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The much and justly heralded Pissarro exhibition was the
focus for our annual Foundation dinner in November. The
proceeds of that dinner, combined with a generous donation
from Carole Muller, enabled the Gallery to acquire a most
unusual work. It may have little to do with Pissarro but
nonetheless our head curator of Australian art, Barry Pearce,
was pursuing Donald Friend’s Self-portrait on Balinese door
c1974 with, on the reverse side, a fine wood carving by the
Balinese sculptor Made Jojol. This door now joins a pair with
six window panels, beautifully painted by Donald Friend with,
again, exotic Balinese subjects, which the Gallery acquired 
in 1988. Together, the doors now hang in the Dorothy Street
Galleries of 20th Century Australian Art. The newly acquired
door is painted with the same Balinese aesthetic and spirit
with a self-portrait of the artist presenting himself as a
colourful kind of semi-mystic Hindu deity. It is an image that
conveys Friend’s deep attachment to Bali and his natural
sense of benign mischievousness. The reverse is richly carved,
by the then young Balinese artist Made Jojol with a standing
devotional figure amid a wonderful orchestration of exotic
plants and animals.

The Foundation, with funds bequeathed from the estate 
of the late Walter Hartwig, purchased on behalf of the Gallery 
a significant addition to our European Old Master collections.
Ever since the rejuvenation of that aspect of the collection,
begun with James Fairfax’s continuing gifts of outstanding
works, the Foundation has acquired paintings to further
complement and extend that previously fairly barren
representation: the Domenico Beccafumi, the imposing portrait
of a man by Nicolò dell’ Abate and that wonderful portrait 
of Cosimo I de’ Medici by Bronzino. As we surveyed the 
re-hanging of the James Fairfax Galleries, with this influx of
fine works over the years, it became apparent that what was
missing was a grand altarpiece that would bring scale and an
extra gravitas to the walls. There is, we were to discover, not 
a large market for altarpieces these days and very few were
brought to our attention. Eventually we were alerted to the
availability of Cesare Procaccini’s The lowering of the cross
with Sts Mary Magdalene, Augustine, Jerome and angels
c1618. It took us a while to fully appreciate this work, perhaps
because it was at the first encounter just a little daunting, but
its qualities of strength and beauty soon declared themselves
and the work now hangs with apposite power, sensibility and
grandeur on our walls.

The work has been extensively published and I quote here from
the distinguished words of Hugh Brigstocke on this painting:

For a brief period around 1618, Procaccini seems to break
with his established style – based on the example of
Parmigianino and other mannerists – adopting an approach
involving a new sureness, a new sensibility and a new force
of expression. These qualities translate into more dramatic
compositions and a more pictorial technique involving 
a more sensual use of light and colour … in this [our
altarpiece] the pictorial focus is on blood, sweat and tears
and the sense of intense emotion no longer recalls Barocci,
but rather the first generation of Florentine Mannerists, such

as Rosso and Pontormo. These works are probably the most
beautiful the artist ever painted and one can only regret that
his development did not continue in the same direction.

Whilst a note of caution is hinted at in these words with regard
to Procaccini’s later work, the views expressed confirm this
altarpiece as an outstanding work. Whilst Procaccini may
broadly be described as a mannerist, the depth of feeling,
sheer emotive expression and flourish of this work anticipate
the baroque in spirit and flavour which, happily, sits well with
our Strozzi painting of the Release of St Peter c1635 besides
which it now hangs. 

Procaccini was born in Bologna in 1574 and moved to Milan
with his family around 1590. His earliest recorded works as a
painter are the frescoes in the church of Santa Maria Presso
San Celso in Milan. In 1610 he completed a substantial
commission for the cathedral in Milan on the theme of the 
life of St Carlo Borromeo (these are displayed in the Museo 
del Duomo). These earlier works are more mannerist in a 
style inspired, perhaps, more than any other single figure, by
Parmigianino. Out of this Procaccini evolved his own more
emotive language which found its full flourish in works such 
as our altarpiece and which so splendidly heralds the baroque.
Brigstocke speaks of more drama in the composition and the
intensity of emotion in this painting, both qualities evident from
first glance in, especially, the figures of Mary Magdalene on
the left and St Jerome, who seem real enough and contrast
with the more mysterious, even sinister, figure of the bishop-
saint who has been identified as St Augustine. Against this
dark drama the angel in the foreground is a moment of relative
bliss and beauty. The theme of the lowering of the cross is
almost de rigeur in Italian mannerist and baroque altarpieces
but this example is, by any judgment, both inspired and
innovative in terms of its composition.

When we set out on our quest to acquire such an altarpiece for
the collection, Procaccini was not identified as a potential artist,
but nor indeed was any other. This, however, was one of those
opportunities and fortuitously one of the artist’s finest works. 

None of this would of course be possible without the support
of all the members of the Foundation, to whom I express my
thanks on behalf of the Gallery. We can never tire of saying
that the Foundation has brought to this Gallery many of its
finest works of art, and long may it continue to do so. My
special thanks to our chairman, Rowena Danziger, the deputy-
chairman Gillian Broadbent and all of the members of the
Foundation board who devote so much time, effort and
consideration ensuring the continuing success of the
Foundation. In the Gallery I as ever acknowledge the dedication
of Rosemary Senn our general manager of finance and
management, and to Jane Wynter and her team of Fiona
Barbouttis and Barbara Cressall who manage to keep everybody
happy, engaged and committed to the Gallery. Thank you. 

Edmund Capon AM OBE
Director, Art Gallery of New South Wales
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I am pleased to report that the Foundation has had another
successful year.  

CELEBRATIONS AND ACQUISITIONS
In November 2005, over 200 guests celebrated the Camille
Pissarro Exhibition dinner. The proceeds to the dinner were
generously matched by Carole Muller to enable the Gallery to
acquire a beautiful Balinese door painted by Donald Friend in
Hindu style.    

