenant conditions
The bank loans include covenant conditions that require the maintenance of certain financial ratios.

Financing arrangements

The Trust's bank loan facility limit at the reporting date was $20,600,000 of which $20,589,543 was utilised.
Unrestricted access was available at the reporting date for the unused bank loan facility of $10,457.
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EG Core Plus Fund No.1 Ownership Trust No.2

Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

Note 9. Non-current - Trade and payables

Other payables

Note 10. Unit capital

Ordinary units

Movements in ordinary units

Balance at 29 August 2014
Issue of units — 29 August 2014

Balance at 30 June 2015

2015

$

5,745
2015 2015

Number $
23,230,000 23,230,000

No of units Issue price $
23,230,000 $1.00 23,230,000
23,230,000 23,230,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary stapled securities entitle the holder to participate in distributions and the proceeds on winding up of the
Trust in proportion to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,

and upon a poll each fully paid unit is entitled to one vote.

Note 11. Retained earnings

Movements in Retained eamings during the financial period are as follows:

Retained earnings at the beginning of the period
Profit after income tax expense for the period
Retained earnings at the end of the period

Note 12. Trust details

{a) The Trust

2015

1,391,569
1,391,569

The Trust was officlally established on 29 August 2014 when the Trust Deeds were executed and adopted.
The expected termination date as per the Trust Deed is 28 August 2094.
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EG Core Plus Fund No.1 Ownership Trust No.2
Notes to the financial statements
For the period 29 August 2014 to 30 June 2015

Note 12. Trust details (continued)
(b) The Trustee

The Trust is administered by an external trustee company, The Trust Company {Australia) Limited.
The registered office and principal place of business of the Trustee Company is:

Level 15

20 Bond Street

Sydney NSW 2000

(c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014.

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower

Suite 1, Level 21,

1 Farrer Place

Sydney NSW 2000
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EG Core Plus Fund No. 1 Ownership Trust No. 2
Fund Manager’s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

{a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b} the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

(© the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
" they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

e, G

Michael Easson Adam Geha
Director Director
Sydney

21 September 2015
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EG Core Plus Fund No.1 Ownership Trust No.3
30 June 2015
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EG Core Plus Fund No.1 Ownership Trust No.3
Statement of profit or loss and other comprehensive income
For the period 17 September 2014 to 30 June 2015

Notes 2015
$
Revenue 3 4,841,081
Other income 3 19,171
Property expenses {717,102)
Administration expenses (30,081)
Finance costs ‘ (975,439)
Net fair value loss on investment properties B {3,563,975)
Loss before income tax (426,345)
Income tax expense -
Loss after income tax for the period attributable to the unit holders (426,345)
Other comprehensive income for the period, net of tax -
Total comprehensive income for the period attributable to the unit holders (426,345)

The above statement of profit or Joss and other comprehensive income should be read in confunction with the
accompanying notes.
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EG Core Pius Fund No.1 Ownership Trust No.3
Statement of financial position

As at 30 June 2015

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Total current assets

Non-current assets
Investment properties
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other pavyables

Borrowings
Total current liabilities

Non-current liabilities
Trade and other payahles
Total non-current fiabilities

Total liabilities

Net assets

Equity
Unit capital
Accumulated losses

Total equity

Note 2015
$

4 1,063,459
5 212,243
1,275,702
6 65,000,000
65,000,000
__ 66,275,702
7 381,597
8 31,446,724
31,446,724
9 1,073,726
1,073,726
32,902,047
33,373,655
10 33,800,000
11 (426,345)
33,373,655

The above statement of financial position should be read in conjunction with the accompanying notes.
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EG Core Plus Fund No.1 Ownership Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Ownership Trust No.3 (referred tc hereafter as 'the Trust') for
the period 17 September 2014 to 30 June 2015. The Trust was established by Trust Deed dated 17 September 2014,

The financial statements are presented in Australian dollars, which is the Trust's' functional and presentational
currency.

EG Core Plus Fund No.1 Ownership Trust No.3 is a trust domiciled in Australia. Its principal place of business is:

Governor Philip Tower
Suite 1, Level 21

1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a)

(b)

(c)

(d)

Basis of preparation

In the Fund Manager's opinicn, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Hisforical Cost Convention
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business,

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for the
major business activities as follows: ‘

Rental Income

Rental income for operating leases is recognised on a straight line basis over the term of the lease, except where
an alternative basis is more representative of the pattern of service rendered through the provision of the leased
premises.

Interest
Interest income is recognised on a time proportion basis using the effective interest method.

Acquisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust’s incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions.
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EG Core Plus Fund No.1 Ownership Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

(e)

H

(9)

(h)

Note 2. Summary of significant accounting policies {continued)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
prowsmn for doubfful debts. Trade receivables are due for seftiement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Investment property
Investment properties may be held for rental yields, capital appreciation and/or development.

All investment properties are considered one class of asset.

Valuations

Investment properties are measured at fair value and assessed each reporting date to ensure that the carrying
amount of each property does not differ materially from its fair value at the reporting date. Changes in fair values
are recognised in profit or loss.

In accordance with the Trust Deeds, independent valuations of investment properties are made at every financial
year. These valuations are considered by the Review Committee when determining fair value.

Fair value is based on the price which a property might reasonably be expected to be sold at the date of the
valuation assuming:

(i a willing, but not anxious, buyer and seller on an arm’s length basis;

(if) a reasonable period in which to negotiate the sale, having regard to the nature and situation of the
property and the state of the market for property of the same kind;

(iii) that the property will be reasonably exposed to that market; and

(iv) that no account is taken of the value or other advantage or benefit, additional to the market value, to the
buyer incidental to ownership of the property being valued.

Disposals

The gain or loss on disposal of investment properties is calculated as the difference between the carrying amount
of the investment property at the time of the disposal and the proceeds on disposal and is included in profit or loss
in the period of disposal.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settied more than 12 months after the reporting date are classified as non-current.
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EG Core Plus Fund No.1 Cwnership Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 2. Summary of significant accounting policies (continued)

(M

)

(k)

U]

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate
method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders’ funds are classified as unit capital in equity.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. [n this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification. .

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.
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EG Core Plus Fund No.1 Ownership Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 2. Summary of significant accounting policies (continued)

{m) Fair value measurement .

(n)

When an asset or liability, financial or non-financial, is measured at fair, value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are avaitable to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unohservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and fransfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. Extemal valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

Comparatives
The Trust was established on 17 September 2014 and as such, there are no comparative figures included in
these financial statements.

Note 3. Revenue

2015
$

Rental revenue 4,301,706
Tenant recoveries 539,375

4,841,081

Interest revenue 19,171

19,171

Note 4. Cash and cash equivalents

2015
$

Cash at bank and on hand 1,063,459
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EG Core Plus Fund No.1 Ownership Trust No,3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 5. Trade and other receivables

2015
$
Trade receivables . 33,587
Other receivables 67,253
Prepayments 111,403
212,243
Note 6. Non-current assets — Investment properties
: 2015
$
Investment properties — at fair value 65,000,000

(a} Reconciliation of the fair values of investment properties at the beginning and end of the financial period
are set out below

Opening balance at 17 September 2014 -

Acquisition 68,563,975
Revaluation decrements (3,563,975)
Closing fair value 65,000,000

Note 7. Current - Trade and payables
) 2015
$

Other payables 381,597

Note 8. Non-current liabilities — Borrowings
2015
$

Bank loans 31,446,724

Interest rate risk
The bank loans are currently bearing all-in variable interest rates of between 4.5% per annum.

Assets pledged as security
The bank loans are secured by first ranking mortgage over the Trust's investment property related to the borrowings.
The fair value of the investment property secured is $65,000,000.

Covenant conditions .
The bank loans include covenant conditions that require the maintenance of certain financial ratios.

Financing arrangements

The Trust’s bank loan facility limit at the reporting date was $31,500,000 of which $31,500,000 was utilised.
Unrestricted access was available at the reporting date for the unused bank loan facility of $nil.
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EG Core Plus Fund No.1 Ownership Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 9. Non-current - Trade and payables

2015
$
Other payables 1,073,726
Note 10. Unif capital
; 2015 2015
Number $
Ordinary units 33,800,000 33,800,000
Movemenis in ordinary units
[ No of units Issue price $
Balance at 17 September 2014 - - -
Issue of units 33,800,000 $1.00 33,800,000
Balance at 30 June 2015 33,800,000 33,800,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2014 is paid up to $1.00.

Ordinary stapled securities entitle the holder to participate in distributions and the proceeds on winding up of the Trust
in proportion to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,
and upon a poll each fully paid unit is entitled to one vote.

Note 11. Accumulated losses

Movements in accumulated losses during the financial period are as foliows:

2015
$
Accumulated losses at the beginning of the period -
Loss after income tax expense for the period A (426,345)
Accumulated losses at the end of the period (426,345)
10
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EG Core Plus Fund No.1 Ownership Trust No.3
Notes to the financial statements
For the period 17 September 2014 to 30 June 2015

Note 12. Trust details

(a)

(b)

()

The Trust

The Trust was officially established on 17 September 2014 when the Trust Deeds were executed and
adopted. The expected termination date as per the Trust Deed is 16 September 2094.

The Trustee

The Trust is administered by an external trustee company, The Trust Company (Australia) Limited.
The registered office and principal place of business of the Trustee Company is:

Level 15

20 Bond Street

Sydney NSW 2000

The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014.

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower

Suite 1, Level 21,

1 Farrer Place

Sydney NSW 2000
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EG Core Plus Fund No. 1 Ownership Trust No. 3
Fund Manager’'s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b) the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date,

{c) the financial statements and notes are in accordance with the Constitution; and

{(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

MG«”“*—-—._

Michael Easson Adam Geha
Director Director
Sydney

21 September 2015

12
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EG Core Plus Fund No.1 Ownership Trust No.4
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EG Core Plus Fund No.1 Ownership Trust No.4
Statement of profit or loss and other comprehensive income
For the period 8 October 2014 to 30 June 2015

Notes 2015
$
Revenue 3 1,481,582
Other income 3 3,096
Property expenses (376,458)
Administration expenses (225)
Finance costs {200,494)
Net fair value loss on investment properties 6 167,417
Profit before income tax 1,074,919
Income tax expense -
Profit after income tax for the period attributable to the unit holders 1,074,919
Other comprehensive income for the period, net of tax -
Total comprehensive income for the period attributable to the unit holders 1,074,919

The above statement of profit or foss and other comprehensive income should be read in conjunction with the
accompanying notes.
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EG Core Plus Fund No.1 Ownership Trust No.4
Statement of financial position

As at 30 June 2015

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Total current assets

Non-current assets
Investment properties
Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Borrowings

Total current liahilities

Total liabilities

Net assets

Equity
Unit capital
Retained earnings

Total equity

Note 2015

$
4 671,110
5 47,602
718,712
6 21,400,000
21,400,000
22,118,712
7 385,920
8 7,957,874
8,343,794
8,343,794
13,774,919
9 12,700,000
10 1,074,919-
13,774,919

The above statement of financial position should be read in conjunction with the accompanying notes.
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EG Core Plus Fund No.1 Ownership Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Ownership Trust No.4 (referred to hereafter as ‘the Trust') for
the period 8 October 2014 to 30 June 2015. The Trust was established by Trust Deed dated 8 October 2014.

The financial statements are presented in Australian dollars, which is the Trust's’ functional and presentational
currency.

EG Core Plus Fund No.1 Ownership Trust No.4 is a trust domiciled in Australia. Its principal place of business is:

Governor Philip Tower
Suite 1, Level 21

1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a}

(b}

{c)

(d)

Basis of preparation

In the Fund Manager’s opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal busmess
activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for the
major business activities as follows:

Rental Income

Rental income for operating leases is recognised on a straight iine basis over the term of the lease, except where
an alternative basis is more representative of the pattern of service rendered through the provision of the leased
premises.

Interest
Interest income is recognised cn a time proportion basis using the effective interest method.

Acquisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payabie in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and condifions.
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EG Core Plus Fund No.1 Ownership Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

(e}

)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the

" impairment allowance is recoghised in earnings.

(9)

(h)

Investment property
Investment properties may be held for rental yields, capital appreciation and/or development.

All investment properties are considered one class of asset.

Valuations

Investment properties are measured at fair value and assessed each reporting date to ensure that the carrying
amount of each property does not differ materially from its fair value at the reporting date. Changes in fair values
are recognised in profit or loss.

In accordance with the Trust Deeds, independent valuations of investment properties are made at every financial
year. These valuations are considered by the Review Committee when determining fair value.

Fair value is based on the price which a property might reasonably be expected to be sold at the date of the
valuation assuming:

(0 a willing, but not anxious, buyer and seller on an arm’s length basis;

(ii} a reasonable period in which to negotiate the sale, having regard to the nature and situation of the
property and the state of the market for property of the same kind;

(iii} that the property will be reasonably exposed to that market, and

(iv) that no account is taken of the value or other advantage or benefit, additional to the market value, to the
buyer incidental to ownership of the property being valued. '

Disposals

The gain or loss on disposal of investment properties is calculated as the difference between the carrying amount
of the investment property at the time of the disposal and the proceeds on disposal and is included in profit or loss
in the period of disposal.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-current.
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EG Core Plus Fund No.1 Ownership Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

)

()

(k)

{

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest raté
method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders’ funds are classified as unit capital in equity.

Goods and Services Tax {GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position. '

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used fo settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: itis expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.
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EG Core Plus Fund No.1 Ownership Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

{m) Fair value measurement

(n

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market. ‘

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unchservable inputs.

Assets and liabllities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest leve! input that is significant

to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
period to another, an analysis is undertaken, which includes a verification of the major Inputs applied in the [atest
valuation and a comparison, where applicable, with external sources of data.

Comparatives
The Trust was established on 8 October 2014 and as such, there are no comparative figures included in these
financial statements.

'

Note 3. Revenue and other income

2015
‘$
Revenue
Rental revenue : 1,458,190
Tenant recoveries 23,393
1,481,682
Other incorme
Interest revenue ‘ 3,096
3,906
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand 671,110
Note 5. Trade and other receivables
2015
$
Trade receivables ‘ 13,909
Other receivables ‘ 1,001
Prepayments 32,693
47,602
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EG Core Plus Fund No.1 Ownership Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

Note 6. Non-current assets — Investment properties
2015
$

Investment properties — at fair value 21,400,000

{a) Reconciliation of the fair values of investment properties at the beginning and end of the financial
period are sef out below

Opening balance at 8 October 2014 -
Acquisition ‘ 21,232,583
Revaluation decrements 167,417
Closing fair value 21,400,000

Note 7. Trade and payables

2015
$

Trade payables ‘ 23,941
Other payables 361,979
Other payables 385,920
Note 8. Current liabilities — Borrowings

2015

$

Bank loans 7,957,874

Interest rate risk
The bank loans are currently bearing all-in variable interest rates of between 4.6% per annum.

Assets pledged as security
The bank loans are secured by first ranking mortgage over the Trust's investment property related to the borrowings.
The fair value of the investment property secured is $21,400,000.

Covenant conditions
The bank loans include covenant conditions that require the maintenance of certain financial ratios.

Financing arrangements

The Trust's bank loan facility limit at the reporting date was $8,000,000 of which $8,000,000 was utilised. Unrestricted
access was available at the reporting date for the unused bank loan facility of $nil.
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EG Core Plus Fund No.1 Ownership Trust No.4
Notes to the financial statements
For the period 8 October 2014 to 30 June 2015

Note 9. Unit capital

2015 2015
Number $
Ordinary units 12,700,000 12,700,000
Movements in ordinary units
No of units Issue price $
Balance at 8 October 2014 - -
Issue of units : 12,700,000 $1.00 12,700,000
Balance at 30 June 2015 12,700,000 - 12,700,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary stapled securities entitle the holder to participate in distributions and the proceeds on winding up of the Trust
in proportion to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,
and upon a pall each fully paid unit is entitled to one vote.

Note 10. Retained earnings

Movements in Retained eamings during the financial period are as follows:

2015
$
Retained earnings at the beginning of the period -
Profit after income tax expense for the period ' 1,074,919
Retained earnings at the end of the period 1,074,919

Note 11. Trust details

(a} The Trust

The Trust was officially established on 8 October 2014 when the Trust Deeds were executed and adopted.
The expected termination date as per the Trust Deed is 7 October 2094.

{b) The Trustee

The Trust is administered by an extemnal trustee company, The Trust Company (Australia) Limited.
The registered office and principal place of business of the Trustee Company is:

Level 15

20 Bond Street

Sydney NSW 2000
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EG Core Plus Fund No.1 Ownership Trust No.4
. Notes to the financial statements
" For the period 8 October 2014 to 30 June 2015

{c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014.

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower

Suite 1, Level 21,

1 Farrer Place

Sydney NSW 2000
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EG Core Plus Fund No. 1 Ownership Trust No. 4
Fund Manager’'s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager'declare that;

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and :

(b) the financial statements and notes presents fairly, in all material respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

()] the financial statements and notes are in accordance witﬁ the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

.;/..,4./( Co——

Michael Easscn Adam Geha

Director Director
Sydney

21 September 2015
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EG Core Plus Fund No.1 Ownershib Trust No.5
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EG Core Plus Fund No.1 Ownership Trust No.5
Statement of profit or loss and other comprehensive income
For the period 16 January 2015 to 30 June 2015

Notes 2015
$
Revenue 3 1,166,837
Other income 3 1,122
Property expenses , (355,677)
Administration expenses (178)
Finance costs (83,475)
Net fair value loss on investment properties 6 (911,726)
Loss before income tax {183,097)
Income tax expense -
Loss after income tax for the period attributable to the unit holders (183,097)
Other comprehensive income for the period, net of tax -
Total comprehensive income for the period attributable to the unit holders (183,097)

The above statement of profit or loss and other comprehensive incame should be read in conjunction with the
accompanying notes,
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EG Core Plus Fund No.1 Ownership Trust No.5
Statement of financial position

As at 30 June 2015
Note 2015
$

Assets

Current assets

Cash and cash equivalenis . 4 691,817

Trade and other receivables 5 184,388

Total current assets . 876,205

Non-current assets

Investment properties 6 31,500,000 -

Total non-current assets 31,500,000

Total assets 32,376,205

Liabilities

Current liabilities

Trade and other payables 7 342,658
. Borrowings ' 8 . 12,494,448

Total non-current liabilities 12,837,106

Non-current Habilities

Trade and other payables 9 222,196

Total non-current liabilities 222,196

Total liabilities 13,059,303

Net assets 19,316,903

Equity

Unit capital . 10 19,500,000

Accumulated losses 11 (183,097)

Total equity ' 19,316,903

The above statement of financial position should be read In conjunction with the accompanying nofes.
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EG Core Plus Fund No.1 Ownership Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Ownership Trust No.5 (referred to hereafter as 'the Trust’} for
the period 16 January 2015 to 30 June 2015, The Trust was established by Trust Deed dated 16 January 2015.

The financial statements are presented in Australian dollars, which is the Trust's’ functional and presentational
currency.

EG Core Plus Fund No.1 Ownership Trust No.5 is a trust domiciled in Australia. its principal place of business is:

Governor Philip Tower
Suite 1, Level 21

1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to ali the years presented, unless otherwise stated.

(@)

{b)

{c)

(d)

Basis of preparation

in the Fund Manager's opinion, the Trust is not a reporting entity because there'are no users dependent on general
purpose financiat statements, These are special purpose financial statements, The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention
These financial statements have been prepared under the historical cost convention.

Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third part|es Revenue is recognised for the
major business activities as follows:

Rental Income

Rental income for operating leases is recognised on a straight line basis over the term of the lease, except where
an alternative basis is more representative of the pattern of service rendered through the provision of the leased
premises,

interest :
Interest income is recognised on a time proportion basis using the effective interest method.

Acquisition of assets

The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions.
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EG Core Plus Fund No.1 Ownership Trust No.5
Notes to the financial statements
For the period 16 January 2015 te 30 June 2015

(e)

)

(9)

h)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or [ess that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.

Trade receivables

Trade receivables are recognised initially at fair value and subsequentiy measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of frade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account (provision for impairment of trade receivables} is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Investment property
Investment properties may be held for rental vields, capital appreciation and/or development.

All investment properties are considered one class of asset.

Valuations

Investrment properties are measured at fair value and assessed each reporting date to ensure that the carrying
amount of each property does not differ materially from its fair value at the reporting date. Changes in fair values
are recognised in profit or loss.

In accordance with the Trust Deeds, independent valuations of investment properties are made at every financial
year. These valuations are considered by the Review Committee when determining fair value.

Fair value is based on the price which a property might reasonably be expected to be sold at the date of the
valuation assuming:

(i) a willing, but not anxious, buyer and seller on an arm’s length basis;

(i) a reasonable period in which to negotiate the sale, having regard to the nature and situation of the
property and the state of the market for property of the same kind;

(iii} that the property will be reasonably exposed to that market; and

(iv) that no account is taken of the value or other advantage or benefit, additional to the market value, to the
buyer incidental o ownership of the property being valued.

Disposals

The gain or loss on disposal of investment properties is calcutated as the difference between the carrying amount
of the investment property at the time of the disposal and the proceeds on disposal and is included in profit or loss
in the period of disposal.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-current.
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EG Core Plus Fund No.1 Ownership Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

®

i

(k)

M

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest rate
method.

Borrowings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders’ funds are classified as unit capital in equity.

Goods and Services Tax (GST)

Revenues, expenses and assefs are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset Is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to setile
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; ar there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current. '
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EG Core Plus Fund No.1 Ownership Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

(m) Fair value measurement

(n)

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principat market, in the most advantageous
market. ’

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements, Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest leve! input that is significant

to the fair vaiue measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

Comparatives
The Trust was established on 16 January 2015 and as such, there are no comparative figures included in these
financial statements.

Note 3. Revenue and other income

2015
$
Revenue
Rental revenue 1,110,155
Tenant recoveries . 56,682
1,166,837
Other income
Interest revenue 1,122
1,122
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand 691,817
Note 5. Trade and other receivables
2015
$
Trade receivables 124,357
Other receivables 1,322
Prepayments 58,709
184,388
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EG Core Plus Fund No.1 Ownership Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

Note 6. Non-current assets - Investment properties .
2015
$

Investment properties — at fair value 31,500,000

{(a) Reconciliation of the fair values of investment properties at the beginning and end of the financial period
are set out below

Opening balance at 16 January 2015

Acquisition 32,411,726
Revaluation decrements {911.726)
Closing fair value 31,500,000

Note 7. Current - Trade and payables
2015
$

Other payables 342,658

Note 8. Current liabilities — Borrowings
2015
$

Bank loans 12,494 448

Interest rate risk
The bank loans are currently bearing ali-in variable interest rates of between 3.3% per annum.

Assets pledged as security
The bank loans are secured by first ranking mortgage over the Trust's investment property related to the borrowings.
The fair value of the investment property secured is $31,500,000.

Covenant conditions ‘
The bank loans include covenant conditions that require the maintenance of certain financial ratios.

Financing arrangements
The Trust's bank loan facility limit at the reporting date was $12,556,500 of which $12,556,500 was utilised.
Unrestricted access was available at the reporting date for the unused bank loan facility of $nil.

Note 9. Non-current - Trade and payables
2015
$

Other payables 222,196
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EG Core Plus Fund No.1 Ownership Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

Note 10. Unit capital

2015 2015
Number $
Ordinary units 19,500,000 19,500,000
Movements in ordinary units
No of units  Issue price $
Balance at 16 January 2015 . - -
Issue of units ’ 19,500,000 $1.00 19,500,000

Balance at 30 June 2015 19,500,000 - 19,500,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary stapled securities entitle the holder to participate in distributions and the proceeds on winding up of the Trust
in proportion to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,
and upon a poll each fully paid unit is entitied to one vote.

Note 11, Accumulated losses

Movemenis in accumutated losses during the financial period are as follows:

2015
$
Accumulated losses at the beginning of the period . -
Loss after income tax expense for the period (183,027)
Accumulated losses at the end of the period ) (183,097}

Note 12. Trust details
(a) The Trust

The Trust was officially established on 16 January 2015 when the Trust Deeds were executed and adopted.
The expected termination date as per the Trust Deed is 15 January2095.

(b} The Trustee

The Trust is administered by an external trustee company, The Trust Company (Australia) Limited.
The registered office and principal place of business of the Trustee Company is:

Level 15

20 Bond Street

Sydney NSW 2000
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EG .Core Plus Fund No.1 Ownership Trust No.5
Notes to the financial statements
For the period 16 January 2015 to 30 June 2015

(c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014,

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower

Suite 1, Level 21,

1 Farrer Place

Sydney NSW 2000

STC Pooled Fund Annual Report 2014 -15 Page 373

10



EG Core Plus Fund No. 1 Ownership Trust No. 5§
Fund Manager's declaration

As described in the basis of preparation accouhting palicy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements.

The directors of the Fund Manager declare that:

(a) the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

(b) the financial statements and notes presents fairly, in ail material respects, the Trust's financial
position as at 30 Jupe 2015 and of its performance for the year ended on that date.

(c) the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable.

The declaration is made in accordance with a resolution of the directors of the Fund Manager.

Michael Easson Adam Geha
Director Director
Sydney

21 September 2015
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EG Core Plus Fund No.1 Ownership Trust No.6
Statement of profit or loss and other comprehensive income
For the period 25 March 2015 to 30 June 2015

Notes 2015
$
Revenue ' 3 229,364
Property expenses (7,684)
Administration expenses (65)
Finance costs (36,734)
Net fair value loss on investment properties 6 (712,400)
Loss before income tax {527,519}
Income tax expense ‘ -
' Loss after income tax for the period attributable to the unit holders (527,519)
Other comprehensive income for the period, net of tax -
Total comprehensive income for the period attributable to the unit holders {527,519)

The above statement of profit or foss and other comprehensive income should be read in conjunction with the
accompanying notes.
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EG Core Plus Fund No.1 Ownership Trust No.6
Statement of financial position

As at 30 June 2015

Assets

Current assets
Cash and cash equivalents

Trade and other receivables

Total current assets
Non-current assets
Investment properties
Total non-current assets
Total assets

Liabilities

Current liabilities

Trade and other payables
Borrowings

Total current liabilities

Total liabilities

Net assets

Equity
Unit capital
Accumulated losses

Total equity

Note 2015
$

4 10,099
5 242,045
252,144
6 : 13,000,000
13,000,000
13,252,145
7 56,100
8 6,323,564
6,379,664
6,379,664
6,872,481
9 7,400,000
10 {6527,519)
6,872,481

The above statement of financial position should be read in conjunction with the accompanying notes.
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EG Core Plus Fund No.T Ownership Trust No.6
Notes to the financial statements
For the period 25 March 2015 to 30 June 2015

Note 1. Corporate Information

The financial statements cover EG Core Plus Fund No.1 Ownership Trust No.6 (referred to hereafter as ‘the Trust') for
the period 25 March 2015 to 30 June 2015. The Trust was established by Trust Deed dated 25 March 2015,

The financial statements are presented in Australian dollars, which is the Trust's' functional and presentational
currency.

EG Core Plus Fund No.t Ownership Trust No.6 is a trust domiciled in Australia. Its principal place of business is:
Governor Philip Tower
Suite 1, Level 21
1 Farrer Place
Sydney NSW 2000

Note 2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

in the Fund Manager's opinion, the Trust is not a reporting entity because there are no users dependent on general
purpose financial statements. These are special purpose financial statements. The Fund Manager has determined
that the accounting policies adopted are appropriate to meet their needs.

Historical Cost Convention
These financial statements have been prepared under the historical cost convention.

(b) Going concern
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business
activities and the realisation of assets and liabilities in the ordinary course of the business.

(c) Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances and amounts collected on behalf of third parties. Revenue is recognised for the
major business activities as follows:

Rental Income

Rental income for operating leases is recognised on a straight line basis over the term of the lease, except where
an alternative basis is more representative of the pattern of service rendered through the provision of the leased
premises.

interest
Interest income is recognised on a time proportion basis using the effective interest method.

(d) Acquisition of assets
The purchase method of accounting is used for all acquisitions of assets regardless of whether equity instruments
or other assets are acquired. Cost is measured as the fair value of the assets given or liabilities undertaken at the
date of acquisition plus incidental costs directly attributable to the acquisition.

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to
their present value as at the date of exchange. The discount rate used is the Trust's incremental borrowing rate,
being the rate at which similar borrowings could be obtained from an independent financier under comparable
terms and conditions.
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EG Core Plus Fund No.1 Ownership Trust No.6
Notes to the financial statements
For the period 25 March 2015 to 30 June 2015

{e)

M

(9)

(h)

Cash and cash equivalents :

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to cash
and which are subject to an insignificant risk of changes in value.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 30 days from the date of
recognition.

Collectability of trade receivables is reviewed on an on-going basis. Debts which are known to be uncollectible
are written off. An allowance account {provision for impairment of trade receivables) is established when there is
objective evidence that the Trust will not be able to collect all amounts due according to the original terms of trade
receivables. The amount of the impairment allowance is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the effective interest rate. The amount of the
impairment allowance is recognised in earnings.

Investment property
Investment properties may be held for rental yields, capital appreciation and/or development.

All investment properties are considered one class of asset.

Valuations

Investment properties are measured at fair value and assessed each reporting date to ensure that the camying
amount of each property does not differ materially from its fair value at the reporting date. Changes in fair values
are recognised in profit or loss.

in accordance with the Trust Deeds, independent valuations of investment properties are made at every financial
year. These valuations are considered by the Review Committee when determining fair value.

Fair value is based on the price which a property might reasonably be expected to be sold at the date of the
valuation assuming:

(i) a willing, but not anxious, buyer and seller on an arm's length basis;

(i) a reasonable period in which to negotiate the sale, having regard to the nature and sifuation of the
property and the state of the market for property of the same Kind;

(i) that the property will be reasonably exposed to that market; and

(iv) that no account is taken of the value or other advantage or benefit, additional to the market value, to the
buyer incidental to ownership of the property being valued.

Disposals

The gain or loss on disposal of investment properties is calculated as the difference between the carrying amount
of the investment property at the time of the disposal and the proceeds on disposal and is included in profit or loss
in the period of disposal.

Trade and other payables
These amounts represent liabilities for goods and services provided to the Trust prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

Other liabilities expected to be settled more than 12 months after the reporting date are classified as non-current.
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EG Core Plus Fund No.1 Ownership Trust No.6
Notes to the financial statements
For the period 25 March 2015 to 30 June 2015

®

{0

(k)

n

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the Income statement over the period of the borrowings using the effective interast rate
method.

Borrawings are removed from the financial position when the obligation specified in the contract is discharged,
cancelled or expired. Borrowings which expire within twelve months from the end of the financial year are
classified as current.

Unit holders’ funds
Unit holders' funds are classified as unit capital in equity.

Goods and Services Tax {GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recaverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position,

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flow.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is current when: it is expected to be realised or intended to be sold or consumed in normal operating
cycle; it is held primarily for the purpose of trading; it is expected to be realised within twelve months after the
reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period. All other assets are classified as non-current.

A liability is current when: it is expected to be settled in normal operating cycle; it is held primarily for the purpose
of trading; it is due to be settled within twelve months after the reporting period; or there is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. All other liabilities are
classified as non-current.
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EG Core Plus Fund No.1 Ownership Trust No.6
Notes to the financial statements
For the period 25 March 2015 {o 30 June 2015

{m) Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
_ purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the transaction
will take place either: in the principle market; or in the absence of a principal market, in the most advantageous
market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interest. For non-financial assets, the fair value measurement is
based on its highest and best use. Valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, are used, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels using a fair value hierarchy that reflects
the significance of the inputs used In making the measurements. Classifications are reviewed each reporting date
and transfers between levels are determined based on a reassessment of the lowest level input that is significant

to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is
either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from one
period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the latest
valuation and a comparison, where applicable, with external sources of data.

(n) Comparatives
The Trust was established on 25 March 2015 and as such, there are no comparative figures included in these
financial statements.

Note 3. Revenue

2015
$
Rental revenue 227,137
Tenant recoveries 2,185
Interest revenue 43
229,364
Note 4. Cash and cash equivalents
2015
$
Cash at bank and on hand 10,099
Note 5. Trade and other receivables
2015
$
Trade receivables 227,356
Other recelvables 13
Prepayments 14,667
242,045
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EG Core Plus Fund No.1 Ownership Trust No.6
Notes to the financial statements
For the period 25 March 2015 to 30 June 2015

Note 6. Non-current assets — Investment properties
2015
$

Investment properties — at fair value ) 13,000,000

{a) Reconciliation of the fair values of investment properties at the beginning and end of the financial period
are set out below '

Opening balance at 25 March 2015 -
Acquisition 13,712,400

Revaluation decrements . (712,400)
Closing fair value 13,000,000

Note 7. Trade and payahles
2015

Other payables 56,100

Note 8. Current liabilities — Borrowings
2015
$

Bank loans 6,323,564

Interest rate risk
The bank loans are currently bearing all-in variable interest rates of between 4.5% per annurm.

Assets pledged as security
The bank loans are secured by first ranking mortgage over the Trust's investment property related to the borrowings.
The fair value of the investment property secured is $13,000,000.

Covenant conditions
The bank loans include covenant conditions that reguire the maintenance of certain financial ratios.

Financing arrangements

The Trust's bank loan facility limit at the reporting date was $6,370,000 of which $6,370,000 was utilised. Unrestricted
access was available at the reporting date for the unused bank loan facility of $nil.
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EG Core Plus Fund No.1 Ownership Trust No.6
Notes to the financial statements
For the period 25 March 2015 to 30 June 2015

Note 9. Unit capital

2015 2015
Number $
Ordinary units 7,400,000 7,400,000
Movements in ordinary units
No of units  Issue price $
Balance at 25 March 2015 - -
Issue of units 7,400,000 $1.00 7,400,000
Balance at 30 June 2015 7,400,000 7,400,000

Each fully paid ordinary unit is priced at $1.00 and at 30 June 2015 is paid up to $1.00.

Ordinary stapled securities entitle the holder to participate in distributions and the proceeds on winding up of the Trust
in proportion to the number of and amounts paid on the units held.

On a show of hands every holder of ordinary unit present at a meeting in person or by proxy, is entitled to one vote,
and upon a poll each fully paid unit is entitled to one vote.

Note 10. Accumulated losses

Movements in accumulated losses during the financial period are as follows:

2015
$
Accumulated losses at the beginning of the period -
Loss after income tax expense for the period {527,519)
Accumulated losses at the end of the period (527.519)

Note 11. Trust details

{a) The Trust

The Trust was officlally established on 25 March 2015 when the Trust Deeds were executed and adopted.
The expected termination date as per the Trust Deed is 24 March 2095.

{b) The Trustee

The Trust is administered by an external trustee company, The Trust Company (Australia) Limited.
The registered office and principal place of business of the Trustee Company is:

Level 15

20 Bond Street

Sydney NSW 2000
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EG Core Plus Fund No.1 Ownership Trust No.6
Notes to the financial statements
For the period 25 March 2015 to 30 June 2015

(c) The Fund Manager

EG Funds Management Pty Limited was appointed to manage and invest the assets of the Trust pursuant to
the Asset Management Agreement dated 17 February 2014.

The registered office and principal place of business of the Fund Manager is:
Governor Phillip Tower

Suite 1, Level 21,

1 Farrer Place

Sydney NSW 2000
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EG Core Plus Fund No. 1 Ownership Trust No. 6
Fund Manager’'s declaration

As described in the basis of preparation accounting policy included in note 2 to the financial statements, the
Trust is not a reporting entity and these are special purpose financial statements,

The directors of the Fund Manager declare that:

(E)] the financial statements and notes comply with the accounting policies as detailed in note 2 to the
financial statements; and

{b) the financial statements and notes presents fairly, in all materiat respects, the Trust's financial
position as at 30 June 2015 and of its performance for the year ended on that date.