During the year the Foundation also contributed to a major
acquisition by Giuilio Cesare Procaccini (1570–1625) The
Lowering of the cross with Saints Mary Magdalen, Augustine,
Jerome and angels. This was made possible through the funds
bequeathed to the Foundation by Mr Walter Hartwig and is in
keeping with his wish that the bequest be used for an
acquisition.

Another major acquisition Tom Roberts Mosmans Bay is being
contemplated by the Gallery. The work is currently part of the
Hinton Bequest and held by the Armidale & Dumerasq Council /
New England Regional Art Gallery. Negotiations are in progress
for joint ownership and custody of the work. If successful, the
Foundation will provide the funds initially but this will be
reimbursed by 18 donors who have pledged $100,000 each to
be paid within a period of 10 years.  

DONATIONS AND BEQUESTS
At June 2006, there were 822 donors, of which about 698 are
current donors, contributing either to the Foundation (280) or to
the Gallery for other purposes. The Foundation received over
$442,000 in donations this year and a small amount of residual
bequest income. 

Over the last five years we have received over $5.7 million in
bequests from long standing, devoted supporters, such as Dr
Mary Heseltine, Mr Walter Hartwig, and Mrs Mary Tancred as
well as many other smaller but nevertheless important ones.
These bequests have substantially strengthened the Foundation.
A number of supporters of the work of the Foundation have
made nominated Bequests and we will report on these more fully
at a later date.  

FINANCIAL MATTERS
The equity markets continued to perform strongly in 2005-06
adding income of $3.046 million – providing a 13.3% return on
(average) funds invested of $22.847 million. The Foundation has
three major investment classes namely cash deposits, listed
securities and managed funds which provide a diversified
portfolio. It is monitored by our eminently experienced Finance
Committee, comprising Ms Jillian Broadbent (Chair), Mr Geoff
Ainsworth, Mr Brian France and Dr Mark Nelson. The portfolio 
is intended to ensure a regular income stream whilst providing
potential for capital growth as well. The Net Worth (total fund) 
is $24 million comprising $20 million preserved capital and 
$4 million accumulated earnings at 30 June 2006.

The Foundation has grown to $24 million net worth at 30 June
2006 which is a staggering 56% ($8.6 million) over the last five
years of its 22 year history. This is in addition to $5.5 million of
contributions to art acquisitions over this same five year period.

BOARD OF TRUSTEES 
During the year we said farewell to Mrs Inge Grant who stepped
down as Trustee when she retired from her position as president
of the Art Gallery Society of New South Wales. We also said
farewell to Mrs Prue Allen, also a past president of the Society.

We much appreciate their support and thank them for their
commitment to the Foundation. Under their combined support
the co-operation between the Society and the Foundation
flourished. Our commitment to ensuring this strong relationship
continues into the future is reflected in the recent appointment of
Professor Michael Feneley as one of the Gallery representatives
in his capacity as the new president of the Art Gallery Society.
Mr Julien Playoust took up a position as another one of the
Gallery representatives on the Foundation’s Board. We look
forward to the participation of both these new Trustees in the
work of the Foundation.

THE YEAR AHEAD
At the time of writing this report, plans are already underway for
a fundraising dinner in November 2006 at the Gallery. It is
centred around the splendid Goddess: Divine Energy exhibition
and was undertaken with the support of VisAsia, to provide
funds for the two excellent additions to the Gallery’s Asian
Collection.  

We have also started the year with another major commitment 
to contribute funds to the Gallery for an important acquisition 
by Maurice De Vlaminck – Les voiles blanches à Chatou. We will
tell you more about this in the forthcoming year.

One of the matters that has been under continual review but 
has not changed is our base level donations, which is a minimum
commitment of $1000 per annum over a 5 year period. This 
rate was set in 1994 and after lengthy Board deliberation,
unfortunately we concluded that a rise is necessary in 2007 
and will advise you shortly of the changes.

THANKS
On behalf of the Foundation Trustees, I would like to thank the
Premier Mr Morris Iemma MP and the Foundation’s Patron, Her
Excellency Professor Marie Bashir, AC, CVO Governor of New
South Wales, for their interest and support.  

I would also like to thank the other Trustees, Jillian Broadbent
AO (Deputy Chairman), Geoffrey Ainsworth, Prof. Michael
Feneley, Brian France AM, Fraser Hopkins, Catriona Mordant,
Mark Nelson, Julien Playoust, Reg Richardson, Susan Rothwell,
Denyse Spice, Isaac Wakil, Peter Weiss AM, Ray Wilson OAM.
The success of the Foundation would not be possible without
their dedication and support.

The achievements of the Foundation are made possible by the
enthusiasm, energy and very hard work of Jane Wynter,
Benefaction Manager, Barbara Cressall and Fiona Barbouttis.
The support of Rosemary Senn and Jackie Bullions is also
invaluable. The towering drive and inspiration comes from our
director Edmund Capon who continues to transform our Gallery
into a temple of delight. He has our gratitude and thanks.

Thank you to all our supporters. Your understanding of the cause
and your help to achieve it help make not just the Gallery but
Sydney a better place. Let us aim for new heights in 2007.