(c) the financial statements and notes are in accordance with the Constitution; and

(d) there are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they become due and payable. )

The declaration is made In accordance with a resolution of the directors of the Fund Manager.

MQ’-—-—-._.___

Michael Easson Adam Geha
Director Director
Sydney

21 September 2015
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Gabriel Unit Trust
Trustee’s Report

The directors of the Trustee Company, STC Funds Nominee Pty Ltd {the “Trustee”), present their
report together with the special purpose financial report of Gabriel Unit Trust (the “Trust”) for the
year ended 30 June 2015.

Directors
The directors of the Trustee at any time during or since the end of the financial year are:

L Buck {(appointed 8 August 2014)

} Livanas (appointed 1 July 2014)

G Matthews {resigned 1 July 2014)
T Snow (resigned 1 July 2014)

Principal activities
The principal activity of the Trust from its inception on 21 April 2008 to 30 June 2015 was an

investment trust,
There were no significant changes in the nature of the activities during the year,

Review and Results of operatians
The net profit for the year was $147;533,863.

Distributions
Distributions totaling $10,326,723 were made to unit holders during the year.

State of affairs
in the opinion of the Trustee there were no significant changes in the state of affairs of the Trust
that occurred during the financial year.

Events subsequent to balance date

There has not arisen, in the .interval between the end of the financial year and the date of this
report, any item, transaction or event of a material and unusual nature likely, in the opinion of the
Trustee of the Trust, to affect significantly the operations of the Trust, the results of those
operations, or the state of affairs of the Trust in future financial years,

Likely deveiopments

In the opinion of the Trustee, information about likely developments in the operations of the Trust
and the expected results of those operations in future financial years has not been included in this
report because disclosure of the information would be likely to result in unreasonable prejudice to
the Trust.

Pagel
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Gabriel Unit Trust
Trustee’s Report

Interest of the Trustee -
There were no fees paid to the Trustee and its associates out of the Trust's property during the
period.

The Trustee held no units in the Trust at year end.

Indemnification and insurance of officers and auditors

No insurance premiums are paid out of the assets of the Trust for insurance cover provided to the
Trustee or auditor of the Trust. If the Trustee acts in accordance with the constitution and the law,
the Trustee is generally entitled to indemnity out of the assets of the Trust against losses incurred
while acting on behalf of the Trust. The auditor of the Trust is not indemnified out of the assets of
the Trust.

Options
No options have been granted to any person in relation to any units in the Trust,

. Signed in accordance with a resolution of the Trustee:

Dated @l i this .cvieeenn.  day of 2015,

Page 2
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Gabriel Unit Trust

Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 June 2015

Note 2015 2014

$ $
Revenue from operating activities 2 147,533,863 13,897,885
Expenses from operating activities 3 - -
Profit/(Loss) for the year | 147,533,863 13,897,885

The statement of profit of loss and other comprehensive income is to be read in conjunction with

the notes to and forming part of the financial statements set out on pages 7 to 10.

Page 3
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- Gabriel Unit Trust
'1 Statement of Changes in Equity
For the year ended 30 June 2015

Units Contributed Retained
. . . Total
unit capital earnings
$ $ $
Balance 1July 2014 40,166,639 83,780,121 {25,860,454) 57,919,667
Allocation of units - - -
Profit attributable to Trust - 147,533,863 147,533,863
Distributions paid to unit
holders - (10,326,723) (10,326,723)
Balance 30 June 2015 40,166,639 83,780,121 111,346,686 195,126,807

The statement of changes in equity is to be read in conjunction with the notes to and forming part of

the financial statements set out on pages 7 to 10,

Page 4
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Gabriel Unit Trust
Statement of Financial Position
As at 30 June 2015

Note
Current assets
Settlement sum
Total current assets
Non-current assets
Investments 4

Total non-current assets
Total assets

Current liabilities

Total current liabilities

Non-current liabilities
Total non-current liabilities

Net as;ets attributable to unit holders

Net assets attributable to unit holders - Equity

2015 2014

5 $
213 213
213 213
195,126,594 57,919,454
195,126,594 57,919,454
195,126,807 57,919,667
195,126,807 57,919,667
195,126,807 57,919,667

The statement of financial position is to be read in conjunction with the notes to and forming part of

the financial statements set out on pages 7 to 10.
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STC Pooled Fund Annual Report 2014 -15 Page 392



Gabriel Unit Trust
Statement of Cash Flows
For the year ended 30 June 2015

Cash flows from operating activities
Net cash provided by operating activities

Cash flows from investing activities
Dividends received from investments
Net cash provided by investing activities
Cash flows from financing activities
Distributions paid

Net cash provided by financing activities
Net increase in cash held

Cash at the beginning of the year

Cash at the end of the year

Note 2015

10,326,723

2014

10,326,723

{10,326,723)

8,022,472

(10,326,723)

8,022,472

(8,022,472)

(8,022,472)

The statement of cash flows is to be read in conjunction with the notes to and forming part of the

financial statements set out on pages 7 to 10,

Page 6
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Gabriel Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note 1 Statement of Significant Accounting Policies

The undertakings of the Trust are carried out by the Trustee, STC Funds Nominee Pty Ltd, on behalf
of the Trust, The Trust was established for the purpose of acquiring shares in Angel Trains Ltd.

In the opinion of the Trustee the Trust is not a reporting-entity. The financial report of the Trust has
been drawn up as a special purpose financial report in order to fulfill the Trustee’s duties under the
Trust Deed to prepare financial statements.

The financial report has been prepared in accordance with the requiréments of the following
accounting standards adopted by the Australian Accounting Standards Board (“AASB").

AASB 101 Presentation of Finoncial Statements

AASB 107 Statement of Cash Flaws

AASB 108 Accounting Policies, Changes in Accounting Estimates and Errars
AASB 1048 interpretation of Standards

No other accounting standards, accounting interpretations or other authoritative pronouncements
of the AASB have been applied. '

(a) Basis of preparation
The financial report is presented in Australian dollars.

The financial report has been prepared on an accruals basis and is based on historical costs,
modified, where applicable by the measurement at fair value of selected non-current assets,
financial assets and financial liabilities.

The preparation of a financial report in conformity with Australian Standards requires judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses, The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates. These accounting policies have been consistently applied.

Page 7
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Gabriel Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note 1 Statement of Significant Accounting Policies (continued)
(b} Financial Instruments

Recognition

Financial Instruments are Initially measured at cost on trade date, which includes transaction costs,
when the related contractual rights or obligations exist. Subsequent to initial recognition these
instruments are measured as set out helow.

Financial assets at fair value through profit and loss

A financial asset is classified in this category if acquired principally for the purpose of sefling in the
short term or if so designated by management and with the requirements of AASB 139: Recognition
and Measurement of Financial Instruments. Derivatives are also categories as held for trading unless
they are designed as hedges. Realised and unrealised gains and losses arising from changes in the
fair value of these assets are included in the statement of profit or loss and other comprehensive
income in the period in which they arise.

Loans and receivables ‘

Loans and receivables are non-derivative financial assets with fixed or determinable payments. Gains
and losses arising from changes in fair value are included in the statement of profit or loss and other
comprehensive income in the period in which they arise.

Financial liabilities )
Non-derivative financial liabilities are reflected at fair value. Realised and unrealised gaihs and losses
arising from changes in the fair value are included in the statement of profit or loss and other
comprehensive income in the period in which they arise.

Fair value
Valuation techniques are applied to determine the fair value for all unlisted securities, including
recent arm’s length transaction, reference to similar instruments and option pricing models.

Impairment

At each reporting date, the trust assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment losses are recognised in the statement of profit or loss and other comprehensive
income.

Page 8
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Gabriel Unit Trust

Notes to and forming part of the financial report

For the year ended 30 June 2015

Note 2 Revenue
Movement in fair value of investments
Dividends received

Note 3 Expenses

Movement in fair value of investments

Note 4 Investments

Non current
Unlisted investment — Ange! Trains Ltd

Note 5 Related Parties

2015 2014

$ $
137,207,140 5,875,413
10,326,723 8,022,472
147,533,863 13,897,885
195,126,594 57,919,454

The names of each person holding the position of director of the Trustee Company 5TC Funds
Nominee Pty Ltd, during or since the end of the financial year are:

'L Buck (appointed 8 August 2014)

J Livanas {appointed 1 July 2014)
G Matthews {resigned 1 July 2014)
T Snow (resigned 1 July 2014)

No director has entered into a material contract with the Trust and there were no material contracts

involving directors existing at the year end.

There were no contracts involving the Trustee Company and the Trust existing at year end.

Page 9
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Gabriel Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note 6 Commitments, contingent assets and contingent liabilities

At 30 June 2015 there were no material commitments for capital expenditure, lease hire
expenditure, nor any other type of expenditure not included in the accounts, nor were there any
contingent liabilities or contingent assets.

Note 7 ' Trust details

The registered office of the Trust is:

¢/- SAS Trustee Corporation

Level 16

83 Clarence Street
Sydney NSW 2000

Page 10
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Gabriel Unit Trust
Statement by Trustee

The directors of the Trustee Company, STC Funds Nominee Pty Ltd, decI,Elre‘= that the Trust is not a
reporting entity and that this special purpose financial report shouid be prepared in accordance with
the atcounting policies outlined in Note 1 to the financial statements.

In the opinion of STC Funds Nominee Pty Ltd, the Trustee:

1. (a) the Gabriel Unit Trust has operated during the year ended 30 June 2015 in accordance
with the provisions of the Trust Deed dated 21 April 2008; and

(b} the accompanying financial statements, consisting of Statement of Profit or Loss and
Other Comprehensive Income, Statement of Changes in Equity, Statement of Financial
Position, Statement of Cash Flows and accompanying notes set out on pages 3 to 10 are
properly drawn up in accordance with the basis of accounting described in Note 1 and the
Trust Deed so as to present fairly the financial position of the Trust as at 30 June 2015 and
the revenue and expenses of the Trust for the year ended 30 lune 2015,

2. There are reasonable grounds to helieve that the Trust will be able to pay its debts as and
when they become due and payable.

For and on behalf of the STC Funds Nominee Pty Ltd:

S brrey : .
Dated at ..o this Zo day of ... 0070@64. ......... 2015,
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IPG UNIT TRUST

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

Notes

INVESTMENT INCOME
Dividends
Interest income

Net changes in the fair value of financial instruments measured at
fair value through profit or loss

Total investment income/({loss)

EXPENSES
Other expenses

Total expenses

NET PROFIT/{LOSS) ATTRIBUTABLE TO UNITHOLDERS BEFORE FINANCE
COSTS

Finance costs attributahle to unitholders

Distributions to unitholders
(Increase)/decrease in net assets attributable to unitholders

NET PROFIT/(LOSS) ATTRIBUTABLE TO UNITHOLDERS AFTER FINANGE COSTS

QOther comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE FINANCIAL YEAR

30 June 2014

30 June 2015
$ $
3,065,133 2,166,716
837,209 836,292
771,446 (979,948)
4,673,788 2,023.060
- {100}
- (100}
4 673,788 2,022,960
(3,802,259) (3,002,853)
(771,529} 970,893
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IPG UNIT TRUST

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2015
Notes 30 June 2015 30 June 2014
$ $

ASSETS
Cash and cash equivalents 5(a) 1,834,580 1,071,589
Receivables 3 427 168
Loans and advances 5,729,753 5,729,753
Financial assets measured at fair value through profit or loss

Unlisted equity securities 20,145,085 19,373,649
TOTAL ASSETS 27|7091865 26,1 75.159
LIABILITIES
Disfribution payable 1,834 879 1,071,702
TOTAL LIABILITIES EXCLUDING NET ASSETS ATTRIBUTABLE
TO UNITHOLDERS 1,834 879 1.071.702
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 25 874 986 25,103,457

e P ————
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IPG UNIT TRUST

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

30 June 2015 30 June 2014
$ $
Balance at the beginning of the financial year 25,103,457 26,083,450
Increase/(decrease) in net assets attributable to unitholders 771,529 (979.993)
Balance at the end of the financial year ——0iBTAOBE 20,103,457
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IPG UNIT TRUST

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Dividends received
Interest received

Net cash inflow/{cutflow) from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Distributions paid

Net cash inflow/{outflow) from financing activities

Net increasef{decrease) in cash and cash equivalents held
Cash and cash equivalents at the beginning of the financial year

CASH AND CASH EQUIVALENTS AT THE END OF THE
FINANCIAL YEAR

Notes 30 June 2015 30 June 2014
$ $

3,065,133 2,166,716

836,950 836,124

5(b) 3,902,083 3,002,840
(3,139,082} (1,931.251)

(3,139,082) (1,931,251)

763,001 1,071,589

1,071,589 .

5(a) 1.834 590 1.071,589
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PG UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{a)

(b)

(c)

(d)

(e)

The significant accounting policies adopted in the preparation of the Financlal Report are set out below. These policies have been
consistently applied to the current financial year and the comparative period, unless otherwise stated. Where necessary, comparative
information has been re-presented to be consistent with current period disclosures.

Trust Information

The IPG Unit Trust (the "Trust") is an unregistered unit trust. AMP Capital Investors Limited, the Trustee of the Trust, is incorporated
and domiciled in Australia. The registered office of the Trustee is located at 33 Alfred Street, Sydney, NSW 2000.

The Investment Manager of the Trust is AMP Capital Investors Limited, a subsidiary of AMP Limited.

The principal activity of the Trust during the financial year was the investment of unitholders' funds in accordance with the Trust Deed.
There has been no significant change in the nature of this activity during the financial year,

Basis of Preparation

This special purpose Financial Report has been prepared for distribution to the unitholders to fulfill the financial reporting requirements
under the Trust Deed. in the opinion of the Trustee, the Trust is not deemed to be a “reporling entity" because there are no users
dependent on a general purpose Financial Report.

The Financial Report has been prepared in accordance with the recegnition and measurement principles of Australian Accounting
Standards and other mandatory professional requirements in Australia. It contains only thase disclosures considered necessary by the
Trustee to meet the needs of users of the Financia! Report. The Financial Report has been prepared on an accrual basis of accounting
including the historical cost convention and the going concern assumption.

The Statement of Financial Position presents assets and liabilities in decreasing order of liquidity and does not distinguish between
current and non-current items. All of the Trust's assets and liabilities are held for the purpose of being traded or are expected to be
realised within 12 months, except for net assets attributable to unitholders which may not be settled within 12 months. Given the nature
of the Trust, a reasonable estimate cannot be made of the amount of the balances, if any, that are unlikely to be settled within 12
months.

Financial Assets Measured at Fair Value Through Profit or Lass

Financial assets measured at fair vaiue through profit or loss have been classified as held for rading as they are part of a portfolio which
is managed for shori-term gains. Financial assets are initially recognised at fair value determined as the purchase cost of the financial
asset, exclusive of any transaction costs. Transaction cosls are expensed as incurred in the Statement of Comprehensive Income.

Any realised and unrealised gains and losses arising from subsequent measurement to fair value are recognised in the Statement of
Comprehensive Income as ‘Net changes in the fair value of financial instruments measured at fair value through profit or loss' in the
period in which they arise.

Subsequent to initial recognition, the fair value of financial assets measured at fair value through profit or loss is determined as follows:
Unlisted equily securities

When the Trust invests in unlisted equity securities, the fair value of the unlisted equity securities is determined by the Investment
Manager using the discounted cash flow methodology.

Loans and Advances

Loans and advances include non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

Loans and advances are initially recognised at fair value and are subsequently remeasured to amortised cost using the effective interest
method, less any allowances for impairment. Amortised cost is determined by taking into account any discount or premium on
acquisition and fees and costs that are an integral part of the effective interest methad. Ongoing reviews of asset values are conducted
lo assess for any indicators of impairment during the financial year. Where the carrying value exceeds the recoverable amount, an
impairment loss is recognised in the Statement of Comprehensive Income.

Significant Accounting Judgements, Estimates and Assumptions

The making of judgements, estimates and assumptions is a necessary part of the financial reporting process and these judgements,
estimates and assumptions can have a significant effect on the reporied amounts in the Financial Report. Estimates and assumptions
are determined based on information available at the fime of preparing the Financial Report and actual results may differ from these
estimates and assumptions. Had different estimates and assumptions been adopled, this may have had a significant impact on the
Financial Report. Significant accounting judgements, estimates and assumptions are re-evaluated at each balance date in the light of
historical experience and changes to reasonable expectations of future events. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and in any future periods affected. Significant accounting judgements, estimates and
assumptions include but are not limited to:

Fair value measurement of investments in financial instruments

The majority of the Trust's investments are financial instruments held for trading and are measured at fair value through profit or loss.
Where available, quoted market prices for the same or similar instrument are used to determine fair value. Where there is no market
price available for an instrument, a valuation technique fs used. Judgement is applied in selecting valuation techniques and setting
valuation assumplions and inputs. Further details on the determination of fair value of financial assets and derivative financial
instruments is set out in Note 1(b) and 1(c) respectively.
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IPG UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e}

"

{9)

L)

)

(k)

"

Significant Accounting Judgements, Estimates and Assumptions (continued)
Impeirment of financial assels

The Trust assesses at each balance date, whether there is any objective evidence that a financial asset or a group of financial assets is.
impaired. A financial asset or a group of financial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that have occurred after the initial recognition of the asset (an incurred loss event) and that
loss event (or events) has an impact on the estimated future cash flows of the financial asset or the group of financial assets that can be
reliably estimated. Evidence of impairment may include: indications that the borrower or a group of borrowers is experiencing significant
financial difficully; the probability that they will enter bankruptcy or other financial reorganisation; default or delinquency in interest or
principal payments; and where observable data indicates that there is a measurable decrease in estimated future cash flows, such as
changes in arrears or economic conditions that correlate with defaults.

Investment income

Income is recognised to the extent that it is probable that the economic benefits will flow to the Trust and the income can be reliably
measured. The following specific recognition criteria must also be met before income is recognised:

Dividend income

Dividends from unlisted companies are recognised when the dividend is received.

Interest income

[nterest income earned on cash and cash equivalents is recognised on an accruals basis.

Net changes in the fair value of financiel instruments measured at fair valuq through profit or loss

Net changes in the fair value of financial instruments are recognised as income and are determined as the difference between the fair
value at the balance date or consideration received {if sold during the financial year) and the fair value as at the prior balance date or
initial fair value (if acquired during the financial year).

Expenses
Expenses are recegnised in the Statement of Comprehensive Income on an accruals basis,
Recognition and Derecognition of Financial Assets and Liabilities

Financial assets and financial liabilities are recognised at the date the Trust becomes a party 1o the contractual provisions of the
instrument,

Financial assets are derecognised when the contractual rights to the cash flows from the financial assets expire or are transferred. A
transfer occurs when substantially all the risks and rewards of ownership of the financial asset are passed to a third party.

Financial liabilities are derecognised when the obligation specified in the contract is discharged, cancelled or expires.
Cash and Cash Equivalents

For the purposes of the Statement of Cash Flows, cash and cash equivalents include deposits held at call with a bank or financial
institution with an criginal maturity date of three months or [ess, Cash and cash equivalents also include highly liquid investments which
are readily converlible to cash on hand at the Trustee's option and which the Trustee uses in its day to day management of the Trust's
cash requirements.

Receivables

Receivables are recognised for amounts where seftlement has not yet occurred. Receivables ars measured at their nominal amounts.
An allowance for doubtful debts is made when there is objective evidence that the Trust will not be able to collect the debts. Bad debis
are written off when identified less any allowance for doubtful debts. Amounts are generally received within 30 days of being recognised
as receivables. Given the short-term nature of most receivables, their nominal amounis approximate their fair value,

Net Assets Attributable to Unitholders

Net assets attributable to unitholders comprise units on issue and undistributed reserves and are classified as financial liabilities and not
as equity because the Trustee has a contractual obligation to pay distributable income of the Trust to unitholders and units are
redeemable at the unitholders’ option {subject to the provisions of the Trust Deed). As there are no equityholders, total comprehensive
income atiributable to unitholders and equity for the Trust is nil. Non-distributable income is transferred directly to net assets attributable
fo unitholders and may consist of unrealised changes in the fair value of financial assets and derivative financial instruments. The fair
value of redeemable units is measured at the redemption amount that is payable (based on the redemption unit price) at the balance
date if unitholders exercised their right to redeem their units. The Trust's redemption unit price is based on different valuation principles
to that applied in financial reporting, resulting in a valuation difference which is treated as a component of nef assets attributable to
unitholders.

Taxation

Under cufrent legislation, the Trust is not liable to pay income {ax since, under the terms of the Trust Deed, the unitholders are presenily
entitled to the income of the Trust.

¢
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IPG UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{m)

(n)

{0)

P

Distributable Income

In accordance with the Trust Deed, the Trust fully distributes its distributable income to unitholders each tax year. Such distributions are
determined by reference to the taxable income of the Trust. Distributions are recognised in the Statement of Comprehensive Income as
finance costs attributable to unitholders.

Distributable income includes capital gains arising from the disposal of assets.

Distributable income does not include unrealised gains and losses arising from changes in the fair value of financial assets and
derivative financial instruments; accrued income not yet assessable; expenses provided for or accrued but nol yet deductible; tax free or
deferred income and realised capital losses which are retained to offset future realised capital gains.

Foreign Currency Transactions
(i) Functional and prosentation cumrency

Items included in the Financial Report are measured using the currency of the primary economic environment In which it operates (the
“functional currency”). The presentation currency of this Financial Report, and the functional currency of the Trust, is the Australian
dollar.

(i) Transactions and balances

Income and expense items denominated in a currency other than the functional currency are translated at the spot exchange rate at the
dale of the transaction. All monetary items denominated in foreign currencies are translated to Australian dollars using the exchange’
rate at the balance date, with exchange gains and losses recognised in the Statement of Comprehensive Income.

Non-monetary items measured at fair value in foreign currencies are translated to Australian dollars using the exchange rate at the date
when the fair value was determined.

Terms and Conditions of Units on Issue
Issued and paid up units are initially recognised at the fair value of the consideration received by the Trust.

Each unit confers upon the unitholder an equal interest in the Trust (subject to income entitlements), and is of equal value. A unit does
not confer an interest in any particular asset of the Trust,

Unitholders have various rights under the Trust Deed, including the right to;
— have their units redeemed

— receive income distributions

~ attend and vote at meetings of unitholders

— participate in the termination and winding up of the Trust

Applications received for units in the Trust are recognised net of any transaction costs arising on the issue of units in the Trust,
Redemptions from the Trust are recognised gross of any transaction costs payable after the cancellation of units redeemed. Unit exit
prices are determined in accordance with the Trust Deed and are calculated on a forward pricing basis as the redernphon price per unit
less any estimated transaction costs.

Goods and Services Tax ("GST")

All income, expenses and assets are recognised net of any GST paid, except where they relate to products and services which are input
taxed for GST purposes or where the GST incurred is not recoverable from the relevant lax authorities. In such circumstances, the GST
paid is recognised as part of the cost of acquisition of the assets or as part of the relevant expense.

Receivables and payables are recognised with the amount of GST included. The net amount of GST recoverable from or payable to the
tax authorities is included as either a receivabie or payable in the Statement of Financial Position.

Cash flows are disclosed on a gross basis reflecting any GST paid or collected. The GST i:omponent of cash flows arising from
investing or financial activities which are recoverable from, or payable to, local tax authorities are classified as operating cash flows.
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IPG UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 2: AUDITOR'S REMUNERATION

Auditor's remuneration for the audit of the Financial Statements of the Trust has been paid by AMP Capital Investors Limited.

30 June 2015 30 June 2014
3 $
NOTE 3: RECEIVABLES
Interest receivable 427 168
427 168
30 June 2015 30 June 2014
Units Units
NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
The movement in the number of units on issue during the financial year was as follows:
Units on Issue
Opening balance 28,632,412 28,632.412
Closing balance 28,632.412 28,632.412
30 June 2015 30 June 2014
$ $
NOTE 5: CASH AND CASH EQUIVALENTS
(a) Components of cash and cash equivalents
Cash and cash equivalents at the end of the financial year as shown in the Statement
of Cash Flows is'linked to the refated item in the Statement of Financial Position as
follows:
Cash at bank 1,834,580 1,071,589
1,834,500 1,071,589
{b) Reconciliation of net profit/{loss) attributable to unitholders before finance
costs to net cash inflow/(outflow) from operating activities
Net profit/(loss) attributable to unitholders before finance costs 4,673,788 2,022,960
Net changes in the fair value of financial instruments measured at fair value through
profit or loss (771,446} 979,948
Changes in assets and liabilities: )
(Increase)/decrease in receivables (259) ‘ (68)
Net cash inflow/(outflow) from operating activities ——g02083 3,002,840

NOTE 6: COMMITMENTS AND CONTINGENCIES .
The Trust had no commitments or contingencies at 30 June 2015 (30 June 2014: nil) other than those spetified in the Financial Report.
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IPG UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 7: EVENTS OCCURRING AFTER THE BALANCE DATE

Since 30 June 2015 there have been no matters or circumstances not otherwise dealt with in the Financial Report that have significantly
affected or may significantly affect the Trust.

NOTE & AUTHORISATION OF THE FINANCIAL REPORT

The Financial Report of the [PG Unit Trust for the financial year ended 30 June 2015 was authorised for issue in accordance with a resolution
of the Directors of AMP Capital Investors Limited on 9 September 2015.
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IPG UNIT TRUST

STATEMENT BY THE TRUSTEE

As stated in Note 1(b) to the Financial Statements, in the Trustee's opinion, the Trust is not a "reporting entity”.

In accordance with a resolution of the Directors of AMP Capital Investors Limited, the Trustee, | state that in the opinion of the Directors of the
Trustee:

(a) The Financial Statements and notes are in accordance with the requirements of the Trust Deed, and:

(i) are properly drawn up se¢ as to present fairly the Trust's financial position as at 30 June 2015 and of its performance for the
financial year ended on that date; and
(i) comply with Australian Accounting Standards, as set out in Note 1(b) to the Financial Statements.

{b) There are reasonable grounds to believe the Trust will be able to pay its debls as and when they become due and payable.

Director

9 September 2015, Sydney

-10-
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LBC Unit Trust
Trustee’s Report

The directors of the Trustee Company, STC Funds Nominee Pty Ltd (the “Trustee”), present their
report together with the special purpose financial report of LBC Unit Trust (the “Trust”} for the year
ended 30 June 2015,

Directors o
The directors of the Trustee at any time during or since the end of the financial year are:

|. Buck {(appointed 8 August 2014)
J Livanas (appointed 1 July 2014)
G Matthews {resigned 1 July 2014)
T Snow {resigned 1 July 2014)

Principal activities
The principal activity of the Trust from its inception on 25 May 2007 to 30 Jlune 2015 was an
investment trust.

There were no significant changes in the nature of the activities during the year.

Review and Results of operations
The net profit for the year was 553,368,019,

Distributions
No distributions were made to unit holders during the year.

State of affairs
in the opinion of the Trustee there were no significant changes in the state of affairs of the Trust
that occurred during the financial year.

Events subsequent to balance date

There has not arisen, in the interval between the end of the financial year and the date of this
report, any item, transaction or event of a material and unusual nature likely, in the opinion of the
Trustee of the Trust, to affect significantly the operations of the Trust, the results of those
operations, or the state of affairs of the Trust in future financial years.

Likely developments ‘

In the opinion of the Trustee, information about likely developments in the operations of the Trust
and the expected resuits of those operations in future financial years has not been included in this
report because disclosure of the information would be likely to result in unreasonable prejudice to
the Trust.
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LBC Unit Trust
Trustee’s Report

Interest of the Trustee
There were no fees paid to the Trustee and its associates out of the Trust's property during the

period.
The Trustee held no units in the Trust at year end.

Indemnification and insurance of officers and auditors

No insurance premiums are paid out of the assets of the Trust for insurance cover provided to the
Trustee or auditor of the Trust. if the Trustee acts in accordance with the constitution and the law,
the Trustee is generally entitled to indemnity out of the assets of the Trust .against losses incurred
while acting on behalf of the Trust. The auditor of the Trust is not indemnified out of the assets of
the Trust.

Options
No options have been granted to any person in relation to any units in the Trust.

Signed in accordance with a resolution of the Trustee:

Dated at %wél this ..o, day of O1ober. 2015.

.......................................
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LBC Unit Trust

Statement of Profit or Loss and Other Comprehensive income

For the year ended 30 June 2015

2014

6,940,807

Note 2015

$
Revenue from operating activities 2 53,368,019
Expenses from operating activities . 3 -
Profit {Loss} for the year 53,368,019

(6,940,807)

The statement of profit of loss and other comprehensive income is to be read in conjunction with

the notes to and forming part of the financial statements set out on pages 7 to 10.
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LBC Unit Trust
Statement of Changes in Equity
For the year ended 30 June 2015

Units Contributed Retained Total
unit capital earnings

$ $ $
Balance 1 July 2014 62,486,284.32 102,900,770 {24,582,482) 78,318,288

Capital contributed - - -
Profit attributable to Trust - 53,368,019 53,368,019

Distributions paid to unit holders - - .
* Balance 30 June 2015 62,486,284.22 102,900,770 28,785,537 131,686,307

The statement of changes in equity is to be read in conjunction with the notes to and forming part of

the financial statements set out on pages 7 to 10.
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LBC Unit Trust
Statement of Financial Position
As at 30 June 2015

Current assets
Settlement sum
Total current assets
Non-current assets
Investments

Total non-current assets

Total assets

Current liabilities

Total current liabilities
Non-current liahilities
Total non-current liabilities

Net assets attributable to unit holders

MNet assets attributable to unit holders - Equity

Note

2015 2014

$ $
165 165
165 165
131,686,142 78,318,123
131,686,142 78,318,123
131,686,307 78,318,288
131,686,307 78,318,288
131,686,307 78,318,288

The statement of financial position is to be read in conjunction with the notes to and forming part of

the financial statements set out on pages 7 to 10,
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LBC Unit Trust
Statement of Cash Flows

For the year ended 30 June 2015

Cash flows from operating activities
Net cash provided by operating activities

Cash flows from investing activities
Interest received
Increased Investment

MNet cash provided by investing activities
Cash flows from financing activities
Distribution to unit holders

Issue of additional units

Net cash provided by financing activities
Net increase in cash held

Cash at the beginning of the year

Cash at the end of the year

Note 2015 2014

- (7.449,125)

- (7,449,125)

- 7,448,125

- 7,449,125

The statement of cash flows is to be read in conjunction with the notes to and forming part of the

financial statements set out on pages 7 to 10,
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STC Pooled Fund Annual Report 2014 -15 Page 417



LBC Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note 1 Statement of Significant Accounting Policies

The undertakings of the Trust are carried out by the Trustee, STC Funds Nominee Pty Ltd, an behalf
of the Trust. The Trust was established for the purpose of acquiring shares in Challenger LBC
Terminals Holding Company Ltd. ‘

tn the opinion of the Trustee the Trust is not a reporting entity. The financial report of the Trust has
been drawn up as a special purpose financial report in order to fulfill the Trustee’s duties under the
Trust Deed to prepare financial statements.

The financial report has been prepared in accordance with the requirements of the following
accounting standards adopted by the Australtan Accounting Standards Board (“AASB”).

AASB 101 Presentatian of Financial Statements

AASB 107 Statement of Cash Flows

AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors
AASB 1048 Interpretation of Standords

No other accounting standards, accounting interpretations or other authoritative pronouncements
of the AASB have been applied.

(a) Basis of preparation
The financial report is presented in Australian dollars.

The financial report has been prepared on an accruals basis and is based on historical costs,
modified, where applicable by the measurement at fair value of selected non-current assets,
financial assets and financial liabilities.

The preparation of a financial report in conformity with Australian Standards requires judgments,
estimates and assumptions- that affect the application of policies and reported amounts of assets
and liahilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources, Actual results may
differ from these estimates. These accounting policies have been consistently applied.
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LBC Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note 1 Statement of Significant Accounting Policies (continued)
(b) Financial Instruments

Recognition ‘

Financial Instruments are initially measured at cost on trade date, which includes transaction costs,
when the related contractual rights or obligations exist. Subsequent to initial recognition these
instruments are measured as set out below,

Financial assets at fair value through profit and loss

A financial asset is classified in this category if acquired principally for the purpose of selling in the
short term or if so designated by management and with the requirements of AASB 139: Recognition
and Measurement of Financial Instruments. Derivatives are also categories as held for trading unless
they are designed as hedges. Realised and unrealised gains and losses arisiﬁg from changes in the
fair value of these assets are included in the statement of profit or loss and other comprehensive
income in the peried in which they arise.

Loans and receivabies .

Loans and receivables are non-derivative financial assets with fixed or determinable payments. Gains
and losses arising from changes in fair value are included in the statement of profit or loss and other
comprehensive income in the period in which they arise.

Financial liabilities

Non-derivative financial liabilities are reflected at fair value. Realised and unrealised gains and losses
arising from changes in the fair value are included in the statement of profit or loss and other
comprehensive income in the period in which they arise.

Fair value
Valuation techniques are applied to determine the fair value for all unlisted securities, including
recent arm’s length transaction, reference to similar instruments and option pricing models.

Impairment

At each reporting date, the trust assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment losses are recognised in the statement of profit or loss and other comprehensive
income.
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LBC Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

2015 |2014
$ $

Note 2 Revenue

Interest received - ‘ -

Movement in fair value of financial assets 53,368,019 -

53,366,019 -

Note 3 Expenses

Movement in fair value of financial assets - 6,940,807
Note 4 Investments

Non current

Unlisted investment — Challenger LBC

Terminals Holding Company Ltd (at Custodian

valuation) 131,686,142 78,318,123

Note 5 Related Parties

The names of each person holding the position of director of the Trustee Company, STC Funds
Nominee Pty Ltd, during or since the end of the financial year are:

L Buck (appointed B August 2014)
) Livanas {appointed 1 July 2014)
G Matthews (resigned 1 July 2014)
T Snow (resigned 1 July 2014}

No director has entered into a material contract with the Trust and there were no material contracts
involving directors existing at the year end.

There were no contracts involving the Trustee Company and the Trust existing at year end,
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LBC Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note b Commitments, contingent assets and cantingent liabilities

At 30 June 2015 there were no material commitments for capital expenditure, lease hire
expenditure, nor any other type of expenditure not included in the accounts, nor were there any
contingent liabilities or contingent assets.

Note 7 Trust details

The registered office of the Trust is:

¢/- SAS Trustee Corporation

Level 16

83 Clarence Street
Sydney NSW 2000
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LBC Unit Trust
Statement by Trustee

The directors of the Trustee Company, STC Funds Nominee Pty Ltd, declare that the Trust is not a
reporting entity and that this special purpose financial report should be prepared in accordance with
the accounting policies outlined in Note 1 to the financial statements.

In the opinion of STC Funds Nominee Pty Ltd, the Trustee:

1. (a) the LBC Unit Trust has operated during the year ended 30 June 2015 in accordance with
the provisions of the Trust Deed dated 25 May 2007; and

{b} the accompanying financial statements, consisting of the Statement of Profit or Loss and
Other Comprehensive Income, Statement of Changes in Equity, Statement of Financial
Position, Statement of Cash Flows and accompanying notes set out on pages 3 to 10 are
properly drawn up in accordance with the basis of accounting described in Note 1 and the
Trust Deed so as to present fairly the financial position of the Trust as at 30 June 2015 and
the revenue and expenses of the Trust for the year ended 30 June 2015.

2. There are reasonable grounds to believe that the Trust will be able to pay its debts as and
when they become due and payable.