Rowena Danziger
Chairman
10 November 2006
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BENEFACTORS
FOUNDER BENEFACTORS

Art Gallery Society of New South Wales

Caltex Australia Ltd

Government of the State of New South
Wales

Vincent Fairfax Family Foundation

Mr C Lloyd Jones CMG

Mr & Mrs EPT Simpson

Westfield Holdings Ltd

Westpac Banking Corporation

BENEFACTORS 1994 TO DATE

Geoff & Vicki Ainsworth

Art Gallery Society of New South Wales

Neil & Diane Balnaves

James Barker

Mr & Mrs PL Binnie

Jillian Broadbent AO

Caltex Australia Limited

Vincent Fairfax Family Foundation

John M Gillespie

David Gonski AO & Orli Wargon

Dr Elizabeth Hazel

Robert Quentin Hole

Fraser & Victoria Hopkins

Isa & Hal Jones

Mr C Lloyd Jones CMG

Andrew Klippel

Sophie Landa

Mr & Mrs Teck-Chiow Lee

Frank Lowy AC

Jim Masselos

Nelson Meers AC & Carole Meers

Catriona & Simon Mordant

David Moore

Carole Muller

Susan Rothwell

Charles & Denyse Spice

Isaac & Susan Wakil

Westfield Holdings Ltd

Wesptac Banking Corporation

David George Wilson

Dr John Yu AC & Dr George Soutter AM

as at 30 June 2006  

Foundation membership comprises donors to the Foundation
itself, plus donors to all the different support groups within the
Gallery. Prior to 2004 all donors to the different collection
benefactors groups (eg aboriginal collection benefactors ACB;
contemporary collection benefactors CCB; photography collection
benefactors PCB; conservation department benefactors CB) were
listed separately according to the department supported. They are
now all listed at the level within the Foundation according to the
amount donated, or in the case of supporters who have notified
the Gallery of their pledged bequest to the Gallery or Foundation,
at the level commensurate with one half of the current value of the

pledged bequest.

The levels within the Foundation since November 1994 are 
as follows: 

• Life Benefactors ($1 million+)

• Benefactors ($200,000 up to $1 million)

• Governors ($50,000 up to $200,000)

• Fellows ($20,000 up to $50,000)

• Donors ($10,000 up to $20,000) in a five year period 
(category added in 2005)

• Members ($5,000 up to $10,000) in a five year period

FOUNDATION SUPPORTERS

GOVERNORS
GOVERNORS 1983–1994

Ampol Exploration Ltd

Ampol Ltd

ANZ Banking Group Ltd

Australian Consolidated Press

The Australian Gas Light Company

Bond Street City Freeholds Ltd

Boral Ltd

B.P. Australia Ltd

Castlemaine Tooheys Ltd

Coca-Cola Amatil Ltd

CSR Ltd

Esso Australia Ltd

FAI Insurance Ltd

Goodman Fielder Wattie Ltd

C.E. Heath Casualty and General
Insurance Ltd

The Estate of the late M.E.R. Horton

IBM Australia Ltd

James Hardie Industries Ltd

Lend Lease Corporation Ltd

Lotto Managment Services Pty Ltd

Mr Jack Manton OBE & Jenny Manton

Mr G.E. Mapp

National Australia Bank Ltd

Pancontinental Mining Ltd

Rothmans Holdings Limited

Penelope & Harry Seidler AC OBE 

The Shell Company of Australia Ltd

Thomas Nationwide Transport Ltd

Mr & Mrs G.M. Thorp

Isaac & Susie Wakil

Anonymous

GOVERNORS 1994 TO DATE                  

Paul & Valeria Ainsworth

Nanette & Stephen Ainsworth

Mrs Antoinette Albert

Robert & Elizabeth Albert

LIFE BENEFACTORS
James Agapitos OAM & Ray Wilson OAM

Maurice Cashmere

Ken Coles AM & Rowena Danziger AM

James Gleeson AO & Frank O’Keefe

Walter Hartwig

Mary Heseltine 

News Limited

Mary Eugene Tancred

Peter Weiss AM
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FELLOWS
FELLOWS 1983–1994