For and on behalf of the $TC Funds Nominee Pty Ltd:

T
-~ o ot e
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Pisco STC Funds Unit Trust No.1
Special Purpose Financial Report - 30 June 2015

Contents Page
Directors’ report 2
Statement of comprehensive income 4
Statement of financial position 5
Statement of changes in net assets attributable to unitholders 6
Statement of cash flows . 7
Notes to the flnancial report ' 8

Directors' declaration 16

These financial statements cover Pisco STC Funds Unit Trust No. 1 as an individual entity.

The Trustee of Pisco STC Funds Unit Trust No. 1 is Fidante Partners Services Limited (ABN 44 119
605 373). >

The Trustee's registered office is;
Level 15, 255 Pitt Street
SYDNEY NSW 2000
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Pisco STC Funds Unit Trust No.1
Directors’ report

Directors’ report

The directors of the Trustee Company, Fidante Pariners Services Limited (the "Trustee”), present
their report together with the special purpose financial report of Pisco STC Funds Unit Trust No.1 (the
*Trust") for the year ended 30 June 2015.

Directors
The following persons held office as directors of Fidante Partners Services Limited during the year or
since the end of the year and up to the date of this report:

B J O'Connor

P D Rogan

| Saines (appointed 21 May 2015)
A Tobin

R Willis :

R J Woods (resigned 27 April 2015)

Principal activities

The principal activity of the Trust during the year was to invest in accordance with the provisions of
the Trust Deed, being a 29.2% interest in GasValpo Jersey Holding Company Limited (GasValpo).
There were no significant changes in the nature of the Trust's activities during the year.

The Asset Management of the Trust was delegated from Challenger Management Services Ltd to
Whitehelm Capital Pty Ltd on 1 July 2014,

Review and results of operations
The performance of the Trust, as represented by the results of its operations, was as follows:

2015 2014
$ $
Net operating profit/{loss) 2,707,863 {12,823,154)
Distributions paid and payable ) 848,922 667,350

There was also a return of capital from GasValpo of $14,537,409 (2014: $969,263) paid to its
unitholder.

Significant changes in state of affairs
In the opinion of the directors there were no significant changes in the state of affairs of the Trust that
occurred during the financial year.

Matters subsequent to the end of the financial year
There has not arisen, in the interval between the end of the financial year and the date of this report, -
any item, transaction or event of a material and unusual nature likely, in the opinion of the Trustee of
the Trust, to affect significantly:

» the operations of the Trust in future financial years;

s the results of those operations in future financial years; and

» the state of affairs of the Trust in future financial years.

Likely developments

The Trust will continue to be managed in accordance with the investment objectives and guidelines as
set out In the governing documents of the Trust and in accordance with the provisions of the Trust
Deed.
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Directors’ report

Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Trust in regards to insurance cover
provided to the officers of Fidante Partners Services Limited. So long as the officers of Fidante
Partners Services Limited act in accordance with the Trust Deed and the Corporations Act 2001, the
officers remain indemnified out of the assets of the Trust against losses incurred while acting on
behalf of the Trust,

Fees paid to and interests held in the Trust by the Trustee
There were no fees paid to the Trustee and its associates out of the Trust's property during the
period. :

The Trustee held no units in the Trust at year end.

Interests in the Trust
The Trust is a closed fund with 44,238,125 (2014: 44,238,125) units on issue,

Value of assets 2015 2014
$ $
Value of Trust assets at 30 June 58,373,712 71,666,269

The value of the Trust's assets and liabilities is disclosed in the statement of financial position and
derived using the basis set out in Note 2 to the financial statements.

Environmental regulation

The operations of the Trust are not subject to any particular or significant environmental regulations
under a Commonwealth, State or Termritory law.

Options
No options have been granted to any perscn in relation to any units in the Trust.

Signed in accordance with a resolution of directors:

Director

Sydney
31 August 2015
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Pisco STC Funds Unit Trust No.1
Statement of Comprehensive Income
For the year ended 30 June 2015

Statement of comprehensive income

Note 2015 C 2014
$ $

Income _
Dividends received 843,837 667,495
Interest received 968 538
Foreign currency gain 12,267,828 -
Total Incoma 13,112,633 668,033
Expenses .
Foreign currency loss - (896,826)
Net gains/(losses) on financial instruments held at 3 (10,404,770) (12,594,401)
fair value through profit or loss
Total expenses {10,404,770) (13,491,227)
Profit/(Loss) before finance costs 2,707,863 (12,823,194)
Finance costs attributable to unitholders
Distnbutions to unitholders : 4 (848,922) {667,350)
(Increase)/decrease in net assets attributable to 7 (1,858,941) 13,490,544
unitholders
Other comprehensive income - -
Total comprehensive income for the year - -

The statement of comprehensive income is to be read in conjunction with the notes to the financial
report set out on pages 8 to 15.
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Pisco STC Funds Unit Trust No.1
Statement of Financial Position

" As at 30 June 2015

Statement of financial position

Note 2015 2014

3 $

Current assets ‘
Cash and cash equivalents 1,508 614,919
Total current assets 1,508 614,919
Non-current assets
Financial assets held at fair value through profit or 5 58,372,206 71,051,350
loss
Total non-current assets 58,372,206 71,051,350
Total assets 58,373,712 71,666,269
Current liabllities - -
Distributions payable 4 - 304,412
Return of capital payable 6 - 309,677
Total current liabllitles - 614,089
Non-current llabilltles - -
Total non-current liabllitles - -
Total Illabllitles (excluding net assets - 614,089
attributable to unitholders)
Net assets attrlbutable to unitholders - llability 7 58,373,712 71,052,180

The statement of financial position is to be read in conjunction with the notes to the financial report set

out on pages 8 to 15.
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Statement of Changes in Net Assets Attributable to Unitholders
For the year ended 30 June 2015

Statement of changes in net assets attributable to unitholders

2015 ' 2014
$ $
At 1 July - opening 71,052,180 85,511,987
Change in net assets attributable to unitholders 1,858,941 (13,490,544)
Calls of capital - -
Retum of capital (14,537,408) (969,263)
At 30 June - ¢losing 58,373,712 - 71,052,180

Net assets attributable to unitholders represent the liability to unitholders in the event the unitholder
exercises its option to redeem its units.

The statement of changes in net assets attributable to unitholders is o be read in conjunction with the
notes to the financial report set out on pages 8 to 15.
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Pisco STC Funds Unit Trust No.1
Statement of Cash Flows
For the year ended 30 June 2015

Statement of cash flows ’

Note 2015 2014
$ $

Cash flows from operating actlvities
Interest received 968 538
Dividends received 843,837 1,069,670
Net cash provided by operating activities 9 844,805 1,570,208 .
Cash flows by Investing activities )
Return of capital 14,379,398 3,269,602
Calls on capital - -
Net cash provided by investing activities 14,379,398 ‘ 3,269,602
Cash flows from financing activities
Capital return (14,847,086) (2,959,778)
Capital calls - -
Distributions to unitholders . (1,153,334) (1,265,113)
Net cash provided by financing activities (16,000,420) (4,224,891)
Effects of exchange rate changes on cash 162,804 -
and cash equivalents ’
Net Increase/ {decrease) In cash held _ (613,413) 614,919
Cash at the beginning of the year 614,919 -

Cash at the end of the year 1,606 614,919

The statement of cash flows is to be read in conjunction with the notes to the financial report set out
on pages 8 to 15. Page 7
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Pisco STC Funds Unit Trust No.1
Notes to the financial report
30 June 2015

Note 1 General information

These special purpose financial statements cover Pisco STC Funds Unit Trust No. 1 (‘the Trust'} as
an individual entity. The Trust is an Australian unregistered scheme. The Trust will terminate in
accordance with the provisions of the Trust Deed.

SAS Trustee Corporation Pooled Fund is the only unitholder of the Trust. The Trust is a controlled
entity of SAS Trustee Corporation Pooled Fund.

The nature of the operating and principal activities of the Trust are described in the directors’ report.
The Trust is a for profit entity,

Note2 Summary of significant accounting policies

The directors have determined that the Trust is not a reporting entity and accordingly these financial
statements are special purpose financial statements prepared for the sole purpose of distributing
financial statements o members and must not be used for any other purgose. The directors have
determined that the accounting policies adopted are appropriate to meet the needs of the members.

The financial report has been prepared in accordance with the requirements of the following
accounting standards adopted by the Australian Accounting Standards Board (“AASB").

AASB 101 Presentafion of Financial Statements
AASB 107 Statement of Cash Flows
AASB 108 Accounting Policies, Changes in Accounting Esfimates and Errors

Basis of preparation
The financial report is presented in Australian dollars.

The financial report has been prepared on an accruals basis and is based on historical costs,
modified, where applicable by the measurement at fair value of selected non-current assets, financial
assets and financial liabilities.

The preparation of a financial report in conformity with Australian Standards requires judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgments about the carrying values of assets and
iabilities that are not readily apparent from other sources. Actual results may differ from these
estimates. These accounting policies have been consistently applied.
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Pisco STC Funds Unit Trust No.1
Notes to the financial report
30 June 2015

Note 2 = Summary of significant accounting policies (continued)
Financial Instruments

Classlification .

The Trust's investments are classified as at fair value through profit or loss. They comprise financial
Instruments designated at fair value through profit or loss upon inifial recognition. These include
financial assets that are not held for trading purposes and which may be sold. These are investments
in unlisted investment vehicles. '

~ Recognition/derecognition

Financlal Instruments are initially measured at cost on frade date, which includes transaction costs,
when the related contractual rights or obligations exist. Subsequent to initial recognition these
instruments are measured as set out below.

Investments are derecognised when the right to receive cash flows from the investments has expired
or the Trust has transferred substantially all risks and rewards of ownership.

Measurement

Financial assets and liabilities held at fair value through profit or Joss

A financlal asset is classified in this category if acquired principally for the purpose of selling in the
short term or if so designated by management and with the requirements of AASB 139: Recognition
and Measurement of Financial Instruments. Derivatives are also categories as held for trading unless
they are designed as hedges. Realised and unrealised gains and losses arising from changes In the
fair value of these assets are included in the income statement in the period in which they arise.

Fair value in an inactive or unquoted market

The fair value of financial assets and liabilities that are not traded in an active market are determined
using valuation techniques. These include the use of discounted cash fiow models and recent
comparable market transactions, or any other valuation methodology that provides a reliable estimate
of prices obtained in actual market transactions, '

Where discounted cash flow methodology is used, estimated future cash fiows are based on
management'’s best estimates and the discount rate used is a market rate at the reporling date. For
other pricing models, inputs are based on market data at the end of the reporting period. Where
valuations are used to determine the fair value, the valuation range is determined by an independent
expert. The directors determine the fair value to adopt within this range.

In accordance with AAS 25 Financial Reporting by Superannuation Plans the fair value of the financial
assets are measured net of disposal costs.

Offsetting financial instruments
Financiat assets and liabilities are offset and the net amount reported in the statement of financial

position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to setlle on a net basis, or realise the asset and settle the liability simultaneously.
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Pisco STC Funds Unit Trust No.1
Notes to the financial report
30 June 2015

Note2  Summary of significant accounting policies (continued)

Net assets attributable fo unitholders

Units are redeemable at the unitholders' option and are classified as financial Nabilities. The fair value
of redeemable units is measured at the redemption amount that is payable (based on the redemption
unit price) at the reporting date if unitholder exercised their right to redeem units in the Trust,

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents includes cash on hand,
depasits held at call with financial instifutions, other short term, highly liquid investments with original
maturiles of three months or less that are readily convertible to known amounts of cash and which
are subject to an inslgnificant risk of changes in value, and bank overdrafts.

Payments and receipts relating to the purchase and sale of investment interests designated at fair
value are classified as cash flows from investing activities, as movements in the fair value of these
interests represent the Trust's investment activity.

Loans and recelvables

Loans and receivables are non-derivative financial assets with fixed or determinable payments. Gains
and losses arising from changes in fair value are included in the income statement in the period in
which they arise,

Financial liabilltles

Non-derivative financial liabiliies are reflected at fair value. Realised and unrealised gains and losses
arising from changes in the falr value are included in the income statement in the period in which they
arise.

Impalrment

At each reporting date, the trust assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment losses are recognised in the income statement.

investment Income
Dividend income is recognised on the ex-dividend date when the right to receive payment is
established with any related foreign withholding tax recorded as an expense.

Income tax

Under current legislation, the Trust is not subject to income tax as unitholders are presently entitied to
the income of the Trust. :
Financial instruments held at fair value may include unrealised capital gains. Should such a gain be

realised, that portion of the gain that is subject to capital gains tax will be distributed so that the Trust
is not subject to capital gains tax.
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Pisco STC Funds Unit Trust No.1
Notes to the financial report
30 June 2015

Note2  Summary of significant accounting policies (continued)

Income tax {continued)
Realised capital losses are not distributed to unitholders but are retained in the Trust to be offset

against any realised capital gains, If realised capital gains exceed realised capital losses, the excess

is distributed to unithclders,
The benefit of imputation credits and foreign tax paid are passed on to unitholders.

Distributions

in accordance with the Trust Deed, the Trust distributes income adjusted for amounts determined by
the Trustee, to unitholders by cash. The distributions are recognised in the statement of
comprehensive income as finance costs atfributable to unitholders.

Change In net assets attributable to unitholders
Income not distributed is included in net assets attributable to unitholders. Movements in net assets
attributable to unitholders are recognised in the statement of comprehensive income as finance costs.

Receivables
Receivables may include amounts for dividends, and are accrued when the right to receive payment
is established. Amounts are generally received within 30 days of being recorded as receivables.

Payables

The distribution amount payable to unitholders as at the reporting date is recognised separately on
the statement of financial position when unitholders are presently entitled to the distributable income
under the Trust Deed.

Foreign currency

Transactions in foreign currencies are translated into presentation currency, Australian dollars, at the
foreign exchange rate ruling at the date of the transaction. Monetary asseis and liabilities
denominated in foreign currencies are refranslated into Australian dollars at the foreign exchange rate
ruling at the reporting date.

Foreign exchange differences arising on translation are recognised in the staiement of
comprehensive income. Non monetary assets and liabilities that are measured in terms of historical
cost in a foreign currency are translated using the exchange rate as at the date of the transaction.
Non monetary items measured at fair value in a foreign currency shall be transiated to Australian
dollars using the exchange rates ruling at the date when the fair value was determined.

Use of estimates .

The Trust holds financial assets which are determined based on esfimates and assumptions of future
events. Financial assets are fair valued every six months using valuation methodology as described
in Note 5, Where valuation methodology (for example, discounted cash flow models) is used to
determine fair values, the valuation range is determined by an independent expert. The directors
determine the fair value to adopt within this range. Models use observable data, {o the extent
practicable. Changes in assumptions could materially affect the reported fair vaiue of financial assets
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Pisco STC Funds Unit Trust No.1
Notes to the financial report
30 June 2015

Note2  Summary of significant accounting policies (continued)

Terms and condltions on units

Each unit issued confers upon the unitholder an equal interest in the Trust, and is of equal value per
class. A unit does not confer any interest in any particular asset or investment of the Trust,
Unitholders have various rights under the Trust Deed, including the right to:

= have their units redeemed;

« receive income distributions:

s attend and vote at meetings of unitholders; and

s participate in the termination and winding up of the Trust.

The rights, obligations and restrictions attached to each unit are identical in all respects.

Note 2  Net gains/(losses) on financial instruments held at fair value through profit
or loss :

Net gains/(losses) recognised in relation to financial instruments held at fair value through profit or
ioss: .

2015 2014
$ $
Designated at fair value (8,983,743) (12,594,401)
Less: Adjustment relating to recognition of net fair
value on financial instruments instead of gross fair
value as at 30 June 2014. (1,421,027) -
Net gain/(loss) on financial instruments held at fair
value through profit or loss (10,404,770) (12,594,401)
Note 4  Distributions to unitholders
The distributions for the year were as follow:
2015 2014
: $ $
Distributions paid 848,922 362,938
Distributions payable - 304,412
848,922 667,350

The component of the final distribution for the year which was unpaid at the reporting date is shown in
the statement of financial position.

Note 5  Financial assets held at fair value through profit or loss

2015 . 2014
Deslgnated at fair value through profit or loss $ $
Unlisted investment - GasValpo 58,372,206 71,051,350
Totai financia! assets held at fair value through profit or 58,372,206 71,051,350
loss ' :
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Notes to the financial report
30 June 2015

Note 5 Financial assets held at fair value through profit or loss (continued)

The carrying value pr'esented above, and as recorded by the custodian, reflects the net fair market
value of the investment in GasValpo, post-realisation costs of 2% (2014 net fair value: $69,630,323).
The fair value of the investment in GasValpo has been determined by an independent expert, using a
discounted cashflow model. The market discount rate calculated and used at 30 June 2015 is 11.25%
(2014: 12.0%).

The Independent expert as at 30 June 2015 was PwC (2014: PwC).

Note &6 Payables

The following details the amounts payable by the Trust:

2015 2014
$ $
Return of capital payabie to unitholders - 309,677

Note 7 Net assets attributable to unitholders _

Movements in the number of units and net assets attributable to unitholders during the year are set
out below. As stipulated within the Trust Deed, each unit represents a right to an individual share in
the Trust and does not extend to a right to the underlying assets of the Trust. There are no separate
classes of units and each unit has the same rights, preferences and restrictions attaching to it as all
other units of the Trust.

2015 Initial Contributed Retained Total

units unit capltal earnings
(%) (%) (% ($)

Balance 1 July 2014 ' 107 32,726,121 38,325,952 - 71,052,180

Return of Capital - (14,537,409) - (14,537,409)

Calls on Capital - - - -

Increasef(decrease) in net assets - - 1,858,941 1,858,941

attributable to unitholders

Balance 30 June 2015 , 107 18,188,712 40,184,893 58,373,712
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Pisco STC Funds Unit Trust No.1
Notes to the financial report

30 June 2015
Note7  Net assets attributable to unitholders (continued)
2014 Initial Contributed Retalned Total

units unlt capltal earnings
{ ($) {$) ($) %

Balance 1 July 2013 107 33,695,384 51,816,496 85,511,987
Retum of Capital - (969,263) - {969,263)
Calls on Capital - - - -
Increase/{decrease) in net assets - - (13,480,544) (13,490,544)
aftributable to unitholders
Balance 30 June 2014 107 32,726,121 38,325,952 71,052,180

Capltal risk management
The Trust considers its net assets aftributable to unitholders as capital, notwithstanding net assets
attributable to unitholders are classified as a liability.

The Trust receives dividends and pays distributions. All Trust expenses were paid by SAS Trustee on
behalf of the Trust during the year.

Note 8 Related party transactions

The Trustee of Pisco STC Funds Unit Trust No. 1 is Fidante Partners Services Limited whose
immediate parent company is Challenger Funds Management Holdings Pty Limited and ultimate
parent company is Challenger Limited.

Key management personnel
Key management personnel includes persons who were directors of Fidante Partners Services
Limited at any time during the financial year and up to the date of the report as follows:

B 4 O'Connor

P D Rogan

| Saines (appointed 21 May 2015)
A Tobhin

R Willis.

R J Woods (resigned 27 April 2015)

Other key management personnel
The Trustee is considered to be the key management personnel with authority for the strategic
direction and management of the Trust. '

Key management personnel compensation
No amount is paid by the Trust directly to the directors of the Trustee.
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Pisco STC Funds Unit Trust No.1
Notes fo the financial report
30 June 2015

Note 8 Related party fransactions (continued)

Key management personnel unitholdings
At 30 June 2015 no key management personnel held units in the Trust (2014: Nil).

No director has entered into a material contract with the Trust and there were nc material contracts
involving directors existing at the year end.

There were no contracts involving the Trustee Company and the Trust existing at year end.

Notfe 9 ° Reconciliation of profit to net cash inflow from operating activities

2015 2014

$ $ .
Net profit attibutable to unitholders 2,707,883 (12,823,194)
Change in the fair value of financial assets 10,404,770 12,594,401
Foreign exchange (gains)/losses (12,267,828) 896,828
Net change in other assets and liabilities - 902,175
Net cash inflow from operating activities 844,805 1,570,208

Note 10 Events occurring after the reporting period
No significant events have occurred since the reporting date which would impact on the financial

position of the Trust as at 30 June 2015 or on the results and cash flows of the Trust for the year
ended on that date.

Note 11 Commitments, contingent assets and confingent liabilities

At 30 June 2015 there were no material commitments for capital expenditure, lease hire expenditure,
nor any other type of expenditure not included in the accounts, nor were there any contingent
liabilities or contingent assets. ‘

Note 12 Trust details

The registered office of the Trust is:

c/- Fidante Partners Services Limited

Level 15

255 Pitt Street
Sydney NSW 2000
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Pisco STC Funds Unit Trust No.1
Directors’ declaration

Directors’ declaration
In accordance with the resolution of the directors of Fidante Pariners Services Limited, | state that:
In the opinion of the directors:
(a) the Trust is not a reporting entity as defined in the Australian Accounting Standards;
(b) the financial statements and notes set out on pages 4 to 15:
(i) give atrue and fair view of the Trust’s financial position as at 30 June 2015 and of its
performance for the financial year ended on that date;
(i) comply with Australian Accounting Standards (including the Australian Accounting

interpretations) fo the extent described in Note 2 to the financial statements; and

(c) there are reasonable grounds to believe that the Trust will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with 2 resolution of the directors.

On behalf of the Board of Fidante Pariners Services Limited

Diirector

Sydney
31 August 2015
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These financial statements cover Pisco STC Funds Unit Trust No.2 as an individual entity.

The Trustee of Pisco STC Funds Unit Trust No.2 is Fidante Partners Services Limited (ABN 44 119
6085 373). ‘

The Trustee's registered office is:
Level 15, 255 Pitt Street
SYDNEY NSW 2000
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Pisco STC Funds Unit Trust No.2
Directors’ Report

Directors’ Report

The directors of the Trustee Company, Fidante Partners Services Limited (the “Trustee”), present
their report together with the special purpose financial report of Pisco STC Funds Unit Trust No.2 (the
“Trust") for the year ended 30 June 2015.

Directors
The following persons held office as directors of Fidante Partners Services Limited during the year or
since the end of the year and up to the date of this report;

B J O'Connor

P D Rogan

| Saines (appointed 21 May 2015)
A Tobin

R Wiliis

R J Woods (resigned 27 April 2015)

Principal activities

The principal activity of the Tmst during the year was to invest in accordance with the provisions of
the Trust Deed, being a 13.9% interest in the Challenger Limited and Mitsui Emerging Markets
Infrastructure Fund (EMIF).

There were no significant changes in the nature of the Trust's activities during the year.

The Asset Management of the Trust was delegated from Challenger Management Services Ltd to
Whitehelm Capital Pty Ltd on 1 July 2014.

Review and results of operations
The performance of the Trust, as represented by the results of its operations, was as follows:

2015 2014
: $ $
Net operating profit/{loss) 6,046,876 (1,320,176)
Distributions paid and payabie 4,714,149 1,486,379

There was also a return of capital from EMIF of $4,505,657 (2014: nil} paid to its unitholder and
capital calls of $5,458,916 (2014: $14,947,763).

Significant changes in state of affairs
In the opinion of the directors there were no significant changes in the state of affairs of the Trust that
occurred during the financial year.

Matters subsequent to the end of the financial year
There has not arisen, in the interval between the end of the financial year and the date of this report,
any item, transaction or event of a material and unusual nature likely, in the opinion of the Trustee of
the Trust, to affect significantly:

» the operations of the Trust in future financial years;

« the resuits of those operations in future financial years; and

o the state of affairs of the Trust in future financial years.
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Directors’ Report

Likely developments

The Trust will continue to be managed in accordance with the investment objectives and guidelines as
set out in the governing documents of the Trust and in accordance with the provislons of the Trust
Deed.

Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the Trust in regards to insurance cover
provided to the officers of Fidante Partners Services Limited. So long as the officers of Fidante
Partners Services Limited act in accordance with the Trust Deed and the Corporations Act 2001, the
officers remain indemnified out of the assets of the Trust against losses incurred while acting on
behalf of the Trust,

Fees paid to and interests held in the Trust by the Trustee.
There were no fees paid to the Trustee and its associates out of the Trust's property during the
penod

The Trustee held no units in the Trust at year end.

Interests in the Trust
The Trust is a closed fund with 24,126,039 (2014 7,803,435) units on issue.

Value of assets : 2015 2014

$ $
Value of Trust assets at 30 June 24,445,496 22,158,510

The value of the Trust's assets and liabilities is disclosed in the statement of financial position and
derived using the basis set out in Note 2 to the financial statements.

Environmental regulation

The operations of the Trust are not subject to any particular or significant environmental regulations
under a Commonwealth, State or Territory law.

Options
No options have been granted to any person in relation to any units in the Trust.

Signed in accordance with a resolution of directors:

J O’'Connor
Director

Sydney
31 August 2015
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Pisco STC Funds Unit Trust No.2
Statement of Comprehensive Income
For the year ended 30 June 2015

Statement of comprehensive income

/

Note 2015 2014
$ $

Income
Distribution received 4,788,084 1,268,703
Interest received 895 98
Management fee rebate 250,295 218,822
Foreign currency gain 4,298,996 -
Total Income 9,338,270 1,487,623
Expenses .
Net gains/{losses) on financial instruments held at 3 3,291,393 2,185,061
fair value through profit or loss
Foreign currency loss - 622,738
Total expenses 3,291,393 2,808,443
Profiti{Loss) before ﬂﬁance costs 6,046,876 (1,320,176) .
Flnance costs attributable to unitholders _
Distributions to unitholders 4 (4,714,149) {1,486,379)
Increase in net assets attributable to unitholders 6 {1,332,727) 2,806,555
Other comprehenslve Income - -
Total comprehenslve income for the year - -

The statement of comprehensive income is to be read in conjunction with the notes to the financial
report set out on pages § to 15,
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Pisco STC Funds Unit Trust No.2
Statement of Financial Position

As at 30 June 2015

Statement of financial position

Note 2015 2014

$ $

Current assets
Cash and cash equivalenis 983 98
Total current assets 993 98
Non-current assets
Financial assets held at fair value through profit or loss § 24,444 503 22,159,412
Total non-current assets 24,444 503 22,159,412
Total assets 24,445,496 22,159,510
Current liabilities - -
Total current Habilities - -
Non-current liabilities - -
Total non-current liabilities - -
Total liabilities (excluding net assets aftributable - -
to unitholders)
Net assets attributable to unitholders - liability 6 24,445,496 22,159,510

The statement of financial position is to be read in conjunction with the notes to the financial report set

out on pages 8 to 15.
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Pisco STC Funds Unit Trust No.2
Statement of Changes in Net Assets Attributable to Unitholders
For the year ended 30 June 2015

Statement of changes net assets attributable to unitholders

2015 2014
$ $
At 1 July - opening 22,159,510 10,018,302
Change in net assets attributable to unitholders 1,332,727 (2,806,555)
Calls of capital 7 5,458,916 14,947,736
Return of capital (4,505,657) -
At 30 June - ciosing 24,445,496 22,159,510

. The statement of changes in net assets atiributable to unitholders is to be read in conjunction with the
notes to the financial report set out on pages 8 to 15.
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Pisco STC Funds Unit Trust No.2
Statoment of Cash Flows
For the year ended 30 June 2015

Statement of cash flows

Note 2015 2014
$ $

Cash flows from operating actlvitles
Dividends received 4,788,084 909,355
Interest received 895 98
Management fee rebate 250,295 218,822
Net cash provided by operating activities 9 5,039,274 1,128,275
Cash flows by investing activitles
Calls on capital (593,877) (14,588,415)
Purchase of additional units (5,149,843) -
Retum of capital 4,775,304 -
Net cash provided by investing activities (968,416) {14,588,415)
Cash flows from flnancing actlvlties
Distributions to unitholders (4,714,149) (1,127,031)
Capital calls 5,458,915 14,588,415
Capital repayment to unitholders (4,505,657} -
Net cash provided by financing activities (3,760,891} 13,461,384
Effects of exchange rate changes on cash (309,072) (1,146}
and cash equivalents
Net increase/ (decrease) In cash held 895 1,244
Cash at the beglnning of the year 98 -
Cash at the end of the year 993 98

The statement of cash flows is to be read in conjunction with the notes to the financial report set out

on pages 8 to 15.
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Pisco STC Funds Unit Trust No.2
Notes to the financial report
30 June 2015

Note 1 General information

These special purpose financial statements cover Pisco STC Funds Unit Trust No.2 ('the Trust') as an
individual entity. The Trust is an Australian unregistered scheme. The Trust will terminate in
accordance with the provisions of the Trust Deed.

SAS Trustee Corporation Pooled Fund is the only unitholder of the Trust. The Trust is a controlled
entity of 3AS Trustee Corporation Pooled Fund.

The nature of the operating and principal activities of the Trust are described in the directors' report.
The Trust is a for profit entity. ’

Note 2 Summary of signlficant accounting policies

The directors have determined that the Trust is not a reporting entity and accordingly these financial
statements are special purpose financial statements prepared for the sole purpose of distributing
financial statements to members and must not be used for any other purpose. The directors have
determined that the accounting policies adopted are appropriate to meet the needs of the members.

The financial report has been prepared in accordance with the requirements of the following
accounting standards adopted by the Australian Accounting Standards Board (‘AASB").

AASB 101 Presentation of Financial Statements
AASB 107 Statement of Cash Flows
AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors

Basis of preparation
‘The financial report is presented in Australian dollars.

The financial repert has been prepared on an accruals basis and is based on historical costs,
modified, where applicable by the measurement at fair value of selected non-current assets, financial
assets and financial liabilities.

The preparation of a financial report in conformity with Australian Standards requires judgments,
estimates and assumptions that affect the application of pclicies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reascnable under the circumstances, the
results of which form the basis of making the judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates. These accounting policies have been consistently applied.

\
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Pisco STC Funds Unit Trust No.2
Notes to the financial report
30 June 2015

Note2  Summary of significant accounting policies (continued)
Financial .Instrume nts

Classification

The Trust's investments are classified as at fair value through profit or loss. They comprise financial
instruments designated at falr value through profit or loss upon initial recognition. These include
financial assets that are not held for trading purposes and which may be sold. These are investments
in unlisted investment vehicles.

Recognition/derecognition

Financial Instruments are initially measured at cost on frade date, which includes transaction costs,
when the related contractual rights or obligations exist. Subsequent to initial recognition these
instruments are measured as set out below.

Investments are derecognised when the right to receive cash flows from the investments has expired
or the Trust has transferred substantially all risks and rewards of ownership.

Measurement

Financial assets and liabilities held at fair value through profit or loss _

A financial asset is classified in this category if acquired principally for the purpose of selling in the
short term or if so designated by management and with the requirements of AASB 139: Recognition
and Measurement of Financial Instruments. Derivatives are also categories as held for trading uniess
they are designed as hedges. Realised and unrealised gains and losses arising from changes in the
fair value of these assets are included in the income statement in the period in which they arise,

Falr value in an inactive or unquoted market
The fair value of financial assets and liabilities that are not traded in an active market are determined
using valuation techniques. These include the use of discounted cash flow models and recent
comparable market transactions, or any other valuation methodology that provides a reliable estimate
of prices obtained in actua! market transactions.

Where discounted cash flow methodology is used, estimated future cash flows are based on
management's best estimates and the discount rate used is a market rate at the reporting date. For
other pricing models, inputs are based on market data at the end of the reporting period. Where
valuations are used to determine the fair value, the valuation range is determined by an independent
expert. The directors determine the fair value to adopt within this range.

In accordance with AAS 25 Financial Reporﬁng by Superannuation Plans the fair value of the financial
assets are measured net of disposal costs.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial

position when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis, or realise the asset and settle the liability simultaneously.
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Pisco STC Funds Unit Trust No.2
Notes to the financial report
30 June 2015

Note2  Summary of significant accounting policies (continued)

Net assets attributable to unithoiders

Units are redesmable at the unitholders' option and are classified as financial liabilities. The fair value
of redeemable units is measured at the redemption amount that is payable (based on the redemption
unit price) at the reporting date if unitholder exercised their right to redeem units in the Trust.

Cash and cash equivalents
“For the purpose of the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdrafts.

Payments and receipts relating to the purchase and sale of investment interests designated at fair
value are classified as cash flows from investing activities, as movements in the,fair value of these
interests represent the Trust's investment activity.

Loans and recelvables

Loans and receivables are non-derivative financial assets with fixed or determinable payments. Gains
and losses arising from changes in fair value are included in the income statement in the period in
which they arise. :

Financial llahilltles

Non-derivative financial liabiiities are reflected at fair value. Realised and unrealised gains and losses
arising from changes in the fair value are included in the income statement in the period in which they
arise.

Impalment

At each reporting date, the frust assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
impairment losses are recognised in the income statement.

Investment income
Dividend income is recognised on the ex-dividend date when the right to receive payment is
established with any related foreign withholding tax recorded as an expense.

Income tax
Under current legislation, the Trust is hot subject to income tax as unitholders are presently entitled to
the income of the Trust.

Financial instruments held at fair value may include unrealised capital gains. Should such a gain be

realised, that portion of the gain that is subject to capital gains tax will be distributed so that the Trust
is not subject to capital gains tax.
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Pisco STC Funds Unit Trust No.2
Notes to the financial report
30 June 2015

Note2  Summary of significant accounting policies (continuéd)

Realised capital losses are not distributed to unitholders but are retained in the Trust to be offset
against any realised capital gains. if realised capital gains exceed realised capital losses, the excess
is distributed to unitholders.

The benefit of imputation credits and foreign tax paid are passed on to unitholders.

Distributlons

In accordance with the Trust Deed, the Trust distributes income adjusted for amounts determined by
the Trustee, to unitholders by cash. The distributions are recognised in the statement of
comprehensive income as finance costs attributable to unitholders,

Change In net assets attributable to unitholders
Income not distributed is Included in net assets atiributable to unitholders. Movements in net assets
attributable to unitholders are recognised in the statement of comprehensive income as finance costs.

Recelvables .
Receivables may include amounts for dividends, and are accrued when the right to receive payment
is established. Amounts are generally received within 30 days of being recorded as receivables.

Payables

The distribution amount payable to unithclders as at the reporting date is recognised separately on
the statement of financial position when unitholders are presently entitled to the distributable income
under the Trust Deed.

Foreign currency

Transactions in foreign currencies are translated into presentation currency, Australian dollars, at the
' foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities
denaominated in foreign currencies are retranslated into Australian dollars at the foreign exchange rate
ruling at the reporting date.

Foreign exchange differences arising on translation are recognised in the statement of
comprehensive income. Non monetary assets and liabilities that are measured in terms of historical
cost in a foreign currency are translated using the exchange rate as at the date of the transaction.
Non monetary items measured at fair value in a foreign currency shall be translated to Australian
dollars using the exchange rates ruling at the date when the fair value was determined.

Use of estimates .

The Trust holds financial assets which are determined based on estimates and assumptions of future
events. Financial assets are fair valued every six months using valuation methodology as described
in Note 5. Where valuation methodology (for example, discounted cash flow models) is used to
determine fair values, the valuation range is determined by an independent expert. The directors
determine the fair value to adopt within this range. Models use observable data, to the extent
practicable. Changes in assumptions could materially affect the reported fair value of financial assets
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Pisco STC Funds Unit Trust No.2
Notes to the financial report
30 June 2015

Note 2 Summary of significant accounting policies {continued)

Terms and conditlons on units :

Each unit issued confers upon the unitholder an equa! interest in the Trust, and is of equal value per
class. A unit does not confer any interest in any particular asset or investment of the Trust.
Unitholders have various rights under the Trust Deed, including the right to:

« have their units redeemed;

* receive income distributions;

= attend and vote at meetings of unitholders; and

¢ participate in the termination and winding up of the Trust,

The rights, abligations and restrictions attached to each unit are identical in all respects.