Mr and Mrs E.F. Albert

The Late Sir Howard and Lady Beale

Blue Circle Southern Cement Ltd

Brambles Industries Ltd

Brenmoss Group Holdings Pty Ltd

Mrs N. Brink

Mrs E. Capon

G.J. Coles & Coy Ltd

Mr K.G. Coles

Commonwealth Banking Corporation

Commonwealth Industrial Gases Ltd

Concrete Constructions Group Pty Ltd

CRA Services Ltd

Dalgety Farmers Ltd

Mrs Rowena Danziger

Davids Holdings Pty Ltd

Mr & Mrs O.L.M. Davies

Mr J.O. Fairfax

Mr & Mrs P.A. Flick

Mr S.M. Gazal

George Patterson Pty Ltd

Mr M.A. Gleeson-White

Mrs M. Gowing

Mr & Mrs N. Gruzman

Mr & Mrs I.R.L. Harper

Mr & Mrs S.D.L. Horwitz

I.C.I. Australia Ltd

John Fairfax Ltd

Mr & Mrs M.R.G. Johnson

Mrs J.Joye

Mrs V.N. Kahlbetzer

The James N. Kirby Foundation

Mrs R. Komon

Mr and Mrs P.C.B. Larcombe

Y.D.Buchanan May

Mayne Nickless Ltd

McCann-Erikson Advertising Pty Ltd

P. & O. Australia Ltd

Peddle Thorp & Walker Pty Ltd

Peter Weiss Pty Ltd

Mr R. Rivkin

Dr & Mrs S. Robertson

Mr & Mrs P.G. Saywell

State Bank of New South Wales

Mr & Mrs E. Sternberg

St George Bank Ltd 

Unilever (Australia) Ltd

David Apelbaum & Werner Schmidlin

Mrs Kate Armati

Ken & Ellen Borda

Gillian Bunning

Andrew & Cathy Cameron

Judy Cassab AO CBE

David & Michelle Coe

The Clitheroe Foundation

Charles Davies-Scourfield

Peter Elliott

Margaret Ellis

Lady (Vincent) Fairfax OBE

Jenny Ferguson

Brian France AM & Philippa France

Chris & Judy Fullerton

Elizabeth Fyffe

Sally Garrett

John & Inge Grant

Neville H Grace

Deirdre & David Greatorex AO

Ginny & Leslie Green

Christine & David Hartgill

Geoffrey L Hassall

Dr James Hayes

Bill Henson

Michael & Doris Hobbs

The Estate of the late MER Horton

IBM Australia Limited

Angela Isles

Peter & Sharon Ivany

Robert Johnson

Nettie & Peter Joseph OAM

Mrs VN Kahlbetzer

Andrew James Kellett

Mr & Mrs RH Kidd

Wal & Denise King

Anne Landa

Ross Langlands & Irene Langlands

Dr Colin & Mrs Elizabeth Laverty

Geoffrey & Deborah Levy

Vicki Liberman

David Lowy

Mr Andrew Lu & Prof. Dr Geoffrey
Lancaster AM

Mr Jack Manton OBE & Jenny Manton

Yvonne Diana Buchanan May & Hugh
Buchanan May

Sam Meers & Richard Kuo

Mrs John Minter

Dr & Mrs Mark Nelson

Mr & Mrs Nicholas Peters

Kerry Packer AC & Roslyn Packer

Guy Paynter

Elizabeth Ramsden

Garry Rothwell

Judith & Ken Rutherford

Penelope & Harry Seidler AC OBE

John L Sharpe

Dr Gene & Brian Sherman AM

Eve Silver

WJ Sinclair

Sabrina & George Snow

JA & HD Sperling

Frederick and Caroline Storch

Stanley Tan & Jim Williams

Mr & Mrs GM Thorp

Malcolm & Lucy Turnbull

Diana Walder OAM

Bret Walker SC

Margaret Waller

SHW & EM Watson

Doreen & Geoffrey K Williams

Diana Yeldham

Steven ZadorWJ Sinclair

Sabrina & George Snow

JA & HD Sperling

Joyce Sproat

Frederick & Caroline Storch

Stanley Tan & Jim Williams

Max & Nola Tegel

Mr & Mrs GM Thorp

Malcolm & Lucy Turnbull

Diana Walder OAM

Bret Walker SC

Margaret Waller 

SHW & EM Watson

Doreen & Geoffrey K Williams

Diana Yeldham

Steven Zador

Anonymous (2)
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MEMBERS
MEMBERS 1983–1994

Mr J Abercromby

Mr & Mrs J.H. Adair

Mr Ross Adamson

The Agapitos Group

Albert Investments Pty Ltd

Mr & Mrs T.R. Allen

Amalgamated Wireless (Australasia) Ltd

Mr W.P. Anderson

The Late Mrs I.M. Ashton

Australian Decorative Fine Arts Society
Sydney Inc

Australian Guarantee Corporation Ltd

B.A.G. Holdings Pty Ltd

Barclays Bank Australia Ltd

BHP 

Mr & Mrs P.L. Binnie

Mr A.D. Bishop

Mrs B Bishop

Blake Dawson Waldron

Dr & Mrs K. Bleasel

Mr N. Bleasel

Mrs G. Bunning

Mr M.D.I. Burrows

Mr P.H. Cary

Mrs N. Cash

Licia Cattani

Christian Dior Parfums Paris

Christie’s Australia Pty Limited

Mr & Mrs D. Clarke

Mr D.N. Constable

Dr M. Coppleson

Corrs Chambers Westgarth

Costain Australia Limited

DONORS 
DONORS 2005 TO DATE

Ron Coles

The Freedman Foundation

James Geneid

Jeanne & Josef Lebovic

D & E Prevedoros

Vassily & Robert Skinner

Scott & Merrill Witt

Utah Foundation

Mr S.J. Walder

Mr B. Walker

Mr & Mrs P. Weiss

Mr R. Whyte

Woolworths Ltd

Ms C. Zampatti

Anonymous 

FELLOWS 1994 TO DATE

AEH Group

Mark & Lindy Ainsworth

Mrs MC Ainsworth

Sir Alexis Albert RFD RD & Robert O Albert
AO RFD RD

Kate Anderson

Patsy Asch

Felicity & John Atanaskovic

Australian Galleries

Philip Bacon AM

Sam & Susan Ballas

Sir Howard & Lady Beale

Mrs N Brink

Gregory & Nicola Bundy

Paul & Karen Byrne

Joanna Capon OAM

Peter & Margaret Cary

Janet R Cooke

Dr Malcolm Coppleson AO & Patricia
Coppleson

Bruce & Ann Corlett

Ian Darling

Vesta & Owen Davies

The Hon Mrs Ashley Dawson-Damer

Christopher & Fiona Day

Lauraine Diggins

Mr & Mrs GM Douglass

Mr JO Fairfax AO

Zeny Edwards

Sandra & Paul Ferman

Rosemary Foot AO

Mr MA Gleeson-White AO

Mollie Gowing

Maurice & Christina Green

Linda Gregoriou & Dale Jones-Evans

Mr Neville Gruzman AM & Mrs Gruzman

Amanda Harkness

Mr & Mrs IRL Harper

Simon & Diana Heath

Beverley & Stanley Horwitz

Judy Joye

Judith & Ervin Katz

Peter Keel & Angela Arnold

Phillip Keir

Jeannette & Gordon King

Mrs R Komon

David Knaus

John & Anne Leece

Alan Legge

Bernard & Barbara Leser

Ann Lewis AM

Mr Anthony Odillo Maher

John & Gail Marshall

Andrew & Michele Michael

Will Noble

Gwen Pearson

Bridget Pirrie & Stephen Grant

Michael & Lexie Polin

Alex Popov & Alison Hulett

Michael J Reed

Reg & Sally Richardson

Dr & Mrs S Robertson

Greg & Elizabeth Sanderson

Max & Alison Sandow

Michael & Lia Silvers

David Slessar & Alice Ilich

Joyce Sproat

James & Jeanne-Claude Strong

Dr & Mrs Hugh Taylor

Mrs Marie Trainor

The Hon TW Waddell & Mrs Thea Waddell
OAM

Phyllis Warnock

Ms C Zampatti

Salvatore Zofrea

FELLOWS 1994 TO DATE (continued)
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Mr J.N. Creer

Mr and Mrs C.P. Curran

Dominguez Barry Samuel Montagu Ltd

Mr G.M. Douglass

Edward Lumley Ltd

Dr P.M. Elliot

Ernst and Young

Mr & Mrs E.A. Floyd

Foundation Madelon

Mr B.C. France

Dr and Mrs J. Friend

General Motors Holden Auomotive Ltd

Mr M. Galloway

Sir Arthur & Lady George

George Weston Foods Ltd

Mr N.H. Grace

Mr E. Graf

Mr & Mrs J. Grant

The Greater Union Organisation

M.G. Green

Mr B.A. Guy

Mr & Mrs A.G. Hatsatouris

C.E. Heath Underwriting & Insurance (Aust)
Pty Ltd

Mr & Mrs S.R.N. Heath

Mr M.A. Hershon

Dr M. Heseltine

Mr Stephen Hill (in memory of)

Honeywell Ltd

Mrs M.T. Hooke

Sir Leslie Hooker Memorial Foundation

Mr B.C. Hudson

Hungerford Hill Wines Pty Ltd

Hunt and Hunt

Dr & Mrs J. Indyk

Japan Chamber of Commerce and
Industry, Sydney

Japanese Society of Sydney

Mrs G.O.Jennings

The Hon Sir Asher Joel, KBE AO and 
Lady Joel

John Clemenger NSW Pty Ltd

Mr & Mrs R. H.  Kidd

Kimberly-Clark Australia Pty Ltd

Mr and Mrs G. King

Mrs J. King

Mr A.G. Legge

Leo Buring Pty Ltd

Mr & Mrs J. D.  Lewis

Ms C. Liddy

Lindemans Wines Pty Ltd

Lintas Pty Ltd

Louis Vuitton Australia Pty Ltd

Mr F.I. Markovic

Hugh Buchanan May (in memory of)

McCarthy Watson and Spencer

McConnel Smith and Johnson Pty Ltd

Mr & Mrs R.P. Meagher

Mercantile Credits Ltd

Mercedes-Benz NSW Pty Ltd

Mr & Mrs R Mews

Mrs John Minter

Mr R.H.Minter

Mojo-MDA

Monier Limited

Morgan Stanley International Inc

The Late Mrs J Muston

Mr S.B. Myer

Mr J.H. Myrtle

National Panasonic (Aust) Pty Ltd

North Broken Hill Peko Ltd

Ord Minnett 

Mr J.D. O’Toole

Pacific Dunlop Limited

Lady Florence Packer

Partnership Pacific Ltd

Mr J.H. Pascoe

Pechiney Australia Pty Ltd

Peko-Wallsend Ltd

Philip Cox & Partners Pty Ltd

Placer Pacific Limited

A.V. Playfair Pty Ltd

Estate of late DM Porter

Mr Brent Potts

Dr & Mrs G.C. Potts

Lady Potter

Reader’s Digest Services Pty Ltd

The late Mrs W.M. Redhead

The Late Dr L. Rees AC CMG

Renison Goldfields Consolidated Ltd

Rouge Homme Wines Pty Ltd

Dr & Mrs P. Rundle

Mr & Mrs M.T. Sandow

Sara Lee Holdings

Mr T.K. Schrecker

Sedgwick Pty Ltd

Mrs Vivienne Sharpe

Mr R.A. Smith

Mr and Mrs N Sparnon

Mr J Spigelman

Mr & Mrs G.V. Stewart

Mr and Dr J. Strong

Thorn E.M.I (Australia) Ltd

Transfield Pty Ltd

Mr M. Turnbull

Mrs F.G.D. Voss

The Hon Justice T.W. Waddell

Mrs D. Walder

Mr L. Walford

Mr J.S. Walton

Judge & Mrs W.D.T. Ward

Wattyl Limited

J.B. Were and Son Charitable Fund

Mr & Mrs J. West

Willis Corroon Holdings Pty Ltd

Mr D. Wolanski

Mr and Mrs K. Woolley

Wormald International Ltd

MEMBERS 1994 TO DATE

Members 1994 to date

Russell & Lucinda Aboud

Ms Karma Abraham

Mr & Mrs JH Adair

Mr Ross Adamson

Mr L H Ainsworth

Victoria Alexander

D John W Allen

Timothy & Prue Allen

Mr Mark E Andrews

Annandale Galleries

Chris Antico and Samantha Green

John Antico AM

Gillian Appleton

Arc One Gallery

June & Jim Armitage

Jonathan Armytage

Pheona Arndell & John Quinn

Charles & Deidre Aronson

Lachlan Astle & Neil Matthews

Lady Atwill

Susan Ayers

Henry & Peta Badgery

Jim & Janette Bain

Dr Roderick Bain and Mr Norman Glenn

D & R Baker

Richard & Chrissie Banks

Christopher T Barry QC

Doug & Pam Bartlett

Mr & Mrs Charles Battersby

John Beard and Wendy Davis Beard

Julian & Anne Beaumont

Mrs Janette Beavis
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Graham & Mary Beirman

Luca & Anita Belgiorno-Nettis

Pamela Bell OAM

Thor Beowulf

Nicole Berger

Klaas & Lise Berkeley

Daniel & Danielle Besen

Ken & Lynette Bignill

Michael & Jenny Birt

Judge AD & Mrs C Bishop

The Hon Bronwyn Bishop

Allan Blaikie

Richard Andrew Blair

Kevin & Marianne Bleasel

William & Annette Blinco

Ken Bloxsom
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

INCOME STATEMENT
YEAR ENDED 30 JUNE 2006

Revenue
Donations and Bequests 3(a) 476 2,082
Investment Revenue 3(b) 3,046 2,387