Note 3 Net gains/(losses) on financial instruments held at fair value through profit
or loss

Net gains/{losses) recognised in relation to financial instruments held at fair value through profit or
loss:

2015 2014
. $ $
Designated at fair vaiue {(3,290,749) (2,185,061)
Less: Adjustment relating to change in recognition of
net falr value on financial instruments as at 30 June . (644) -
2014
Net gain/(loss) an financial instruments held at fair
value through profit or loss {3,291,393) (2,185,061}
Note 4 Distributions to unitholders
The distributions for the year were as follow:
2015 2014
$ $
Distributions paid 4,714,149 1,486,379

The component of the final distribution for the year which was unpaid at the reporting date is shown in
the statement of financial position,

Note 5 Financial assets held at fair value thfough profit or loss

: 2015 2014
Designated at falr value through profit or loss $ $
Unlisted investment — EMIF 24,444 503 22,159,412
Total financial assets held at fair value through profit or 24,444 503 ‘ 22,159,412
loss ’
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Pisco STC Funds Unit Trust No.2
Notes to the financial report
30 June 2015

Note 5  Financial assets held at fair value through profit or loss (continued)

The carrying value presented above, and as recorded by the custodian, reflects the net fair market
value of the investment in GasValpo, post-realisation costs.

The fair value has been determined using the Manager's valuation of EMIF's underlying assets.

Note 6

Net assets attributable to unitholders

Movements in the number of units and net assets atiributable to unitholders during the year are set
out below. As stipulated within the Trust Deed, each unit represents a right to an individual share in
the Trust and does not extend to a right to the underlying assets of the Trust. There are no separate
ciasses of units and each unit has the same rights, preferences and restriciions attaching to it as all

other units of the Trust.

Capital risk management

2015 Initial Contributed Retained Total
units unit capital earnings
($) ($) ($) ($)
Balance 1 July 2014 106 22,668,766 (509,362) 22,159,510
Return of Capitat - (4,505,657) - (4,505,657)
Calis on Capital - 5,458,916 - .5,458,916
Increase/(decrease) in net assets - - 1,332,727 1,332,727
attributable to unitholders
Balance 30 June 2015 106 23,662,025 823,365 24,445 496
2014 Initial Contributed Retained Total
units unit capital earnings
$) (%) (%) ($)
Balance 1 July 2013 106 7,721,003 2,297,193 10,018,302
Return of Capital - - - -
Calls on Capital - 14,947,763 - 14,947,763
Increase/(decrease) in net assets - - {(2,806,555) (2,808,555}
attributable o unitholders ,
Balance 30 June 2014 106 22,668,766 (509,362) 22,159,510

The Trust considers its net assets attributable to unitholders as capital, notwithstanding net assets

attributable to unitholders are ciassified as a liability.

- The Trust receives dividends and pays distributions. All Trust expenses were paid by SAS Trustee on

behalf of the Trust during the year.
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Pisco STC Funds Unit Trust No.2
Notes to the financial report
30 June 2015

Note 7 Capltal commitments

The total capital commitments to EMIF by the Trust as at 30 June 2015 are US$38.0m
{2014: US$38.0m), of which US$19.0m is unpaid as at 30 June 2015 (2014: U$$24.7m),

Note 8 Related party transactlons

The Trustee of Pisco STC Funds Unit Trust No.2 is Fidante Partners Services Limited whose
immediate parent company is Challenger Funds Management Holdings Pty Limited and ultimate
parent company is Challenger Limited.

Key management personnel
Key management personnel includes persons who were directors of Fidante Partners Services
Limited at any time during the financial year and up to the date of the report as follows:

B J O'Connor

P D Rogan

| Saines (appointed 21 May 2015)
A Tobin

R Willis (resigned 27 Apnl 2015)
R J Woods

Other key management personnel
The Trustee is considered to he the key management personnel with authority for the sirategic
direction and management of the Trust.

Key management personnel compensation
No amount is pald by the Trust directly to the directors of the Trustee.

Key management personnel unitholdings
At 30 June 2015 no key management personnel held units in the Trust (2014: Nil).

No director has entered into a material contract with the Trust and there were no material contracts
involving directors existing at the year end.

There were no confracts involving the Trustee Company and the Trust existing at year end.

Note 8  Reconclliation of profit to net cash Iinflow from operating activities

2015 2014
3 §
Net profit attributable to unitholders ' 6,046,876 {1,320,176)
Change in the fair value of financial assets 3,291,393 2,185,061
Foreign exchange (gains)/losses (4,298,996) 622,738
Net change in other assets . - {359,348)
Net cash inflow from operating activities 5,039,274 1,128,275
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Pisco STC Funds Unit Trust No.2
Notes to the financial report
30 June 2015

Note 10 Events occurring after the reporting period

No significant events have occurred since the reporting date which would impact on the financial
position of the Trust as at 30 June 2015 or on the results and cash flows of the Trust for the year
ended on that date.

Note 11 Commitments, contingent assets and contingent liabilities

At 30 June 2015 there were no material commitments for capital expenditure, lease hire expenditure,
nor any other type of expenditure not included in the accounts, nor were there any contingent
liabilities or contingent assets.

Note 12 Trust details

The registered office of the Trust is:

c/- Fidante Partners Services Limited

Level 15

255 Pitt Street
Sydney NSW 2000
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Pisco STC Funds Unit Trust No.2
Statement by Trustee

Directors’ declaration
In accordance with the resolution of the directors of Fidante Partners Services Limited, | state that;
In the opinion of the directors:
(a) the Trustis not a reporting enfity as defined in the Australian Accounting Standards;
{b) the financial statements and notes set out on pages 4 to 15:
() give a true and fair view of the Trust's financial position as at 30 June 2015 and of its
performance for the financial year ended on that date; .
(i) comply with Australian Accounting Standards (including the Australian Accounting

Interpretations) to the extent described in Note 2 to the financial statements; and

(c) there are reasonable grounds to believe that the Trust wili be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the directors.

On behalf of the Board of Fidante Pariners Services Limited

B J O'Connor
Director

Sydney
31 August 2015
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Project Cricket State Super Unit Trust
Trustee’s Report

The directors of the Trustee Company, STC Funds Nominee Pty Ltd (the “Trustee”), present their
report together with the special purpose financial report of Project Cricket State Super Unit Trust
(the “Trust”) for the year ended 30 June 2015.

Direc_tors
The directors of the Trustee at any time during or since the end of the financial year are:

L Buck {appointed 8 August 2014)
J Livanas {appointed 1 July 2014)
G Matthews (resigned 1 July 2014)
T Snow (resigned 1 July 2014)

Principal activities
The principal activity of the Trust from its inception on 19 October 2007 to 30 June 2015 was an
investment trust.

There were no significant changes in the nature of the activities during the year.

Review and resuits of operations
The net loss for the year was $7,304,048.

Distributions _
Distributions to unit holders during the period included income distributions of 53,527,837 and
capital distributions of $257,292. There was also a return of capital of $7,045,000 during the period.

State of affairs .
Over the course of the year, the final distribution was received from the liquidation of the Trust’s
interest.in Carrix, Inc. Subsequently, the Trust made an investment with Hastings Infrastructure [via
two separate applications for units during August 2014). We note the activities of the Trust, being
an investment trust, have remained unchanged.

Events subsequent to balance date

There has not arisen, in the interval between the end of the financial year and the date of this
report, any item, transaction or event of a material and unusual nature likely, in the opinion of the
Trustee of the Trust, to affect significantly the operations of the Trust, the results of those
operations, or the state of affairs of the Trust in future financial years.

Likely developments

In the opinion of the Trustee, information about likely developments in the operations of the Trust
and the expected results of those operations in future financial years has not been included in this
report because disclosure of the information would be likely to result in unreasonable prejudice to
the Trust.
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Project Cricket State Super Unit Trust
Trustee’s Report

Interest of the Trustee
There were no fees paid to the Trustee and its associates out of the Trust’s property during the
period.

The Trustee held no units in the Trust at year end.

Indemnification and insurance of officers and auditors

No insurance premiums are paid out of the assets of the Trust for insurance cover provided to the
Trustee or auditor of the Trust. If the Trustee acts in accordance with the constitution and the law,
the Trustee is generally entitled to indemnity out of the assets of the Trust against losses incurred
while acting on behalf of the Trust. The auditor of the Trust is not indemnified  out of the assets of
the Trust.

Options
No options have been granted to any person in relation to any units in the Trust.

Signed in accordance with a resolution of the Trustee:

Gt T
m this ZO day of O(‘.?oﬂm_

Dated at

2015,
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Project Cricket State Super Unit Trust

Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 June 2015

2014

Note 2015
5 5
Revenue from operating activities 2 6,758,632 4,153,628
Expenses from operating activities 3 14,062,680 510,834
Profit/(Loss) for the year {7,304,048) 3,642,794

The statement of profit or loss and other comprehensive income is to be read in conjunction with

the notes to and forming part of the financial statements set out on pages 7 to 10.
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Project Cricket State Super Unit Trust
Statement of Changes in Equity
For the year ended 30 June 2015

‘ Number of Contributed Retained Total
units on issue  unit capital earnings
(s} (%) - {8)

Balance 1 July 2014 105,210,698 114,470,127 (107,351,883) 7,118,244
Capital contributed - 172,092,330 ) - | 172,092,330
Return of capital - {7,302,292) - (7,302,292)
Profit/{Loss) attributable to Trust - - (7,304,048) (7,304,048)
Distributions paid to unit holders - - (3,527,837} (3,527,837)
Balance 30 June 2015 105,210,698 279,260,165 (118,183,768) 161,076,397

The statement of changes in equity is to be read in conjunction with the notes to and forming part of
the financial statements set out on pages 7 to 10.
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Project Cricket State Super Unit Trust
Statement of Financial Position
As at 30 June 2015 |

Note 2015 2014
$ $

Current assets . ]
Settlement sum ‘ 112 112
Cash at bank : ‘ - 7,118,132
Distribution recelvable 2,880,951 -
Total current assets. 2,881,063 7,118,244
Non-current assets - -
investments 4 158,195,334 -
Total non-current assets : 158,195,334 -
Total assets 161,076,397 7,118,244
Current liabilities - -
Total current liabilities : - -
Non-current liabilities ' . .
Total non-current liabilities - -
Net assets attributable to unit holders 161,076,397 7,118,244
Net assets attributable to unit holders - Equity - 161,076,397 7,118,244

The statement of financial position is to be read in conjunction with the notes to and forming part of
the financial statements set out on pages 7 to 10.
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Project Cricket State Super Unit Trust
Statement of Cash Flows
For the year ended 30 June 2015

Cash flows from operating activities
Net cash provided by operating activities

Cash flows fram investing activities

Distributions received

Purchase of investment

Partial redemption of investment

Realised foreign exchange gain

Proceeds from liquidation of investments

Net cash provided by/(used in) investing activities

Cash flows from financing activities

Capital contributed

Return of capital paid to unit holders

Distributions paid

Net cash provided by/ (used in) financing activities
Effects of exchange rates on cash and cash equivalents
Net increase/{decrease) in cash held

Cash at the beginning of the year

Cash at the end of the year

Note 2015 2014
$ $

3,527,837 -
(179,303,014} -
7,045,000 -
92,552 -
257,292 7,628,966
(168,380,333} 7,628,966
172,092,330 -
(7,302,292) -
(3,527,837) -
161,262,201 -
- (510,834)
(7,118,132) 7,118,132
7,118,132 -
- 7,118,132

The statement of cash flows is to be read in conjunction with the notes to and forming part of the

financial statements set out on pages 7 to 10.
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Project Cricket State Super Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note 1 Statement of Significant Accounting Policies

The undertakings of the Trust are carried out by the Trustee, STC Funds Nominee Pty Ltd, on behalf
of the Trust. The Trust was established for the purpose of investing in unlisted company
investments.

In the opinion of the Trustee the Trust is not a reporting entity. The financial report of the Trust has
been drawn up as a special purpose financial report in order to fulfill the Trustee’s duties under the
Trust Deed to prepare financial statements. '

The financial report has been prepared in accordance with the requirements of the following
accounting standards adopted by the Australian Accounting Standards Board (“AASB”).

AASB 101 Presentation of Financial Statements

AASB 107 Statement of Cash flows

AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors
AASB 1048 Interpretation of Standards

No other accounting standards, accounting interpretations or other authoritative pronouncements
of the AASB have been applied,

(a) Basis of preparation
The financial report is presented in Australian dollars.

The financial report has been prepared on an accruals basis and is based on historical costs,
modified, where applicable by the measurement at fair value of selected non-current assets,
financial assets and financiat liabilities.

The preparation of a financial report in conformity with Australian Standards requires judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates. These accounting po'licies have been consistently applied.
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Project Cricket State Super Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note 1 Statement of Significant Accounting Policies (continued)
{b) Financial Instruments

Recognition

Financial Instruments are initially measured at cost on trade date, which includes transaction costs,
when the related contractual rights or obligations exist. Subsequent to initial recognition these
instruments are measured as set out below.

Financial assets at fair value through profit and loss

A financial asset is classified in this category if acquired principally for the purpose of selling in the
short term or if so design'ated by management and with the requirements of AASB 139: Recognition
and Measurement of Financial Instruments. Derivatives are also categories as held for trading unless
they are designed as hedges. Realised and unrealised gains and losses arising from changes in the
fair vailue of these assets are included in the income statement in the period in which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments. Gains
and losses arising from changes in fair value are included in the income statement in.the period in
which they arise. -

Financial liabilities

Non-derivative financial liabilities are reflected at fair value. Realised and unrealised gains and losses
arising from changes. in the fair value are included in the income statement in the period in which
they arise.

Fair value )
Valuation techniques are applied to determine the fair value for all unlisted securities, including
recent arm’s length transaction, reference to similar instruments and option pricing models.

Impairment

At each reporting date, the trust assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment lesses are recognised in the income statement.
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Project Cricket State Super Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

2015 2014
$ $
Note2  Revenue
Trust distributions. 6,408,788 -
Capital profit on liquidation of investments 257,292 4,153,628
Foreign exchange gain 92,552 -
6,758,632 4,153,628
Note3  Expenses
Movement in fair value of financial assets 14,062,680 -
Foreign exchange loss - 510,834
14,062,680 510,834

Noted  Financial assets held at fair value through
profit and loss
Queensland Airports Limited 158,195,334 -

158,195,334 -

Note 5 Related Parties

The names of each person holding the position of director of the Trustee Company 5TC Funds
Nominee Pty Ltd during or since the end of the financial year are:

L Buck {appointed 8 August 2014)
J Livanas {appeinted 1 July 2014)
G Matthews {resighed 1 July 2014)
T Snow (resigned 1 July 2014)
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Project Cricket State Super Unit Trust
Notes to and forming part of the financial report
For the year ended 30 June 2015

Note & Related Parties (continued) .

No director has entered into a material contract with the Trust and there were no material contracts
involving directors existing at the year end.

There were no contracts involving the Trustee Company and the Trust existing at year end.

Note 7 Commitments, contingent assets and contingent liabilities
At 30 June 2015 there were no material commitments for capital expenditure, lease hire

expenditure, nor any other type of expenditure not included in the accounts, nor were there any
contingent liabilities or contingent assets.

Note B Trust details

The registered office of the Trust is:
¢/- SAS Trustee Corporation

Level 16

83 Clarence Street
Sydney NSW 2000

Page 10
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Project Cricket State Super Unit Trust
Statement by Trustee

The directors of the Trustee Company, STC Funds Nominee Pty Ltd, declare that the Trust is not a
reporting entity and that this special purpose financial report should be prepared in accordance with
the accounting policies outlined in Note 1 to the financial statements,

In the opinion of STC Funds Nominee Pty Ltd, the Trustee:

1. (a) the Project Cricket State Super Unit Trust has operated during the year ended 30 June
2015 in accordance with the provisions of the Trust Deed dated 19 October 2007; and

(b) the accompanying financkal statements, consisting of Statement of Profit or Loss and
Other Comprehensive Income, Statement of Changes in Equity, Statement of Financial
Position, Statement of Cash Flows and accompanying notes set out on pages 3 to 10 are
properly drawn up in accordance with the basis of accounting described in Note 1 and the
Trust Deed so as to present fairly the financial position of the Trust as at 30 June 2015 and
the revenue and expenses of the Trust for the year ended 30 June 2015.

2. There are reasonable grounds to believe that the Trust will be able to pay its debts as and
when they become due and payable.