Total Income 3,522 4,469

Expenses 
Contributions to AGNSW 2(a) 2,000 2,810
Operating Expenses 2(b) 6 18

Total Expenses 2,006 2,828

SURPLUS FOR THE YEAR 1,516 1,641

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE  2006

Net Increase/(Decrease) in Asset Revaluation Reserve - (13)

- (13)

Surplus for the Year 1,516 1,641

1,516 1,628

The accompanying notes form part of these statements

TOTAL INCOME AND EXPENSES RECOGNISED DIRECTLY 
IN EQUITY

TOTAL INCOME AND EXPENSES RECOGNISED FOR THE 
YEAR

ART GALLERY OF NEW SOUTH WALES FOUNDATION

STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 30 JUNE 2006
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

BALANCE SHEET
AS AT 30 JUNE 2006

NOTES 2006 2005
$'000 $'000

ASSETS
Current Assets

Cash and Cash Equivalents 4 4,357 5,623
Receivables  5 1,279 497

Total Current Assets 5,636 6,120

Non-Current Assets
Financial Assets at Fair Value 6 18,377 17,662

Total Non-Current Assets 18,377 17,662

TOTAL ASSETS 24,013 23,782

LIABILITIES
Current Liabilities

Payables 7 7 1,292
Total Liabilities 7 1,292
NET ASSETS 24,006 22,490

EQUITY
Reserves 8 - 106
Accumulated Funds 8 24,006 22,384

TOTAL EQUITY 24,006 22,490
-

The accompanying notes form part of these statements
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

CASH FLOW STATEMENT
YEAR ENDED 30 JUNE 2006

2006 2005
NOTES $'000 $'000

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Donations and Bequests Received 476 1,607
Investment Income Received 1,549 1,715
Total Receipts 2,025 3,322

Payments
Contributions and Other Expenses Paid (3,291) (1,540)
Total Payments (3,291) (1,540)

NET CASH FLOWS FROM OPERATING ACTIVITIES (1,266) 1,782

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds of Sale of Investments - 11,133
Purchase of Investments - (10,309)

NET CASH FLOWS FROM INVESTING ACTIVITIES - 824

NET INCREASE/(DECREASE) IN CASH (1,266) 2,606
Opening Cash and Cash Equivalents 5,623 3,017

CLOSING CASH AND CASH EQUIVALENTS 4 4,357 5,623
-

RECONCILIATION OF SURPLUS TO NET CASH FLOWS FROM OPERATING ACTIVITIES

Surplus for the Year 1,516 1,641

Less Unrealised Gains/Diminution Reversed (715) (672)
Decrease (Increase) in Receivables (782) (475)
Increase (Decrease) in Payables (1,285) 1,288

Net Cash Flows from Operating Activities (1,266) 1,782

The accompanying notes form part of these statements
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.

(a) Reporting entity
The Art Gallery of New South Wales Foundation was constituted by Trust Deed executed 
on 23rd August 1982.  The Foundation comprises all operating activities under the control 

(b) Basis of accounting 

(c)

The Foundation's financial report is a general purpose financial report, which has been prepared in 
accordance with:
• applicable Australian Accounting Standards, which include Australian equivalents to International 
Financial Reporting Standards (AEIFRS);
• Urgent Issues Group interpretations; and
• the requirements for the Public Finance and Audit Act and Regulation,                                               

Financial assets at ‘fair value through profit or loss’ are measured at fair value. Other financial report 
items are prepared in accordance with historical cost convention.  

Judgements, key assumptions and estimations management has made are disclosed in the relevant 
notes to the financial report.  

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian 
currency.

Statement of Compliance
The financial statements and notes comply with Australian Accounting Standards. A statement of 
compliance with IFRS cannot be made due to the Foundation applying the not-for-profit sector 
requirements of the AEIFRS. This is the first financial report prepared based on AEIFRS and 
comparatives for the year ended 30 June 2005 have been restated accordingly, except as stated 
below.

In accordance with AASB 1 First-time Adoption of Australian Equivalents to International Financial 
Reporting Standards and Treasury Mandates, the date of transition to AASB 132 Financial 
Instruments: Disclosure and Presentation and AASB 139 Financial Instruments: Recognition and 
Measurement were deferred to 1 July 2005. As a result, comparative information for these two 
Standards is presented under the previous Australian Accounting Standards (AGAAP) which 
applied to the year ended 30 June 2005. 

The basis used to prepare the 2005-06 and 2004-05 comparative information for financial 
instruments are discussed in Note 1(e) below.

of the Trustees of the Foundation. The Foundation operates one program to raise donations, invest 
the capital and apply the income derived from such investments to the acquisition of works of art for 
the Art Gallery of  New South Wales (AGNSW). It is a not-for-profit entity.

The Foundation hold authority number CFN18151 to fundraise under the provisions of the 
Charitable Fundraising Act, 1991.

The financial report has been authorised for issue by the Board on  16 October 2006.
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES   continued....

(d)

(e) Financial Instruments

(i) Cash

(ii) Term Deposits

(iii) Receivables

Revenue Recognition
Revenue is measured at the fair value of the consideration or contribution received or receivable.  
Additional comments regarding the accounting policies for the recognition of income are discussed 
below.

The Foundation's financial instruments arise directly from the Foundation's operations or are 
required to finance its operations. The Foundation does not enter into or trade financial instruments 
for speculative purposes and does not use financial derivatives.

Reconciliations of AEIFRS equity and surplus or deficit for 30 June 2005 to the balances reported in 
the 30 June 2005 financial report are detailed in Note 14. This note also includes separate 
disclosure of the 1 July 2005 equity adjustments arising from the adoption of AASB 132 and AASB 
139.

(i) Donations and bequests
Donations and bequests are generally recognised as income, when the Foundation obtains control 
over the assets comprising the contributions.   Control over contributions are normally obtained 
upon the receipt of cash.

Cash comprises cash on hand and bank balances.  Interest is earned on daily bank balances and 
paid monthly at the normal commercial rate.

The Foundation has placed funds in bank deposits "at call" or for a fixed term.  The interest rate 
payable is negotiated initially and is fixed for the term of the deposits. The deposits are usually held 
to maturity. Interest is accrued as at 30 June and brought to account in the Operating Statement.

(ii) Investment revenue
Investment revenue is recognised using the effective interest method as set out in AASB 139 
Financial Instruments: Recognition and Measurement.  Dividends and Distributions revenue is 
recognised in accordance with AASB 118 when the Foundation’s right to receive payment is 
established. Unrealised gains and losses are brought to account in the Operating Statement.

In accordance with AEIFRS 'Receivables' are classified as non-derivative financial assets with fixed 
or determinable payments that are not quoted in an active market. These financial assets are 
recognised initially at fair value, usually based on the transaction cost or face value. Subsequent 
measurement is at amortised cost using the effective interest method, less an allowance for any 
impairment of receivables. Any changes are accounted for in the Operating Statement when 
impaired, derecognised or through the amortisation process. The credit risk is the carrying amount 
(net of any allowance for impairment). No interest is earned on trade debtors.  The carrying amount 
approximates fair value.  Sales are made on 30 day terms.

Short-term receivables with no stated interest rate are measured at the original invoice amount 
where the effect of discounting is immaterial.
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES   continued....

(iv) Investments

(v) Payables

[Investment Policy applicable in 2004-05 ]

[Receivables Policy applicable in 2004-05]
Receivables were previously recognised and carried at cost, based on the original invoice amount 
less a provision for any uncollectable debts.  An estimate for doubtful debts is made when collection 
of the full amount is no longer probable.  Bad debts are written off as incurred.  The change in 
accounting policy did not result in a change in the value of the comparative item.

Financial Instrument (Investments) were previously recognised at market value based on listed 
prices for listed interest based securities and unit redemption prices for managed funds.   For each 
class of asset, any resultant increase (unrealised gain) was offset against the Provision for 
Diminution (if any) or otherwise brought to account as a revaluation reserve.  Any decrease was 
offset against the revaluation reserve (if any) or taken to the Operating Statement as a diminution in 
value.   The change in accounting policy on investments as a result of AEIFRS resulted in a transfer 
from the revaluation reserve at 1 July 2005 of unrealised gains to the Accumulated Funds and the 
2005/06 unrealised gains brought to account in the Operating Statement for the current year (Refer 
Note 14)

In accordance with AASB139 Financial Instruments under AEIFRS , the Foundations investments 
are classified as "at fair value through profit or loss" and measured at fair value, which is equivalent 
to their carrying value.  

The Foundation invests in a selection of listed interest rate securities and managed funds.  Fair 
value is determined by reference to current bid prices at the close of business on balance date for 
interest rate securities and redemption price in the case of managed fund. The classification of its 
financial assets will be reviewed at each financial year end. The listed securities are quoted on the 
Australian Stock Exchange and are a mixture of floating and fixed interest securities.  The managed 
funds are represented by the number of units in a selection of funds.   Each fund has different 
investment horizons and comprises a mix of asset classes appropriate to the investment horizon.   
Each fund appoints and monitors fund managers and establishes and monitors the application of 
appropriate investment guidelines.

The liabilities are recognised for amounts due to be paid in the future for goods and services 
received, whether or not invoiced.  Amounts owing to suppliers (which are unsecured) are settled in 
accordance with the policy set out in Treasurer's Direction 210.01.  If trade terms are not specified, 
payment is made not later than the end of the month following in which the invoice or statement is 
received.

[Payables Policy applicable in 2004-05 ]
These amounts represent liabilities for goods and services provided to the Foundation and other 
amounts, including interest.  Payables are recognised initially at fair value, usually based on the 
transaction cost or face value. Subsequent measurement is at amortised cost using the effective 
interest method. Short-term payables with no stated interest rate are measured at the original 
invoice amount where the effect of discounting is immaterial. The change in accounting policy did 
not result in a change in the comparative item.

Investments are made in accordance with the provision of the Trustee Act 1925, and Amendment of 
1998.  They are generally able to be redeemable with 24 hours notice.  The value of the investments 
held can decrease as well as increase depending upon market conditions.  The value that best 
represents the maximum credit risk exposure is the fair value.  The value of the investments 
represents the Foundation's share of the value of the underlying assets of the fund and is stated at 
fair value, based on the market value. 
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES   continued....

(f)

(g) Income Tax

(h) New Australian Accounting Standards and UIG Interpretation

2006 2005
$'000 $'000

2 EXPENSES
(a) Contributions to AGNSW 2,000 2,810

(b) Operating Expenses
Audit fees 6 5
Other expenses - 13

6 18
Audit fees are for the audit of the financial report.  The Auditors received no other benefits. 

3 INCOME
(a) Donations and Bequests

Donations 441 367
 Bequests - Bunning - 100
 Bequests - Tancred Trust - 137
 Bequests - Other 35 1,478

476 2,082

(b) Investment Revenue
Interest, Dividends & Distributions 2,331 1,715

 Unrealised gains 375 -
Diminution Write Back 340 672

3,046 2,387

Comparative Information
Comparative figures have been restated based on AEIFRS with the exception of financial 
instruments information, which has been prepared under the previous AGAAP Standard (AAS 33) 
as permitted by AASB 1.36A. The transition date to AEIFRS for financial instruments was 1 July 
2005. The impact of adopting AASB 132 / 139 is further discussed in Note 14.

Donations and Bequests received are generally preserved as capital unless otherwise requested by 
donor/benefactor.

The Foundation is a registered charitable fund and is entitled to an income tax exemption 
concession.