For and on behalf of the STC Funds Nominee Pty Ltd:

S A

7
Dated at ...viivrrrinrirenssereresennsrnseens 20 OC%SHL

vnenens TS wvisitniinen, day of . e 2015,
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SOUTHERN WAY UNIT TRUST

SPECIAL PURPOSE FINANCIAL REPORT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

AMP Capital [nvestors Limited
33 Alfred Street,
Sydney, NSW 2000
ACN 001 777 591
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SOUTHERN WAY UNIT TRUST

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

Notes

INVESTMENT INCOME
Dividends

Distributions

Interest income

Net changes in the fair value of financial instruments measured at
fair value through profit or loss

Total investment income/{loss)

EXPENSES

Total expenses

NET PROFIT/LOSS) ATTRIBUTABLE TO UNITHOLDERS BEFORE FINANCE
COSTS

Finance costs attributable to unitholders

Distributions to unitholders
(Increase)/decrease in net assets attributable to unitholders

NET PROFIT/{LQOSS) ATTRIBUTABLE TO UNITHOLDERS AFTER FINANCE COSTS

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE FINANCIAL YEAR

30 June 2015 30 June 2014
$ $
701,978 1,185,951
16,441,551 5,150,612
13,582 26,294
(4.292.137) 34,842 888
12,864 974 41,205,745
12,864,974 41,205,745
{17.161,245) {6,357,861)
4,206 271 (34.847,884)
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ASSETS
Cash and cash equivalents
Receivables

SOUTHERN WAY UNIT TRUST

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2015
Notes 30 June 2015
$
4(a) 825
2 1

Financial assets measured at fair value through profit or loss

Unlisted equity securities and managed investment funds

132,503,028

30 June 2014
%

4,852

138,932,002

TOTAL ASSETS. w 13333636&
LIABILITIES

TOTAL LIABILITIES EXCLUDING NET ASSETS ATTRIBUTABLE

TO UNITHOLDERS -

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 1%503 B854 138,936 962
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SOUTHERN WAY UNIT TRUST

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

Balance at the beginning of the financial year
Applications

Return of capital

Increase/(decrease) in net assets attributable to unitholders

Balance at the end of the financial year

30 June 2015 30 June 2014
$ $
138,936,962 83,735,873
- 35,744,781
(2,136,837} (15.391.576}
136,800,125 104,089,078
(4296 271) 34,847,884
132 503,854 138.936.962

e S ——
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SOUTHERN WAY UNIT TRUST

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

Notes 30 June 2015 30 June 2014
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Dividends received 701,978 1,185,951
Distributions received 16,441,551 5,150,612
Interest received 13,589 26,286
Net cash inflow/{outflow) from operating activities 4(b) 17,157,118 6,362,849
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of financial instruments measured at fair value
through profit or loss 2,136,837 15,391,540
Payments for purchases of financial instrumenls measured at fair
value through profit or loss - (35,744 781)
Net cash inflow/{outflow} from investing activities 2,136,837 (20,353,241)
CASH FLLOWS FROM FINANCING ACTIVITIES
Proceeds from applications by unitholders - 35,744,781
Distributions paid (17,161,245} (6,357,861)
Retumn of capital paid (2,136,837) {15,391, 576)
Net cash inflow/(outflow) from financing activities (19,298,082} ‘ 13,995,344
Net increase/(decrease) in cash and cash equivalents held 4,127 4,952
Cash and cash equivalents at the beginning of the financial year 4,952 ‘ -
- CASH AND CASH EQUIVALENTS AT THE END OF THE
FINANCIAL YEAR 4(a} Bﬁ 4.952_
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SOUTHERN WAY UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

()

(d)

The significant accounting policies adopted in the preparation of the Financial Report are set out below. These policies have been
consistently applied to the current financial year and the comparative period, unless otherwise stated. Where necessary, comparative
information has been re-presented to be consistent with current period disclosures,

Trust Information

The Southern Way Unit Trust {the "Trust") is an unregistered unit trust. AMP Capital Investors Limited, the Trustee of the Trust, is
incorporated and domiciled in Australia. The registered office of the Trustee is located at 33 Alfred Street, Sydney, NSW 2000.

The Investment Manager of the Trust is AMP Capital Investors Limited, a subsidiary of AMP Limited.

The principal activity of the Trust during the financiat year was the investment of unitholders' funds in accordance with the Trust Deed.
There has been no significant change in the nature of this activity during the financial year.

Basis of Preparation

This special purpose Financial Reporl has been prepared for distribution to the unitholders to fulfill the financial reporting requirements
under the Trust Deed. In the opinion of the Trustee, the Trust is nol deemed to be a "reporting entity" because there are no users
dependent on a general purpose Finangial Report,

The Financial Report has been prepared in accordance with the recognition and measurement principles of Australian Aceounting
Standards and other mandatory professional requirements in Australia. It contains only those disclosures considersd necessary by the
Trusice to meet the needs of users of the Financial Report. The Financial Report has been prepared on an accrual basis of accounting
including the historical cost convention and the going concern assumption,

The Statement of Financial Position presents assets and liabilities in decreasing order of liquidity and does not distinguish between
current and non-current items. All of the Trust's assels and liabilities are held for the purpose of being traded or are expected to be
realised within 12 months, except for net assets attributable to unitholders which may not be setiled within 12 months, Given the nature
of the Trust, a reasonable estimate cannot be made of the amount of the balances, if any, that are unlikely to be settled within 12
months.

Financial Assets Measured at Fair Value Through Profit or Loss

Financial assets measured at fair vaiue through profit or loss have been classified as held for trading as they are part of a portfolio which
is managed for short-term gains. Financial assets are initially recognised at fair value determined as the purchase cost of the financial
asset, exclusive of any transaction costs. Transaction costs are expensed as incurred in the Statement of Comprehensive Income.

Any realised and unrealised gains and losses arising from subseguent measurement to fair value are recognised in the Statement of
Comprehensive Income as 'Net changes in the fair value of financial instruments measured at fair value through profit or loss' in the
period in which they arise.

Subsequent to initial recognition, the fair value of financial assets measured at fair value through profit or loss is determined as follows:
Unlisted equity securities and managed investment funds

When the Trust invests in managed investments funds issued by a party whose unlisted equity securities are also held by the Trust, the
fair value of such managed investement funds and unlisted equity securities, in combination is determined by the Investment Manager
using the discounted cash flow methodology.

Significant Accounting Judgements, Estimates and Assumptions

The making of judgements, eslimates and assumptions is a necessary part of the financial reporting process and these judgements,
estimates and assumptions can have a significant effect on the reported amounts in the Financial Report. Estimates and assumptions
are determined based on information available at the time of preparing the Financial Report and actual results may differ from these
estimates and assumptions. Had different estimates and assumptions been adopted, this may have had a significant impact on the
Financial Report. Significant accounting judgements, estimates and assumptions are re-evaluated at each balance date in the light of
historical experience and changes to reasonable expectations of future events. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and in any future periods affected. Significant accounting judgements, estimates and
assumptions include but are not limited to:

Fair value measurement of investments in financial instruments

The majority of the Trust's investments are financial instruments held for trading and are measured at fair value through profit or loss.
Where available, quoted market prices for the same or similar instrument are used to determine fair value. Where there is no market
price available for an instrument, a valvation technigue is used. Judgement is applied in selecting valuation technigues and setting
valuation assumptions and inputs. Further details on the determination of fair value of financial assets is set out in Note 1(c).

Assessment of Trust investments as structured enfities

The Trust has assessed whether the managed investment funds in which it invests should be classified as structured entities. The Trust
has considered the voting rights and other similar rights afforded to investors in these funds, including the rights to remove the fund
manager or redeem holdings. The Trust has concluded on whether these rights are the dominant factor in controfling the funds, or
whether the contractual agreement with the fund manager is the dominant faetor in controlling these funds.

The Trust has concluded that the managed investment funds in which it invests in are not structured entities.
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SOUTHERN WAY UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

®

(9)

(h)

U]

(i

)

(1

Investment Income

Income is recognised to the extent that it is probable that the economic benefits will flow to the Trust and the income can be reliably
measured. The following specific recognition criteria must also be met before income is recognised:

Dividend income

Dividends from unlisted companies are recognised when the dividend is received.

Distribution income '

Distributions from unlisted managed investment funds are recognised as income on the date the unit is quoted ex-distribution.
interest income

Interest income earned on cash and cash equivalents is recognised on an accruals basis.

Net changes in the fair value of financial instruments measured at fair value through profit or loss

Net changes in the fair value of financial instruments are recognised as income and are determined as the difference belween the fair
value at the balance date or consideration received (if sold during the financial year) and the fair value as at the prior balance date or
initial fair value {if acquired during the financial year).

Expenses
Expenses are recognised in the Statement of Comprehensive Income on an accruals basis.
Recognition and Derecognition of Financial Assets and Liabilities

Financial assets and financial liabilities are recognised at the date the Trust becomes a parly to the contractual provisions of the
instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial assets expire or are transferred. A
transfer occurs when substantially all the risks and rewards of ownership of the financial asset are passed to a third party.

Fir]ancial liabilities are derecognised when the obligation specified in the contract is discharged, cancelled or expires.
Cash and Cash Equivalents

For the purposes of the Statement of Cash Flows, cash and cash equivalents include deposits held at call with a bank or financial
institution with an original maturity date of three months or less. Cash and cash equivalents also include highly liquid investments which
are readily converlible to cash on hand at the Trustee's option and which the Trustee uses in its day to day management of the Trust's
cash requirements.

Recejvables

Receivables are recognised for amounts where settlement has not vet occurred. Receivables are measured at their nominal amounts,
An allowance for doubtful debts is made when there is objective evidence that the Trust will not be able to collect the debts. Bad debts
are written off when identified less any allowance for doubtful debts, Amounts are generally received within 30 days of being recognised
as receivables. Given the short-term nature of most receivables, their nominal amounts approximate their fair value.

Net Assets Attributable to Unitholders

Net assets attributable to unitholders comprise units on issue and undistributed reserves and are classified as financial liabilities and not
as equity because the Trustee has a contractual obligation to pay distributable income of the Trust to unitholders and units are
redeemable at the unitholders’ option (subject to the provisions of the Trust Deed). As there are no equityholders, total comprehensive
income attributable to unitheolders and equity for the Trust is nil. Non-distributable income is transferred directly to net assels attributable
to unitholders and may consist of unrealised changes in the fair value of financial assets and derivative financial instruments. The fair
value of redeemable units is measured at the redemption amount that is payable (based on the redemption unit price) at the balance
date If unitholders exercised their right to redeem their units. The Trust's redemption unit price is based on different valuation principles
to that applied in financial reporting, resulting in a valuation difference which is treated as a component of net assets attributable to
unitholders.

Taxation

Under current legislation, the Trust is not liable to pay income tax since, under the terms of the Trust Deed, the unitholders are presently
entitled to the income of the Trust.

Distributable Income

In accordance with the Trust Deed, the Trust fully distributes its distributable income to unitholders each tax year. Such distributions are
determined by reference to the taxable income of the Trust. Distributions are recognised in the Statement of Comprehensive Income as
finance costs attributable to unitholders.

Distributable income includes capital gains arising from the disposal of assets.

Distributable income does not include unrealised gains and losses arising from changes in the fair value of financial assets and
derivative financial instruments; accrued income not yet assessable; expenses provided for or accrued but not yet deductible; tax free or
deferred income and realised capital losses which are retained to offset future realised capital gains.
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SOUTHERN WAY UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m)

n)

(o)

Foreign Currency Transactions
(i) Funclional and presentation currency

Items included in the Financial Repart are measured using the currency of the primary economic environment in which it operates (the
"functional currency”). The presentation currency of this Financial Report, and the functional currency of the Trust, is the Australian
dollar.

(i) Transactions and balances

Income and expense items denominated in a currency other than the functional currency are translated at the spot exchange rate at the
date of the transaction, All monetary items denominated in foreign cumencies are transtated to Australian doliars using the exchange
rate at the balance date, with exchange gains and losses recognised in the Statement of Comprehensive Income.

Non-monetary items measured at fair value in foreign currencies are translated to Australian dollars using the exchange rate at the date
when the fair value was determined.

Terms and Conditions of Units on Issue
Issued and paid up units are initially recognised at the fair value of the consideration received by the Trust.

Each unit confers upon the unitholder an equal interest in the Trust (subject to income entitlements), and is of equal value. A unit does
not confer an interest in any particular asset of the Trust.

Unitholders have various rights under the Trust Deed, including the right to:
— have their units redeemed

— receive income distributions

— attend and vote at meetings of unitholders

— participate in the termination and winding up of the Trust

Applications received for units in the Trust are recognised net of any transaction costs arising on the issue of units in the Trust.
Redernptions from the Trust are recognised gross of any transaction costs payable after the cancellation of units redeemed. Unit exit
prices are determined in accordance with the Trust Deed and are calculated on a forward pricing basis as the redemption price per unit
less any estimated transaction costs.

Goods and Services Tax ("GST")

All income, expenses and assets are recognised net of any GST paid, except where they relate to products and services which are input
taxed for GST purposes or where the GST incurred is not recoverable from the relevant tax authorities. In such circumstances, the GST
paid is recognised as part of the cost of acquisition of the assets or as part of the relevant expense.

Receivables and payables are recognised with the amount of GST included. The net amount of GST recoverable from or payable to the
tax authorities is included as either a receivable or payable in the Statement of Financial Position.

Cash flows are disclosed on a gross basis reflecting any GST paid or collected. The GST component of cash flows arising from
investing or financial activities which are recoverable from, or payable to, local tax autharities are classified as operating cash flows.
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SOUTHERN WAY UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

30 June 2015 30 June 2014
$ $
NOTE 2: RECEIVABLES
Interest receivable 1 : 8
1 8
30 June 2015 30 June 2014
Units Units
NOTE 3: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
The movement in the number of units on issue during the financial year was as follows:
Units on Issue
Opening balance 62,671,254 43,922,745
Applications - 18,748,509
Closing balance e 62,671,254 —_—.ﬁm
30 June 2015 30 June 2014
$ $
NOTE 4: CASH AND CASH EQUIVALENTS
(a) Components of cash and cash equivalents
Cash and cash equivalents at the end of the financial year as shown in the Statement
of Cash Flows is linked to the related item in the Statement of Financial Position as
follows:
Cash at bank 825 4,952
825 4,952
] —
(b) Reconciliation of net profit{loss) attributable to unitholders before finance
costs to net cash inflow/(outflow) from operating activities
Net profit/{loss) attributable to unitholders before finance costs 12,864,974 41,205,745
Net changes in the fair value of financial instruments measured at fair value through
profit or loss : 4,292 137 (34,842,888)
Changes in assets and liabilities:
(Increase)/decrease in receivables 7 {8}
Net cash Inflow/(outflow) from operating activities 17157118 6,362,843

NOTE 5: COMMITMENTS AND CONTINGENCIES
The Trust had no commitments or contingencies at 30 June 2015 (30 June 2014: nil) other than those specified in the Financial Report.

NOTE 6: EVENTS OCCURRING AFTER THE BALANCE DATE

Since 30 June 2015 there have been no matters or circumstances not otherwise dealt with in the Financial Report that have significantly
affected or may significantly affect the Trust.
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SOUTHERN WAY UNIT TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015

NOTE 7: AUTHORISATION OF THE FINANCIAL REPORT

The Financial Report of the Southem Way Unit Trust for the financial year ended 30 June 2015 was authorised for issue in accordance with a
resolution of the Directors of AMP Capital Investors Limited on 9 September 2015.
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SOUTHERN WAY UNIT TRUST

STATEMENT BY THE TRUSTEE

As stated in Note 1(b) to the Financial Statémenls, in the Trustee's opinion, the Trust is not a "reporting entity".

In accordance with a resolution of the Directors of AMP Capital investors Limited, the Trustee, | state that in the opinion of the Directors of the
Trustee:
(a) The Financial Statements and notes are in accordance with the requirements of the Trust Deed, and:

(i) are properly drawn up so as to present fairly the Trust's financial position as at 30 June 2015 and of its performance for the
financial year ended on that date; and

(i) comply with Australian Accounting Standards, as set out in Note 1(b) to the Financial Statements.
(b) There are reasonable grounds to believe the Trust will be able to pay ils debts as and when they become due and payable.

Director

9 September 2015, Sydney

-10 -
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State Infrastructure Holdings 1 Pty Ltd

ABN: 69 167 280 471

Unaudited Special Purpose Financial Statements

For the Year Ended 30 June 2015
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State Infrastructure Holdings 1 Pty Ltd
ABN: 69 167 280 471

Directors' Report
30 June 2015

The Directors present their reporf on State infrastructufe Holdings 1 Pty Ltd (the "Company") for the financial year
ended 30 June 2015.

The Company was constifuted on 17 December 2013.

Information on directors

The names of each person who has been a director during the year and to the date of this report are;

Jeremy Andrew Don Appointed: 17 December 2013
Resigned: 30 July 2015
Michael Charles Robinson Appointed; 17 December 2013
Sara Mei Lee Leong Appointed: 5 March 2014
Andrew David Barlass Appointed; 30 July 2015 (altemate for Sara Mei Lee Leong)
Meng Foong Chan . Appointed: 30 July 2015 (altemate for Michael Charles Robinson)

Principal activities

The pringipal activity of State Infrastructure Holdings 1 Pfy Ltd during the financial year was the investment of the
shareholder's funds.

The registered office of the Company is Leve! 16, 126 -130 Phillip Street, Sydney NSW 2000.
Operating results

The profit of the Company afier providing for income tax for the financial year ended 30 June 2015 was $4,547,873
(2014: loss of § 7,266,143).

Dividends

There were no dividends paid or declared during the currlent financial year.

Significant changes in state of affairs

There have been no significant changes in the state of affairs of the Company during the year.
Events after the reporting date

The Directors are not aware of any matters or circumstances that have arisen since the end of the financial year that
have significantly affected or may significantly affect:

a) the operations of the Company in future financial years, or
b) the results of those operations in future financial years, or
c) the state of affairs of the Company in future financial years,

Future developments and results

Currently, there are no significant developments expected in respect of the Company. The performance of the
Company in the fufure will be subject to the fair value of its investments.

Confidential
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State Infrastructure Holdings 1 Pty Ltd
ABN: 69 167 280 471 "

Directors' Report
30 June 20158

Environmental and other Regulation

The Combany's operations are not subject to any significant environmental regulations under Commonwealth, State or
Tetrifory law in Australia. ‘

However, its investments are subject to regulation by various statutory authorities in the United Kingdom.
i
Insurance of Directors

No insurance premiums were paid for out of assets of the Company in regards to insurance cover provided to the
Directors. -

Audit

The Company is a non-disclosing entity and is regarded as a small prbprietary company pursuant to 45A of the
Corporations Act 2001 (Cth), hence no audit of financial statements is mandated.

Signed in accordance with a resolution of the Board of Directors:

D15 o O ot PSRV VPP B | 1 - (+ (<o SRR
Michael Charles Robinson Sara Mei Lee Leong

Dated }2—- 03.2015“

Sydney

Confidential
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State Infrastructure Holdings 1 Pty Ltd
ABN: 69 167 280 474

Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2015

Investment Income

Interest income

Gain on investments held at fair value through profit or loss
Other income '

Expenses
Administrative expenses

Loss on exchange differences
Loss on investments held at fair value through profit or loss

Finance Costs
Interest expenses

Profit { {Loss) before Income tax

Income tax {(expense) / benefit
Profit / (loss) for the period

Other comprehensive income, net of income tax

ltems that will not be reclassified subsequently to profit or loss

Exchange differences on foreign currency translation
Other comprehen