Certain new accounting standards and UIG interpretations have been published that are not 
mandatory for 30 June 2006 reporting periods. However, the Foundation has early adopted the 
following Accounting Standards from 1 July 2005:

- AASB 2005-04 regarding the revised AASB 139 fair value option
- AASB 7 regarding financial instruments disclosure
- UIG 9 regarding the reassessment of embedded derivatives

 Any initial impact on first time adoption are discussed as part of Note 14, along with the other 
AEIFRS impacts. Other amending accounting standards and UIG interpretations have not been 
applied and are not yet effective. The impact is not known or reasonably estimable.
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

2006 2005
$'000 $'000

4 CURRENT ASSETS - CASH & CASH EQUIVALENTS
Cash at Bank 57 38
Term Deposits 4,300 5,585
Total Cash & Cash Equivalents 4,357 5,623

5 CURRENT ASSETS - RECEIVABLES
Receivables 1,279 497

These primarily represent accrued income on investments.

Fair Value Fair Value
6 NON CURRENT ASSETS - FINANCIAL ASSETS

Listed Securities 7,751 7,834
Managed Funds 10,626 9,828
Total Non Current Financial Assets at Fair Value 18,377 17,662

7 CURRENT LIABILITIES 
Payables 7 1,292

8 CHANGES IN EQUITY Accumulated 
Funds

Revaluation 
Reserve  Total Equity 

 $'000 $'000 $'000

Balance as at 1 July 2004 20,743 119 20,862
Changes in Equity-other than
transactions with owners as owners
Surplus for the year 1,641 - 1,641
Transfer to(from) Reserve - (13) (13)
Total 1,641 (13) 1,628

Balance as at 30 June 2005 22,384 106 22,490

Changes in Equity-other than
transactions with owners as owners
Surplus for the year 1,516 - 1,516
AASB139 First time adoption 106 (106) -
Total 1,622 (106) 1,516
Balance as at 30 June 2006 24,006 - 24,006

-

The return on the listed securities was 6.1% in 2006 (6.8% 2005) on an average balance of $7.797m 
($7.841 in 2005) and the managed funds earned a return of 22.5% (15.3 % 2005) on an average 
investment of $10.227m ($10.495m 2005).

Overall, the Foundation earned 13.3% (11.0% 2005) on an average balance of $22.847m ($21.675m 
2005), representing all its funds.

The return on these cash and cash equivalents was 5.8% in 2006 (5.5 % 2005) on an 
average balance of $4.589m ($4.196 in 2005).   

Restricted Use Assets of $19,968m (2005 $20.970m) is included in cash, cash equivalents and other 
financial assets, representing the capital.
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ART GALLERY OF NEW SOUTH WALES FOUNDATION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Total Equity comprises: 2006 2005
Capital (Preserved Funds) $'000 $'000

Tancred Trust Fund 1,087 1,087
Walter Hartwig Fund - 1,478
General Fund 18,881 18,405
Total Capital 19,968 20,970

Retained Investment Income 4,038 1,520
Total Equity 24,006 22,490

9 COMMITMENTS FOR EXPENDITURE

10 CONTINGENT LIABILITIES
At the date of this report, the Trustees are not aware of any material contingent liabilities (2005 - Nil).

11

12 POST BALANCE DATE EVENT

13 TRUSTEE BENEFITS
No Trustee of the Foundation has received or become entitled to receive a benefit because of
the contract made by the Gallery or a related body with the Trustee or with a firm of which the 
Trustee is a member, or with a company in which the Trustee has a substantial interest.

14 IMPACT OF ADOPTION OF AEIFRS

There are no significant post balance date events that will impact the financial report.

The Capital represent donations and bequests which are preserved as required under the Foundation's 
Trust Deed.         

During 2005/06, the Walter Hartwig Fund was used towards the acquisition of a work of art (namely the 
Procaccini (The Lowering of the Cross with Sts. Mary Magdalene, Augustine, Jerome and Angels) c1618 
for the Art Gallery of NSW.  This was in keeping with the wishes of the benefactor.

FUNDRAISING APPEALS
The Foundation did not undertake any specific fundraising appeals as defined under the 
Charitable Fundraising Act,1991.

The Foundation has applied the AEIFRS for the first time in the 2005-06 financial report.  The key areas 
where changes in accounting policies have impacted the financial report are disclosed below. Some of 
these impacts arise because AEIFRS requirements are different from previous AASB requirements 
(AGAAP). Other impacts arise from options in AEIFRS that were not available or not applied under 
previous AGAAP.  The Foundation  has adopted the options mandated by NSW Treasury for all NSW 
public sector agencies.  The impacts below reflect NSW Treasury’s mandates and policy decisions.

There are no impacts on total equity and surplus/(deficit) as reported under previous AGAAP. There are 
also no material impacts on the Foundation’s cash flows.

At the date of this report, there were no commitments outstanding, although there was 'in principle' 
approval for negoitations on a potential acquisition of up to $1.5m which are still in progress (2005 - 
$2.13m).
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Accumulated 
Funds Total

Revaluation 
Reserve Total Equity

$'000 $'000 $'000

Total opening equity 1 July 2005 22,384 106 22,490
Note 106 (106) -

22,490 - 22,490

END OF AUDITED FINANCIAL STATEMENTS

(a) Financial Instruments – 1 July 2005 first time adoption impacts

AASB 139 first-time adoption adjustment - 

Note  – Movements in fair value of these facilities were previously recognised through the asset 
revaluation reserve. They are now recognised through profit and loss. This change has resulted in the 
reclassification of these gains from reserves to accumulated funds.

Restated opening Equity 1 July 2005 (after 
applying AASB 139)

As discussed in Note 1(c), the comparative information for 2004/05 for financial instruments has not been 
restated and is presented in accordance with previous AGAAP.  AASB 132 and AASB 139 have been 
applied from 1 July 2005.  Accordingly, the 1 July 2005 AEIFRS opening equity adjustments for the 
adoption of AASB 132 / AASB 139 follow:
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